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Jay L. Kooper, Esq., Vice President. General Counsel and Secretary, Middlesex Water 
Company 

BY THE BOARD: 

On November 7, 2015, New Jersey-American Water Company, Inc. ("Petitioner" or "Company"), 
a public utility of the State of New Jersey, filed a petition with the Board of Public Utilities 
("Board") pursuant to N.J.S.A. 48:2-21, N.J.A.C. 14:9-7.1 et seq. and 14:9-8.1 et seq., for 
authorization to change the levels of its existing Purchased Water Adjustment Clause ePWAC") 
charge and Purchased Wastewater (sewerage) Treatment Adjustment Clause rPSTAC") 
charges, with respect to increased purchased water expense and increased purchased 
wastewater treatment expense. The total amount originally requested was an overall increase 
of $3,081,503 or 0.49% above estimated total Company revenues of $626,085,025. As a result 
of settlement discussions, the Petitioner, the Division of Rate Counsel ("Rate Counser) and 
Board Staff ("Staff") (collectively the "Signatory Parties") have agreed to a total overall stipulated 
increase of $3,079,763 or 0.49% above total Company revenues of $626,257,040. Intervenor 
Middlesex Water Company ("Middlesex") submitted a letter not objecting to the settlement. 

The Petitioner services approximately 605,000 general metered water customers and 
approximately 35,500 sewer customers in all or part of 188 municipalities in 18 of the State's 21 
counties. 



The Company purchases water on a routine basis from eleven separate entities and purchases 
wastewater treatment services from three separate entities, each of which adjusts its rates for 
service, and, in the case of wastewater treatment service providers, issues sewerage 
deficit/credit adjustments, at different times throughout the year. The eleven water purveyors 
are: Passaic Valley Water Commission; Morris County Municipal Utilities Authority; Montclair 
Water Bureau; Shorelands Water Company; New Jersey Water Supply Authority; Atlantic City 
Municipal Utilities Authority; City of Wildwood; Borough of Seaside Heights; City of Newark; 
Township of Maple Shade; and Marlboro Township Municipal Utilities Authority. The three 
sewerage treatment purveyors are: Cape May County Municipal Utilities Authority for the 
Petitioner's Ocean City Sewer tariff group; Ocean County Utilities Authority for the Petitioner's 
Lakewood Sewer tariff group; and Howell Township for the Petitioner's Adelphia Sewer tariff 
group. 

In 1/M/0 New Jersey American Water Company. Elizabethtown Water Company. and Mount 
Holly Water Company (Docket No. WR06030257, April 2, 2007), the Board ordered that all 
purchased water costs and purchased wastewater treatment costs be removed from base rates 
and recovered through the PWAC and PSTAC as applicable. In the petition filed within the 
instant proceeding, Petitioner proposed to increase its PWAC rate in PWAC Rate Schedule 0-1 
from $0.4525 per thousand gallons of water to $0.4577 per thousand gallons of water for Non­
Exempt customers. Petitioner proposed to increase its PWAC rate from $0.3902 per thousand 
gallons of water to $0.3947 per thousand gallons for Exempt customers. It also proposed to 
address its PSTAC charges as follows: 

For customers in Lakewood Township, Ocean County, the rate per thousand gallons 
of prior year's winter water quarter usage (January, February and March meter 
readings) as reflected in PSTAC Rate Schedule 2-B, would decrease from $3.7965 
per thousand gallons to $3.6296 per thousand gallons. 

For customers in Ocean City, Cape May County, the rate per thousand gallons of 
prior year's summer water quarter usage (July, August and September meter 
readings) as reflected in PSTAC Rate Schedule 1-B, would increase from $24.0083 
per thousand gallons to $24.5226 per thousand gallons. 

For customers in the Adelphia section of Howell Township, Monmouth County, the 
rate per thousand gallons of water as reflected in PSTAC Rate Schedule 3-B, would 
increase from $6.4594 per thousand gallons to $6.6559 per thousand gallons. 

BACKGROUND/PROCEDURAL HISTORY 

This matter was transmitted to the Office of Administrative Law ("OAL") on November 16, 2015, 
as a contested case and was assigned to Administrative Law Judge ("ALJ") Elia A. Pelios. A 
telephonic prehearing conference was held on January 7, 2016, with ALJ Pelios during which, 
among other things, the ALJ directed that public hearings be held on this matter. 
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On January 20, 2016, Middlesex Water Company ("Middlesex") filed a motion to intervene in the 
instant proceeding, and no party opposed the motion, which was subsequently granted. After 
proper notice, two public hearings were held in following locations in Petitioner's service area: in 
Ocean City on February 3, 2016 at 2:00p.m. and in Howell Township on February 3, 2016 at 
6:00 p.m. No member of the public appeared at the Ocean City public hearing. One member of 
the public attended the Howell Town ship public hearing but chose not to speak on the record. 

Subsequent to the public hearings, the Petitioner, Rate Counsel, Staff and Middlesex engaged 
in settlement negotiations. On February 26, 2016, the Signatory Parties entered into a 
Stipulation of Settlement ("Stipulation). Middlesex submitted a letter to ALJ Pelios on February 
26, 2016, stating that it had no objection to the Stipulation. 

On March 9, 2016 ALJ Pelios issued his Initial Decision recommending adoption of the 
Stipulation executed by the Signatory Parties, finding that they had voluntarily agreed to the 
Stipulation and that the Stipulation fully disposes of all issues and is consistent with the law. 

DISCUSSIONS AND FINDINGS 1 

The Signatory Parties recommend that the Board approve a change to Petitioner's PWAC rate 
on PWAC Rate Schedule 0-1 from $0.4348 per thousand gallons of water for Non-Exempt 
customers to $0.4659 per thousand gallons of water for Non-Exempt customers; and from 
$0.3750 per thousand gallons of water for Exempt customers to $0.4018 per thousand gallons 
of water for Exempt customers. 

The Signatory Parties further recommend that the Board permit Petitioner to change its effective 
PSTAC charges as follows (including the effects of rate compression): 

For Lakewood Town ship, Ocean County, the rate per thousand gallons of prior 
year's winter quarter as reflected within PSTAC Rate Schedule 2-B will increase from 
$3.8151 per thousand gallons to $4.1625 per thousand gallons. 

For customers in Ocean City, Cape May County, the rate per thousand gallons of 
prior year's summer water quarter usage (July, August and September meter 
readings) as reflected upon PSTAC Rate Schedule 1-B, will increase from $24.8816 
per thousand gallons to $24.9644 per thousand gallons. 

For customers in the Adelphia section of Howell Township, Monmouth County, the 
rate per thousand gallons of water as reflected upon PSTAC Rate Schedule 3-8, will 
increase from $5.8388 per thousand gallons to $6.2674 per thousand gallons. 

1 Although described in this Order at some length, should there be any conflict between this summary and 
the Stipulation, the terms of the Stipulation control, subject to the findings and conclusions in this Order. 

3 BPU DOCKET NO. WR15111289 
OAL Docket No. PUC18503-2015S 



The effective PWAC rate change would result in an increase in the annual bill of an average 
residential customer utilizing 6,000 gallons per month as follows: 

Present Proposed Amount Percentage 
Monthly Bill Per month Increase Increase 

SA-1 $53.41 $53.59 $0.18 0.34% 

SA-1B Pennsgrove $43.20 $43.39 $0.19 0.44% 

SA-2 Manville, SA-10 $49.92 $50.11 $0.19 0.38% 

SA-2, SA-3 & SA-1 A $52.53 $52.72 $0.19 0.36% 

SA-3 Southampton $47.67 $47.86 $0.19 0.40% 

The PSTAC rate changes will result in: (a) an increase for a typical residential sewer service 
customer in Lakewood Township, Ocean County utilizing 18,000 gallons of water in the winter 
quarter of $2.08 per month or 3.56%; (b) an increase to an average sewer service customer in 
Ocean City, Cape May County utilizing 20,000 gallons in the summer quarter and 44,000 
gallons of water per year of $0.14 per month or 0.21 %; and (c) an increase to an average sewer 
service customer in the Adelphia section of Howell Township, Monmouth County utilizing 48,000 
gallons of water per year, of $1 .71 per month or 3.35%. 

These PWAC and PSTAC rates are calculated as being effective April 1, 2016. 

The Parties have agreed on a methodology for calculating the amount of interest to be applied 
to over-recoveries within the PWAC. This method is described as follows: Total PWAC True-up 
balance (Over)/Under-recovered (which is the adjusted total purchased water expense minus 
total PWAC revenues net of cost recoveries for the current month} of the current month, plus the 
total PWAC cumulative true-up balance (Over)/under recovery) of the prior month, minus the 
amortization of the PWAC true-up from the previous PWAC year of the current month. By way 
of example of this methodology, see Note 5, Schedule DMD-2, attached to this Stipulation. The 
Signatory Parties agree to review this methodology and adjust it as necessary and appropriate 
in future PWAC proceedings. 

Having reviewed the Initial Decision and the Stipulation of Settlement, the Board HEREBY 
FINDS that the Signatory Parties have voluntarily agreed to the Stipulation, and that the 
Stipulation fully disposes of all issues in this proceeding and is consistent with the law. The 
Board FURTHER FINDS the Initial Decision, which adopts the Stipulation, to be reasonable, in 
the public interest, and in accordance with the law. Therefore, the Board HEREBY ADOPTS 
the Initial Decision and the Stipulation, attached hereto, including all attachments and 
schedules, as its own, incorporating by reference the terms and conditions of the Stipulation, as 
if they were fully set forth at length herein, subject to the following: 
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In accordance with the provisions of N.J.A.C. 14:9-7.3 (c) and 14:9-8.3 (c), the Petitioner 
shall file with the Board, no later than 45 days after the adjustment clause has been in 
effect for one year, a PWAC true-up schedule in connection with this proceeding .. 
Copies of the true-up schedule shall be served upon all parties to the present 
proceeding. 

The Board HEREBY DIRECTS the Company to file tariff pages conforming to the terms and 
conditions of the Initial Decision, which adopts the Stipulation, and this Order within ten (10) 
days from the effective date of this Order. 

The effective date of this Order is March 28, 2016 with rates to become effective April 1, 2016. 

---; 
' 

//h~ /;~ 
- !JOSEPH L. FIOROALISO 

COMMISSIONER 

~N~ 
COMMISSIONER 

ATTEST:&k 
IRENE KtMAS8URY 
SECRETARY 

I HEREBY CERTFY that the within 
document Is a true copy ol the ortglnal 
In the files ol the Board of Public UtJIItles 

c5LJL:...+7) 

BOARD OF PUBLIC UTILITIES 
BY: 
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IN THE MATTER OF THE PETITION OF NEW JERSEY-AMERICAN WATER COMPANY, INC. 
FOR AUTHORIZATION TO CHANGE THE LEVEL OF ITS PURCHASED WATER 

ADJUSTMENT CLAUSE AND PURCHASED WASTEWATER (SEWERAGE) TREATMENT 
ADJUSTMENT CLAUSE 

BPU DOCKET NO. WR15111289 
OAL DOCKET NO. PUC 18503-21158 

SERVICE LIST 

Stephen R. Bishop, Esq. 
Corporate Counsel 
New Jersey American Water Company, Inc. 
1025 Laurel Oak Road 
Voorhees, NJ 08043 
stephen.bishop@amwatter.com 

Stefanie A. Brand, Esq., Director 
Division of Rate Counsel 
140 East Front Street, 4th Floor 
Post Office Box 003 
Trenton, NJ 08625-0003 
sbrand@rpa. state. nj. us 

Jay L. Kooper, Esq. 
Vice President, General Counsel & Secretary 
Middlesex Water Company, Inc. 
1500 Ronson Road 
Iselin, NJ 08830-3020 
jkooper@middlesexwater.com 

Irene Kim Asbury, Esq. 
Secretary of the Board 
Board of Public Utilities 
44 South Clinton Avenue, 3rd Floor, Suite 314 
Post Office Box 350 
Trenton, NJ 08625-0350 
lrene.asbury@bpu.state.nj.us 
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* NEW JlRSIY 

AMERICAN WATER 

February 26, 2016 

Via Facsimile and Regular Mall 
Hon. E!ia A. Pelios, ALJ 
Office of Administrative Law 
9 Quakerbrldge Plaza 
P.O. Box049 
Trenton, New Jersey 08625-0049 

1D21 Launl O.k Ro•d P III.3GIM111 
VvorNn, MJ 01DoU F ... 112.2a1 
.._.blahoPelmwatr.cacn 

Re: IIMIO the Petition of New Jersey American Water Company, Inc. to Change the 
Levels of Its Purchased Water Adjustment Clause and Purchased Wastewater 
(Sewerage) Treatment Adjustment Clause 
OAL DOCKET NO. PUC 18503-2015 

Dear Judge Pelios: 

Attached to this letter Is the signed stipulation, representing the parties' settlement of the above-captioned 
matter. The parties request that, if It pleases Your Honor, the Motion to Intervene filed on behalf of 
Middlesex Water Company (which has not been opposed) be approved as part of the Initial Decision. 

Please do not hesitate to contact me should you have any questions. 

Respectfully submitted, 

/s/ Stephen ~ (]Jisliop 

Stephen R. Bishop 

SRB:dlc 
cc: Service list (via e-maU) 



STATE OF NEW JERSEY 
BOARD OF PUBLIC UTILITIES 

IN THE MAITER OF THE PETITION OF 
NEW JERSEY-AMERICAN WATER 
COMPANY, INC. FOR APPROVAL TO 
CHANGE TilE LEVEL OF ITS PURCHASED 
WATER ADJUSTMENT CLAUSE AND 
PURCHASED WASTEWATER 
(SEWERAGE) TREATMENT ADJUSTMENT 
CLAUSE 

APPEARANCES: 

BPU DOCKET NO. WR15111289 

OAL DOCKET NO. PUC 18503-2015 

STIPULATION OF SETTLEMENT 

Stephen R. Bishop, Esq., on behalf of New Jersey-American Water Company, Inc., 
Petitioner; 

Carolyn Mcintosh and Veronica Bekc, Deputy Attorneys GeneraJ, on behalf of the Staff 
of the Board of Public Utilities (John J. Hoffinan, Acting Attorney General of 
New Jersey); 

Susan McClure, Assistant Deputy Rate Counsel, on behalf of the Division of the Rate 
Counsel; and 

Jay L. Kooper, Esq., on behalf of Middlesex Water Company, Intervenor 

TO THE HONORABLE BOARD OF PUBLIC UTU.ITIES: 

On November 6, 2015, New Jersey-American Water Company, Inc. ("Petitioner''), a 

public utility of the State ofNew Jersey, filecl a Petition with the Board of Public Utilities 

("Board,.) pursuant to N.J.S.A. 48:2-21 and NJ.A.C. 14:9·7.1 et S: and such statutes, 

regulations and Board orders that may be deemed by the Board to be applicable, for approval to 

change the levels of its existing pt.n'Chased water adjustment clause ("PWAC") charge and 

purchased wastewater (sewerage) treatment adjustment clause (uPSTAC'') charges, with respect 

to increased purchased water expense and increased pw-chased wastewater treatment expense. 

The total amount originally requested was an increase of$3,081,503 or 0.49% above total 

Company revenues of$626,085,025. As a result of settlement discussions, the Signatory Parties 



indicated below have agreed to a total overall stipulated increase of $3,079,763 or 0.49o/o above 

total Company revenues of $626,257,040. 

Petitioner purchases water on a routine basis from eleven separate entities and purchases 

wastewater treatment services from three separate entities, each of which adjusts its rates for 

service, and, in the case of wastewater treatment service providers, issues sewerage deficit/credit 

adjustments, at different times throughout the year. The eleven water purveyors arc: Passaic 

Valley Water Commission; Morris County Municipal Utilities Authority; Montclair Water 

Bureau; Sborelands Water Company; New Jersey Water Supply Authority; Atlantic City 

Municipal Utilities Authority; City of Wildwood; Borough of Seaside Heights; City of Newark; 

Township of Maple Shade; and Marlboro Township Municipal Utilities Authority. The three 

sewerage treatment purveyors arc: Cape May County Municipal Utilities Authority for the 

Petitioner's Ocean City Sewer tariff group; Ocean County Utilities Authority for the Petitioner's 

Lakewood Sewer tariff group; and Howell Township for the Petitioner's Adelphia Sewer tariff 

group. 

In BPU Docket No. WR06030257, the Board ordered that all purchased water costs and 

purchased wastewater treatment costs be removed from base rates and recovered through the 

PW AC and PST AC, as applicable. In the Petition filed within the instant proceeding, Petitioner 

proposed to increase its PWAC rate upon PWAC Rate Schedule 0-1 from $0.4348 per thousand 

gallons of water to $0.4624 per thousand gallons of water for Non·Exempt customers. Petitioner 

proposed to increase its PW AC rate from $0.3750 per thousand gallons of water to $0.3988 per 

thousand gallons for Exempt customers. It also proposed to address its PST AC charges as 

follows: 
• For Lakewood Township, Ocean County, the rate per thousand gallons of 

prior year's winter quarter usage (January, February IUld March meter 
readings), as reflected upon PSTAC Rate Schedule 2·B, would change 
from $3.81 S 1 per thousand gallons to $4.0791 per thousand gallons. 
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• For customers in Ocean City, Cape May County, the rate per thousand 
gallons of prior year's summer water quarter usage (July, August and 
September meter readings), as reflected upon PSTAC Rate Schedule 1-8, 
would change from $24.8816 per thousand gallons to $26.3652 per 
thousand gallons. 

• For customers in the Adelphia section of Howell Township, Monmouth 
County, the rate per thousand gallons of water, as reflected upon PSTAC 
Rate Schedule 3-B, would change from $5.8388 per thousand gallons to 
$5.9101 per thousand gallons. 

The Board transmitted this matter to the Office of Administrative Law (the "'AL j as a 

contested case. A telephonic prehearing conference was held on January 7, 2016, with the 

Honorable Elia A. Pelios, Administrative Law Judge, during which, among other things, Judge 

Pelios directed that public hearings be held on this matter. 

On January 20,2016, Middlesex Water Company ("Middlesex") filed a motion to 

intervene in the instant proceeding. No party opposed Middlesex's motion. Middlesex bas been 

included on the service list, received all discovery, and participated in all conferences and 

meetings. Two public hearings were held in Petitioner's service area: in Ocean City on February 

3 at 2 p.m. (no public attendees); and Howell Township on February 3 at 6 p.m. (one public 

attendee, with no one speaking on the record). 

The Division of the Rate Counsel ("Rate Counsel") and Staff oftbe Board {"Board 

Staftj served interrogatories on Petitioner, which were responded to in full by Petitioner. Dming 

the proceeding, Petitioner received updated information from the various water and wastewater 

service purveyors whose costs comprise the Petitioner's requested relief. This information was 

provided to all of the parties on a timely basis. Petitioner, Board Staff, Rate Counsel and 

Middlesex {"Signatory Parties'') participated in a discovery/settlement conference on February 

12, 2016, after the public hearings had been held and public comment received into the record 

for consideration by all parties. As a result of the Petitioner's updates, which are reflected in 
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Schedules DMD-1 to DMD-16 and RRS-1 attached to this Agreement as Exhibit A, the 

discovery conducted and the negotiations, the Signatory Parties have been able to reach 

agreement on this matter, the provisions of which are set forth below. 

SETTLEMBNTAGREEMENT 

1. The Signatory P~es recommend that the Board approve a change to Petitioner's 

PWAC rate on PWAC Rate Schedule 0-1 from $0.4348 per thousand gallons ofwaterforNon-

Exempt customers to $0.4659 per thousand gallons of water for Non-Exempt customers and 

from $0.3750 per thousand gaJlons of water for Bxempt customers to $0.4018 per thousand 

gallons of water for Exempt customers. 

2. The Signatory Parties further recommend that the Board permit Petitioner to change 

its effective PST AC charges as follows: 

• For Lakewood Township, Ocean County, the rate per thousand gallons of 
prior year's winter quarter as reflected within PSTAC Rate Schedule 2-B 
will change from $3.8151 per thousand gallons to $4.1625 per thousand 
gallons. 

• For customers in Ocean City, Cape May County, the rate per thousand 
gallons of prior year's summer water quarter usage (July, August and 
September meter readings) as reflected upon PSTAC Rate Schedule 1-B, 
will change from $24.8816 per thousand gallons to $24.9644 per thousand 
gallons. 

• For customers in the Adelphia section of Howell Township, Monmouth 
County, the rate per thousand gallons of water as reflected upon PST AC 
Rate Schedule 3-B, will change from $5.8388 per thousand gallons to 
$6.2674 per thousand gallons. 

. 
3. The effective PW AC rate change would result in an increase in the annual bill of an 

average residential customer utilizing 6,000 gallons per month as follows: 

SA-l 
SA~IB Pennsgrove 

Present 
Monthly Bill 

$53.41 
$43.20 

4 

Proposed 
Per Month 

$53.59 
$43.39 

Amount 
lncrpse 

$0.18 
$0.19 

Percentage 
Ipcrpse 
0.34% 
0.44% 



Present Proposed Amount Percentage 
Monthll: Bill Per Month Increase Insc~ase 

SA-2 Manville, SA-10 $49.92 $50.11 $0.19 0.38% 
SA-2, SA-3 & SAlA $52.53 $52.72 $0.19 0.36% 
SA-3 Southampton $47.67 $47.86 $0.19 0.40% 

4. The PSTAC rate changes will result in: an increase for a typical residential sewer 

service customer in Lakewood Township9 Ocean County utilizing 18,000 gallons of water in the 

winter quarter, of$2.08 per month or 3.56%; an increase to an average sewer service customer in 

Ocean City, Cape May County utilizing 20,000 gallons in the summer quarter and 44,000 gallons 

of water per year, of S0.14 per month or 0.21 %; and an increase to an average sewer service 

customer in the Adelphia section of Howell Township, Monmouth County utilizing 48,000 

gallons of water per year, of$1.71 per month or 3.35%. 

5. These PWAC and PSTAC rates are calculated as being effective ApriJ 1, 2016. 

6. NJA WC plans to file its 2016 PWACIPSTAC petition on or before November 15, 

2016. 

7. Within this Stipulation, the Signatory Parties have agreed on a methodology for 

calculating the amount of interest to be applied to over-recoveries within the PW AC. This 

method is described as foUows: Total PWAC True-up balance (Over)/Under-recovered (which 

is the adjusted total purchased water expense minus total PW AC revenues net of cost recoveries 

for the current month) of the current month, plus the total PWAC cumuJative true-up balance 

(Over)/under recovery) of the prior month, minus the amortization of the PWAC true-up from 

the previous PWAC year of the current month. By way of example of this methodology, sec 

Note 5, Schedule DMD-2, attached to this Stipulation. The Signatory Parties agree to review this 

methodology and adjust it as necessary and appropriate in future PWAC proceedings 
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8. The PW AC/PST AC rates established herein will increase annual revenues by 

$3,079,763 or 0.490/e. 

9. In ~rdance with the provisions ofN.J.A.C. 14:9e7.3(c) and 14:9-8.3(c), the 

Petitioner shall file with the Board, not later than 45 days after the adjustment clauses have been 

in effect for one year, PWAC and PSTAC true-up schedules in connection with this proceeding. 

Copies of the true-up schedules will be served upon Board Staff and Rate Counsel. 

10. This Stipulation shall be binding on the Signatory Parties to this proceeding upon 
. 

approval hereof by the Board. This Stipulation shall bind the Signatory Parties in this matter 

only and shall not be considered precedential in any other proceeding involving the Signatory 

Parties hereto. 

11. This Stipulation contains terms, each of which is interdependent with the others and 

essential in its own right to the signing of this Stipulation. Each tcnn is vital to the agreement as 

a whole, since the Signatory Parties individually and jointly state that they would not have signed 

the Stipulation had any tenn been modified in any way. In the event that any modifications 

whatsoever are made to this Stipulation. each of the Signatory Parties hereto is entitled to certain 

procedures in the event of such occurrence. 

12. If any modification is made to the terms of this Stipulation, the Signatory Parties must 

be given the right to be placed in the position in which each Signatory Party was before this 

Stipulation was executed. It is essential that each Signatory Party be given the option to modify 

its own position, to accept the proposed change(s), or to resume the proceeding as if no 

agreement had been reached. 

13. The Signatory Parties believe that these procedures are fair to all concerned and, 

therefore, they are made an integral and essential element of this Stipulation. 
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14. This Stipulation may be executed in as many counterparts as there arc siptories to 

this Stipulation, each of which counterpart shall be an original, but all of which shall constitute 

one and the same instrument. 

15. Tho Signatory Parties understand that Middlesex will file a letter with dle OAL 

Indicating that it docs not object to the Stipulation. 

STBFANIE A. BRAND, DIRECTOR 
DIVISTON OF THERA TE COUNSEL 

By: -:::--M~~=----"-~~____;--­Susan McClure 
Assistant Deputy Rate Counsel 

Dated: eJ./ ).(, 11 ~ 
NEW ~BY-AMERICAN WATER 
COMPANY, INC. 

JOHN J. HOFfMAN 
ACTING ATIORNBY GENERAL OP NEW JERSEY 
Attorney foe tho Staff of tho Board of Public Utilltloa 

By: e~/1---
Carolyn Mcintosh 
Deputy Attorney General 

Dated: d../16} 16 
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EXHIBIT A 
TO STIPULATION OF SE'ITLEMENT 

1/M/0 the Petition of New Jersey American Water Company, Inc. to Change the Levels of 
its PuRhased Water Adjustment Clause and Punhased Wastewater (Sewerage) Treatment 

Adjustment Clause 

BPU Docket No. WR15111l89 
OAL Docket No. PUC 18503-1015 

[Schedules DMD-1 to DMD-16 and RRS-1 are attached as separate documents and collectively 
Exhibit A to the Stipulation of Settlement} 
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0 :Jt,l!82 21,109 23,5011 25,384 211.414 24,824 111,628 17,11112 17,1131 

11,749 1,094 14,063 2,631 12,1MII 0 0 19,19B 7,7f/J 12.11113 
7 7 7 15 7 7 34 7 14 0 
0 0 1.140.825 0 0 1,140.825 0 0 1,140,625 0 
0 0 0 3,150 0 0 0 0 120,9911 0 

263,370 303.240 222.470 334,300 *.410 47:J,040 1151,190 5711,350 1111,870 .. 1,11110 
0 0 0 0 0 0 D 0 0 0 
0 25.073 0 1 0 1.404 D 0 0 0 

1:J,ell7 12.244 18,419 15,391 SO. MD 19.298 111,0711 0 24,1158 D 
0 0 0 0 0 0 0 0 35,2J:l 0 
0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 

7,750 7,!500 7,750 7,500 7,750 7,1156 7,!500 7,750 7,500 0 
:1,924,5118 3,7911,000 :J,'1tti,OOO :J,s:M,fiQO 3.924,1100 3,924,1100 3.7911.0011 ;J,924,1111 3,791,000 3,924,600 

90.210 6'1,300 90,210 117,300 90,210 90,210 6'1,300 90,210 117,300 90,210 
0 0 0 0 0 0 0 0 887,430 0 
0 Z3 15 175 211 0 1 34 1 0 
0 0 0 0 0 0 0 0 0 0 

4.341.033 4.300.<164 5.350.043 4,434.2D2 d53.ii7 !746.312 4.646.<4!111 .C.II8d24 6.810.470 4.14228!11 

lcbedule OIID-ta.lllpul-.s 2I2IIJ01I 
PWAC Fllftg Y.r. 41112011 • JIJ1120tl 

hge1 

M-11 Mw·11 Tae.l 

32,1152 36,821 5511,2211 
0 0 77 

1,8118 1,453 5,224 
16,11111 15,1110 241,01111 
7,024 11,230 12,<1111 

30 2 137 
0 1,140.1125 4,5112,500 
0 0 124,141 

:m.m 5!58.5111 4,7:J7,433 
0 0 0 

40,1110 10,7111 77,11» 
18,2111 12,1211 201,365 

0 0 35,233 
0 0 0 
0 0 0 

15,1170 7,029 111,11155 
3,924,1111 3,1171,400 48,US,SIIII 

90,210 84.380 1,065,000 
0 0 1117,430 

2.31M 2 2.1173 
0 0 0 

4.444537 5.547,9117 58,011,401 

211 
27 (1) ~\'.-wUMgeNI!tc:IIIICUtila.ptfar..tmlletutiiiBidtatFa-y201Btmught.e.dl2011a::tivly. Tbe~ac:llwlyll-.c!Cll'l•~-.geuugect~endld3131113,3131114,end3131115farthatlrMliced 
28 monlll 
29 
30 
31 
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CONI'IDEHTW.: FOR SETTLEMENT PURPOSES ONLY. HOT POR EYIDEHTIARY Ule. 

New Jlf'AJ AIMrbn Watar Colni*'J 
BPU Doc:UtNo. WR15111211 

New...,_, Amellc8n war comp.ny 
Stalement of Pro Forma PWAC 
PWACYNt41112011-313112017 

CALCULATION d PWAC RMM for YNr 411/2011-313112017 Without ComprMSion (regubw e~~lc.) 
(tl 

2 Pn:l tonna Purchased Wlter Elrp.· PVolo\C v-4101116-3131117 (Schd. RRS-t) 
3 PWAC Tn»-upfrom PWAC Y-4101/1~1/18 (Schedule ~2) 
4 
5 
6 lub-lotlll (llnel2+3) 
7 
a GniA-up f8clar fof IJncoleecl Ellp. & Adull2015 BPU I Olv. Rat11 Counlll Auallmantl(1) 

9 
10 PWAC for Recove~y 41111~1118 pre.GRFT (line 8 f 8) 
11 
12 Total Projected WaW Sales subject lo PVolo\C (1000 g81ons) (lne 51) (3) 

13 
14 PWAC Eumpt It* per 11100 fiiiiiOna (line 10 /12t 

111 
18 PWACNon-btn!ptRailllpertOOOpla.(llntt4/graeadupfotGRFT 013.71%) (2) 

17 

18 

19 ..,...,,....,_.----
20 Pttdng 
21 ~plSafes 
22 Pnljeded Ex8mpt Wiler sales IUbject ID PVolo\C (1000 gllllonl) (line 50)(3) 

23 PWAC Exempt Bale per 11100 gallons (line 14) 
24 PWAC e.mpt~ 
211 
26 NQO:Ex!!mol 5!11ts 
27 N~ PWAC recovery~ (lne 10 • 24) 
28 NorrExempt PWAC t11CCM1Y grouecklp for GRFT (lne 27 f (100% • 13. 7811.)) 
211 
30 Projecled ~Water salea IUbject ID PWAC (1000 glllons) (lne !10) (3) 

31 PWAC Non-Exempt Rale per 11100 gallons (line 115) 
32 PWAC Nan-Exempt RIMnue 
33 
34 Total PWAC Rftenue (ln. 24 + 32) 

311 
38 • 
37 NCIIIIS: 
38 (1) Uncollecllble me o o.41111o '*" 3-year ever-ae of 2012·2014 utiCICIIedlble ratae and Adual ~Rail 
38 Q 0.288784811788'Yo (combined) (BPU • 0.211278801101B'IIo fof 2015, Rale Counlel• 0.0575082S8e734% 
40 for 2015). Gtoa-up factar ( 1 DO% · (D.41111o + 0 .2887848S7&9'llt)) at W.25%. 
41 (2) NJA'NC AUttlartZed GRFT 11111a Is 13.78% I*' Doc11et tWR15010035. 
42 (3) Projeded water l8les 818 an awrage of calendar )'82112013, 2014 and 2015 aduaJ water uuge, 
43 
44 
45 W8llr s.les (In 1000 glllons) 

bllm!t Non-hlmat 
2.817,805 7&,a52,D72 

.Dz!l! 
81,4118,877 

C2t 
Regu!lr Calc. 

132,738,240 

(248,081) 

132,481,1!511 

0.9825 

$32,738,8114 

81,489.877 

$0.4018 

~ 

2,817,805 
10.4018 

11.051.834 

$31 ,8114.850 
138,740,318 

78,15112,072 
$0.4850 

138.737.180 

S37,7H,014 



....... ,.., AIMrlcan W..Complny 
atac.Mnt ol Pnl Focm. PurcllaHcl WNr Expense 

PWAC y_. 41'112011-313112017 

New JerMy Amertcan w.ar Complny lc:hedule RRS-1, Slipulllld JIUI2011 
BPU DodletHo. WR15111ZII PWAC fling Veer: 41112011 • St3112011 
WltMD ~!RotleltR. SC....., ~1 

AcUI Annual Pro FOIT!II 
PWN;Y .. Ccnlnld ProFonnl PWACY-
41t11~ti11S Mlnlnwm PuttlaMI ProFonne 41112018-313112017 

Pun:haed ....,_,Vendor P..a-f!!G:n fMG:n l!!!:n IWIE!!!!:MG ExPMae 
11) l2l CSJ (4) 161 18) 

PassaiC Valtty Welar Commlulon (PVWC): 4,737.-433 3,m.750 4,125.068 (11») $2,539.94 111 S10,4n.425 
f'\11/VC- power component 121 $703,540 

Monls County Municipal Utlllles Authority 241.069 220.1100 241.069 $2,609.25 (SJ $829,009 

MontdU Water Bureau 92.489 85.000 65.1100 , .. , $4,902.66 ,,, $318,673 

New Jfney Water SUpply AulhOrtly (NJWSA) 
Manasquan: 4,582.500 
Cannel 0 lnillal rate 2,943.725 2,943.725 $1,117.67 (II $3.290.113 
Contract 0 Delayed rate 1,818.77!1 1,818.775 $1,228.44 , .. , $1,988,588 
Power component (lb) $241,918 
OVerdraftseMc:e 124.149 41.383 Clcl $50,449 

Ranlan: 
Con net 48,33!1.60 48.209.00 48,209.00 $253.00 ,., S1t.e90,877 
Legislative grant 1,065.06 1,0115.06 1,085.06 $0.00 $0 
Ovenlraft service 887.43 295.81 , .. , $89,808 
Retroac:IMI Debt Service lib) $200.301 
Credit against Retruadlve Debt Sent. Pymls (tel ($196,839) 

AllanUc City Munlqlal Utillies Autholtly: 
Base rate 180.000 180.000 180.1100 $3,918.45 (1) $705,321 
Excenrate 378.226 372.822 378.228 $3,330.21 (11 $1.252.913 

Townthlp of Maple Shade 5.224 5.224 Ill $44,256 

Borough of Seaside Heights 77.939 77.939 $2,750.00 Ctl $214,332 

Shorelands Water Company: 
Union Beach c:onnedlonl: 100.339 

Sale for Resale rate 182.500 147.122 $2,248.50 (tO) $330,804 

Bec:laJp bulk ... "*' 15.378 $4,099.00 (tO) $83,034 

Fbced chg:2 • 4• rnet8r (per mo.) $300.00 (tO) $7.200 
Fbed chg:2- 6" meter (per mo.) $800.00 1101 $14,400 

Union Beach ~ncy bill (11) $80,768 

Holmdel comedion: 
Backup bulk sales raiB 11.027 9.844 ,, .. , $4,099.00 (tO) $40,351 

Fbced chg:1 - 6" meter (permo) $600.00 (tl) $7,200 

MarlborO Township MUA 91.855 91.250 95.328 112al $4,264.27 112) $408,5011 

City of VWdwood 35.233 35.000 35.185 11•1 $2,510.00 ,,,, $88,314 

57,547.138 131738.240 



New Jensey American Water Company 
Sta111ment of Pro Fonna Purchaed Water Expense 

PWAC Year 41112016-313112017 

New Jersey Amerle~~n Wat8r Company Schedule RRS-1, Stipulated 212612016 
BPU Docket No. WR15111289 PWAC Fllfng Year: 41112015 • 31311201f 
Witness Responsible: Robert R. SChafer Page 2 

RRS-1 NotM: 

(1) Prot'llled Rate- 9 months of rate efJective 1/1/15-$2,508.58-and 3 months Increase of 5% atJective 1/1/17 per letlardltad 116/15. 
(1a) 3 year average of usage for lhe 12 months ended 3131/14,3131/15 and 3131/16. See Note 1, DMD-1a for expllntatlon for year ended 3131/16. 
(1b) 3 year average of usage for the 12 months ended 3131/14,3131/15 end 3131/16. See Nola 1, DMD-1a forupllntatlon for year ended 3131116. 
(2) Actual Power costs for PINAC Yr. 4/1/14-3131/1 5 per Sch. DMD-1 . 
(3) Prorated estimated rate efrective 1/1/18 -111/15 rata of $2,514lnaeased by 3% for 9 months and 3 months of estimated rate effactive 

1/1/17, estimating 3% Increase to 2016 rate. 
(4) Rai8S as applicable per Montdair Water Bureau Ordinance and agreement dated 6116/15. 
(41) Equal to corrtraet minimum. 
(5) Prorated rate- 3 months of actual rate Elf. 7/1/15-6130/18$1,057.40 per mg and 9 mos. of7/1116-6130117 rate lnaease, $1,137.76 per mg. 
(5a) Prorated rate- 3 months or actuaf rata Elf. 7/1/15-6130/16$1,190.86 per mg and 9 mos. of7/1/16-6130/17 ral& incraase, $1,240.96 par mg. 
(5b) Actual Power costs for PINAC Yr. 4/1/15-3131/16 per Sch. DMD-1 . 
(5c) Estimated overdraft service charge based upon average of 12 months ended 3131/14, 3131/15 and 3131/16 actual monthly and annual overdraft charges. 

See Nola 2, DMD-1 for explantlltion for yaar ended 3131/1 8. 
(6) Prorated rata- 3 months of actual rate Eff. 7/1/15-6130116 $253 per mg and 9 months of 7/1/16-6130117 rale, $253 per mg. 
(6a} Estimated overdraft service charge based upon 3 year average for the periods ended 3131/14, 3131/15 and 3131/18 annual overdraft charges. 

See Note 2, DMD-1 forexplantatlon for year ended 3131/16. 
(6b) Actual annual retroactive debt service charge effective January 2008. 
(6c} Estimated prior period CAMiit against the debt service charga Ia based upon a 3 year awrage of lheae credits for the 12 months ended 312014, 312015 and 312016. 
(7) Rates effective 111/16. 
(8) Adual costs PWAC Year 4/1/15-3131118. 
(9) Present rates- Efrectiva 1/31107. 
(10) Present rates- Effec:tlve 3118115. 
(10a) 3 year average of usage for the 12 months ended 3131/14, 3131/15 and 3131/16. see Note 1, DMD-1a for explantlltion for year ended 3131/16. 
(11) Estimated Union Beach deftciency biK based upon a 3-yaar average of the dollars associated with the deficiency In PWAC Yeans ended 3131/14, 3131/15 and 3131/16. 
(12) Prorated rate reftecta the average of the 12 monthly projeded rates during PWN:. Yr. 411/16- 3/31/17. The rate lncorpotates MWC (Middlesex) and MTMUA 

components. The MVVC t'llte component was baaed on the cunent actual rata elf. 812912015 of $2,927.84 per mg. 
The MTMUA component was prorated based on 11 months of lhe cumtnt contractual rate of $1,334.21 and 1 month of a contractua12% rate Ina. effective 311/17 of 
$1,360.89. The MTMUA rale lnc:raaae is etredlve on the annivefury of the water Service ElfadiYe Date of 311109. 

(12a} 3 year average of usage for the 12 months ended 3131/14,3131/15 and 3131/18. See Note 1, DMD-1a forexplantation for year ended 3131116. 
(13) Present rates- Effective 1/1/2012. 
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New...,.., Alnerlcln w....~ 
SulllfMIY Stat.meftt of Pro Fonu Pun:lleled W.IIIW*' TrutrMnt ExpenM 

PSTAC Y..,.411120t~112017 

.._ .Ieney Anteetc.n w.w Compeny Sctlldule DMD-10, stfpul ... 212:112011 
BPU Docket No. WRt51 11211 PSTAC fling YMr: 411120UI • 3131120tl 
wttr.. R!!pon!lblr. O.U M. Dea. fai'IO P!J! t 

Li1e 
No. Sewer SeNicll Tariff ArM I Vendor 

111 
1 Mo!®le 8twer Stop 
2 HOMI Townehip 
3 Annual Ctll!plj 
.. 081121hs 
5 Q3112thl 
8 Pro folma Annuli COlt PSTAC Yr. 41112016-313112017 
7 
I 
8 Toll! Pro forma COlts PSTAC Yr. 41112018-313112017 
to 
1t Lll!r.ergq:l §mnrSmclqp 
12 OcMn county Ulllllea Authoflly 
13 
14 
15 
18 
17 
111 
19 
20 

AniM' Charge: 
Q81121hs 
031121hs 

Pro fanna AnnUli Colt PSTAC Yr. 41112018-313112017 
OCUA's 2018 Estim8ted Tne-Up Delldency Ctlg. 

21 Total Pro forma Costs PSTAC Yr. 41112018-313112017 
22 
23 Qmpn Cllv Str« 8tndpl 
24 Cape May COunty MuniC:ipel UliliiiM Authartty 
25 Annual Chotpaj 
20 0 ll/121hs 
27 031121hs 
28 Pro fomla Annual Colt PSTAC Yr. 41112016-313112017 
2G CMCUA .. 2016 EtlimiMd True-Up Dellc:tency Chg. 
30 
31 
32 Total Pro folma Colts PSTAC Yr. <41112018-313112017 
33 
34 
35 
311 Total PSTAC Coets fur PSTAC YMt 411120tf.3131120U 
37 
38 Nola: 
311 (1) Eslimatl*«< on 8dUIII ttwu 0113112018-.1 2016 MRRSA rate. 

CallndarY .. 
201fS 

Annuli Ch!!ge 
121 

$1,048,803 (1) 

7811,802 

15,434,800 12l 

4,0711,100 

$8, .. 20,388 141 

8,315,201 

.w (1a) Rallec:tS 3-ya~r....,. oltna.aelln tDIII apen~e~ for 2013, 2014, and 2015. 
41 (2) Perlellllrfram OCMUAdaled11111112015. 
42 (2a) Rellecls 3-yUI'--cl8 ot lna'Hielln total expemes fOr 2014, 2015, anct 2018. 
o43 (3) Edmatlng $0 deliclency d8ge. 
44 (4) Per CMCMUA'a 20181We Selling Report 
45 (4a) Elllm*d 2017lncreaeb.edon 3-ya'averageotlncreaesfor2014-2018. 
48 (5) Relleca ~ -.ge ol clel\deiiCf cNrgal(r::nldlb) fot 2013, 2014, 8IICf 2015. 

Pro jaded Projedlld Pro FDfi'IUI 
lncreale c.lendarYear PSTACYeer 
ElrectiYa 2017 411118-3131117 
1/112017 AnnUli Ctwge EJcDense 

(3) (4) 15) 

0.'""" ,,., $1,040,397 

282,348 
$1,048,851 

11.048.1151 

2..51% p.) $5,671,213 

1,392,803 
$5,<1811,903 

013) 

$5,8,903 

0.88'11. l4e) $1,477,027 

2.110,482 
$8,434,773 

(187,140) IIJ 

$1,247,827 

114.785.401 
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New Jersey American Water ComJ)IIny 
Pro Forma PSTAC..Supportlng Sewer Service Saln WorklhHt 

PSTAC Year 41112016-313112017 

New Jersey American Water Company Schedule DMD-11, Stipulated 212512018 
BPU Docket No. WR15111289 PSTAC Filing Year: 41112015 • 313112016 
Witness Responsible: Dante M. DeStefano Page 2 

Pro lonna Lakewood Sew&r Service Sal!!: 

Totat Sales Lakewood 

Pro fonna Adelphia Sew&r Strvlce Sales: 

Total Sales Adelphia 

Pro fonna Ocean C1ty 5twer Service SaleS: 

Total Sales Ocean City 

Notes: 

1,319,153 (1) 
1,319,153 

168,782 (2) 
186,782 

332,668 (3) 
332,868 

(1) Source: Average of customers' 2013, 2014 & 2015 actual wastewater consumption during the winter quarter, annualized. 
Also included Is a usage adjustment to account for lakewood minimum usage charges, which began 11112011 as approved in 
Docket #V\IR10040280. This usage adjustment Is consistent wtth that exhibited In SIR-14, Workpaper 5S, page 2 of 10 In 
Docket #WR1501 0035. 

(2) Source: Average of customers' 2013, 2014 & 2015 actual wastewater consumption. 
(3) Source: Average of 2013, 2014 and 2015 actual summer wastewater consumption. 



New JetHy Amerclan Water Company 
Schedule DM~15. Stipullad 212512011 

PWACIPSTAC Fling Year 41112011-31311201? BPU Doc:Ut t WR1511121S 
Calcu!Mion of Revenue lncruse 

TOTAL REVENUes few+ PWActpSTAC) 

Base Batt Reyenuos per BPU ORDER Doc. fWB15Q1QQ35 119!! '" 
Water- Exh. P-2, Sc:hd.5, Pg.1, Col.10, ln. 11 
Sewer:- Exh. P-2, Schd 5, Pg 4, Col. 10 

Adelphia Sewer - ln. 6 
Lakewood Sewer -ln. 7 
Ocean City Sewer -ln. 8 

01her Sewer Service not subject to PSTAC -Ins. ~ 11 & 20 
Total Sale Rate Revenues per BPU ORDER 

Prp Eonna PWACIPSTAC Prpsent Ball Reyenues QO!' Cu!JJ!nt film 
PWAC per Schedule OM~. Col.2, (In 23 • $0.3750) +(In 31 * $0.4348) note (1) 
PSTAC per Schedule DMD-11 (nrf. cols and lines below) note (2): 

Adelphia Sewer -Cot 2, In 14 • $5.8388 
Lakewood Sewer - Col. 2, In 7 • $3.8151 
Ocean City Sewer- Col. 2, In 21 • $24.8816 

Total Pro Forma PWAC/PSTAC Revenue Increase 

Total Present Rete RMoues <Bale+ OSIC + PNAC/PTSAC) per abcM! 
water 
Adelphia Sewer 
Lakewood Sewer 
Ocean City Sewer 
other Sewer Service not subject to PSTAC 

Total Present Rate Revenues 

Pro forml PWAC/PSTAC P!PQCIMscl Revenue I1!C1181f per Cy!JJ!nt fUinq 
PWAC 
PSTAC Adelphia Sewer 
PSTAC Lakewood Sewer 
PSTAC Ocean City Sewer 

Total Pro Forma PNACIPSTAC Revenue Increase 

Pro Fonna PWACJPSIAC P!l!QOHd Bey. I ncr.% OV8! current Total P!JIInl Rev. 
PWAC 
PSTAC Adelphia Sewer 
PSTAC Lakewood Sewer 
PSTAC Ocean City Sewer 

Total Pro Fonna PWACIPSTAC Revenue Increase% 

~ ~ 
$558,126,620 

1,223,663 
6,942,898 
5,248,236 
5.167.445 

$558.126.620 $18.580,042 

$35,286,558 

973,807 
5,032,701 
8.2n1312 

$35,286,558 $14,283,820 

$593,393,178 
2,197,470 

11,975,399 
13,523,548 
5.1671445 

$593.393,178 $32,863.862 

$2,522,458 
71,490 

458,263 
27.554 

$2.522,456 $557,307 

0.43% 
3.25% 
3.83% 
020% 

0.43% 1.70% 

Notes:(1) Present Rates on an Yncompressed basis per Schedule DM0-3- Per Setflement, 'INB14111278. Usage per DM0-3, lines 22 and 30. 
(2) Present s.teson an Uncompreued basis per Schedule DMD-11- PerSettlement.INR14111278. Usage per DMD-11. 
(3) .Approx. $58 mil. Of Base Revenues ara not subject to PWAC (Fira Service, Unintef. Manasquan Serv., and Other Openatlng Revenues) 

.!5!111 
$558,126,620 

1,223,663 
6,942,898 
5,246,236 
5,1671445 

$578.706.662 

$35,266,558 

973,807 
5.032,701 
8.277.312 

$4V,550,378 

$593,393,178 
2,197,470 

11.975,399 
13,523,548 
5.187,445 

$628.257.040 

$2,522,458 
71,490 

458,283 
27.554 

$3,079,763 

0.43% 
325% 
3.83% 
020% 
0.49% 
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• State of New Jersey 
OFFICE OF ADMINISTRATIVE LAW 

IN THE MATTER OF THE 

PETITION OF NEW JERSEY AMERICAN 

WATER COMPANY, INC., FOR 

AUTHORIZATION TO CHANGE THE LEVEL 

OF ITS PURCHASED WATER ADJUSTMENT 

CLAUSE ("PWAC") AND PURCHASED 

WASTEWATER(SEWARAGE)TREA~ENT 

ADJUSTMENT CLAUSE ("PSTAC") 

INITIAL DECISION 

SETTLEMENT 

OALDKT. NO. PUC 18503-15 

AGENCY DKT. NO. WR15111289 

Stephen R. Bishop, Esq., for petitioner New Jersey American Water Company, Inc. 

Carolyn Mcintosh and Veronica Beke, Deputies Attorney General, for respondent 

Board of Public Utilities (John J. Hoffman, Acting Attorney General of New 

Jersey, attorney) 

Alex Moreau, Deputy Attorney General, for respondent Board of Public Utilities 

(John J. Hoffman, Acting Attorney General of New Jersey, attorney) 

Nm Jersty Is an Equal Opportunity Emp/OJ'tr 



OAL DKT. NO. PUC 18503-15 

Susan E. McClure, Assistant Deputy Rate Counsel, for Division of Rate Counsel, 

appearing pursuant to N.J.A.C. 1:1-5.4(a)2 

Jay L. Kooper, Esq., Vice President, General Counsel and Secretary, for intervenor, 

Middlesex Water Company 

Record Closed: March 2, 2016 Decided: March 9, 2016 

BEFORE ELlA A. PELIOS, ALJ: 

This proceeding involves a petition by New Jersey American Water Company, Inc., 

for approval of a purchased water adjustment clause and purchased sewerage treatment 

adjustment clause. The petition was transmitted to the Office of Administrative Law on 

November 17, 2015, for determination as a contested case. Duly noticed public hearings 

were held in Ocean City, New Jersey, and Howell Township, New Jersey, on February 3, 

2016. No members of the public appeared in Ocean City on February 3, 2016. One 

member of the public appeared in Howell Township on February 3, 2016, although no 

testimony was presented. No written comments were submitted by the public. 

The parties filed on March 2, 2016, a Stipulation of Settlement (J-1) which resolves 

all issues in this proceeding. Said Stipulation of Settlement has been signed by all parties, 

indicates the terms of settlement, and is attached and fully incorporated herein. 

A motion to intervene was filed on behalf of Middlesex Water Company on January 20, 

2016. No opposition was filed and the motion is hereby GRANTED. Middlesex Water 

Company has conveyed that it does not object ~o the Stipulation (1-1 ). 

I have reviewed the terms of settlement and I FIND: 

1. The parties have voluntarily agreed to the settlement as evidenced by their 

· signatures or their representatives' signatures on the attached document. 

2 



OAL DKT. NO. PUC 18503-15 

2. The settlement fully disposes of all issues in controversy between the parties 

and is consistent with the law. 

I hereby FILE my initial decision with the BOARD OF PUBLIC UTILITIES for 

consideration. 

This recommended decision may be adopted, modified or rejected by the BOARD 

OF PUBLIC UTILITIES, which by law is authorized to make a final decision in this matter. If 

the Board of Public Utilities does not adopt, modify or reject this decision within forty-five 

days and unless such time limit is otherwise extended, this recommended decision shall 

become a final decision in accordance with N.J.S.A. 52:148-10. 

March 9 2016 

DATE ELlA A. PELIOS, ALJ 

Date Received at Agency: 

Date Mailed to Parties: 

/nd 

3 



OAL DKT. NO. PUC 18503-15 

APPENDIX 

EXHIBITS 

Jointly Submitted 

J-1 Stipulation of Settlement 

Submitted by Middlesex Water Company 

1-1 Letter Expressing Lack of Objection to J-1 

4 
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STATE OF NEW JERSEY 
BOARD OF PUBLIC UTILITIES 

IN THE MATl'ER OF THE PETITION OF 
NEW JERSBY -AMBlUCAN WATER 
COMPANY. INC. FOR APPROVAL TO 
CHANGE THE LEVEL OF ITS PURCHASED 
WATHR ADJUSTMENT CLAUSE AND 
PURCHASED WASTEWATER 
(SEWERAGE) TREATMENT ADJUSTMENT 
CLAUSE. 

APPEARANCES: 

BPU DOCKET NO. WRIS111289 

OAL DOCKET NO. PUC 18503·201 S 

STIPULATION OJ' SETTLEMENT 

Stephen R. Bishop, Esq., on behlllf ofNew Jersey-American Water Company, Inc., 
Petitioner; 

Carolyn Mcintosh and V cronica Bekc. Deputy Attorneys Ooncral, on behalf of tho Staff 
of the Bolll'd of Public Utilities (Jofm J. Hoffmon, Acting Attorney General of 
New Jersey); 

Susan McClure, Assistant Dopuly Rote Counsel, on behalf of tho Division of the Rate 
CounseJ: end 

Jay L. Koopcr, Esq., on behalf of Middlesex Water Company, Intervenor 

TO THE HONORABLE BOARD OF PUBLIC UTILITIES: 

On November 6, 201 S, New Jersey-American Water Company, Inc. ('.Petitioner"), 8 

publio utiJlty of the State of New Jersey, filed 8 Petition with the Board of Public Utilities 

(ul3oord") pursuant to N.J.S.A. 48:2·21 and N.JA.C. 14:9-7.1 ~ seg. and such statutes, 
' . 

r"llulations o.nd Board orders that mny be deemed by the Board to be applicable, for approval to 

cbange the levels of its existing ptmhased water adjustment clause ("'PWAC") charge and 

purchased wastewater (sewerage) treatment adjustment olause ("PSTAC'') charges, with respect 

to Increased purchased water expense and increased purchased wastewater treatment expense. 

111etotal amount originally requ"~letl was an lncreuse of$3,081,503 or 0.49% above toted 

Company revenues of$626.085,025. As a result of settlement discussions, the Signatory Parties 

llJ004/032 



02/26/2016 FRI 13130 FAX 

indicated below have agreed to a total overall stipulated increase of $3,079,763 or 0.49% obovc 

total Company revenues of $626,257,040. 

Petitioner purchases water on a routine basis from eleven separate entities and purchases 

wastewater treatment services from three separate entitles. each of whic.h adjusts its rates for 

servi~ and,. ill the case of wastewater treatment service providers, Issues sewerago deficit/credit 

adjustments, at different times throughout tho year. Tho eleven water purveyors are: Passaic 

Valley Water Commission; Morris County Municipal Utilities Authority; Montclair Water 

Bureau; Shorclllnds Water Company; New Jorscy Water Supply Authority; Atlantic City 

Munlctpal Utilities Authority; City of Wildwood; Borough of Seaside Heights; City ofNewarlc; 

Township of Maple Shade; and Marlboro Township Municipal UtUJties Authority. Tbe three 

11owerage treatment purveyors are: Cape Moy County Municipal Utilities Authority for tho 

Petitione1·'s Ocean City Sewer tariff group; Ocean County Utilities Authority for the Petitioncr':t 

Lakewood Sewer taritr group~ and Howell Township for the Petitioner's Adelphia Sewer tariff 

group. 

In BPU Docket No, WR06()30257, the Board ordered that all purchased water costs and 

purchased wastewater treatmant oosts be removed ftom base rates and recovered through the 

PWAC and PSTAC, as applicable •. In the Petition filed within the Instant proceeding, Petitioner 

proposed to Increase its PWAC rate upon PWAC Rate Schedule 0-1 from $0.4348 per thousand 

gallons of water to $0.4624 per thousand gallons of water for Non-Exempt ous~omcrs. Petitioner 

proposed to increase its PWAC rate from $0,3750 per thousand gallons of water to $0,3988 per 

thousand gallons for Exempt customers. It also proposed to address Its PSTAC charges as 

follows: 
• For Lakewood Township, Ocean County, tho rate per thousand gallons of 

prior year's winter quarter usage (JanuMy, February and March meter 
readings), as reflected upon PSTAC Rote Schedule 2-B, would change 
from $3.8151 per thousnnd gallons to ~4.0791 per thousand gallons. 

2 
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• For customers in Ocean City, Cape May Co1mty, the rate per thousand 
gallons of prior year's summer water quarter·usaae (July, August and 
September meter readings), as r.,flectcd ueon PSTAC Rete Sohcdulc 1-B, 
would chansc from $24.8816 per thousand gallons to $26.3652 per 
thousand gallons. 

• For customers in the Adelphia section of Howell Township, Monmouth 
County, tho rate per thousand gellom of water, as reflected upon PST AC 
Rate Schedule 3·B, would ohnngc from $5.8383 per thousand gallons to 
SS.9101 per thousand gallons. 

The Board transmitted this matter to the Office of Administrative Lnw (the "OAL") as a 

contested oaso. A telephonic prahearlng conference was held on January 7, 2016, with the 

Honorable BUn A. Pelios, Administrative Law Judge, during which, among other things~ Judge 

Polios directed that public h~arings be h~Jd on this matter, 

On Januuy 20,2016, Middlesex Water Company ("Middlesex") filed a motion to 

inteneno Jn the instant proceeding. No party opposed Middlescx•s motion. MlddJesex has been 

included on the scrvico list, received all discovery. and plll'tioipotcd in aU conferences and 

meetings, Two public hearings were held in Petitioner's service area; in Ooean City on February ' 

3 at 2 p.m. (no publio attendees); and Howell Township, on February 3 at 6 p.m. (one publio 

attendee, with no one speaking on tho record). 

The Divi5ion of the Rate Counsel ("Rate CoW1Sel") and Staff of the Board (14Board 

Staff'') SCI1fcd intertogatorles on PetJtloner, which were responded to in full by Petitioner. During 

the proceeding, Petitioner received updated information from the various water and wastewater 

service purveyors whose costs comprise the Petitioner's requested relief, This infonnation was 

. provided to all of the parties on a timely basis. Petitioner, Board Staff, Rote Coumrel ond 
. 

Middlesex ("Signatory Parties") participated in a discovery/settle~c:nt conference on February 

12, 2016, after the public hearings had been held Wld public comment re<..oeivcd Into the record 

for consideration by all parties. As a result of the Petltloner•s updates1 which arc reflected in 

3 
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Schedule& DMD-1 to DMD-16 and RRS· t attached to this Agreement as Exhibit A. the 

discovery conducted and tho negotiations, the Slgn11tory Parties have been able to reaoh 

agreement on thJs matter, the provisions of which are set forth boJow, 

ID,l'I1'LBMflNT .AGREEMENT 

1. The Signatory PBt1;ies recommend that the Board approve a ohangc to Petitioner• .s 

PWAC rate on PWAC Rate Schedulo 0-1 from $0,4348 per thousand gallons of water for Non· 

Exempt oustomers to $0.4659 per thousand gaJlons of water for Non-Bxcmpt customers and 

from $0.3750 per thousand gallons of water for Exempt customers to $0.4018 per thousand 

gallons of":ater for Exempt customers. 

2_. The Signatory Parties further recommend that the Board pcnnit Petitioner to change 

its offcctivc PSTAC cbargca as follows: 

• For Lakewood Township, Ocean County, the rate per thousand Ballons of 
prlor y~ar's winter quarter as reflected within PSTAC Rate Schedule 2-B 
will change from $3.81 S 1 per thousand gallons to $4.1625 per thousand 
~allons. 

• For customers in Ocellil City, Cape May County, tho rate per thousand 
gallons ofprJor year's summer water quarter usage (July, August and 
September meter readings) as reflected upon PSTAC Rate Schedule 1-B, 
will change from $24.8816 per thousand gallons to $24.9644 per thousand 
gallons. 

• For customers in the Adelphia section of Howell Township, Monmouth 
County, the rate per thousand gallons of water as reflected upon PST AC 
Rate Schedule 3-B, will chango from $5.8388 per thousand gallons to 
$6,2674 per thousand gallons. 

3. The effective PWAC rate change would result fn an lnereaso in the annual bill of an 

average residential customer utilizing 6,000 gallons per month as follows~ 

SA-l 
SA-l B Penns grove 

Present 
Monthly IIU~ 

$53.41 
$113.20 

4 

Proposed 
PerMontlt 

$53.59 
$43.39 

Amount 
In create 

$0.18 
$0.19 

Percentage 
Incmae 
0.34% 
0.44% 

ij,JO 0 7/0 J2 
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Pr-esent Propo11ed Amount Percentage 
Msza,bl! nm PerM~nth ln~rea12 lncJ'eaes 

SA-1. Manville, SA-ID $49.92 SSO.l1 $0.19 0.38% 

SA-2, SA-3 & SAlA $52.53 $52.72 $0.19 0.36% 

SA-3 Southampton $47.67 $47.86 $0.19 0.40o/o 

4. The PSTAC rate changes will result in: an increase for a typical residential sewer 

service customer in Lakewood Township, Ocean County utilizing 18,000 gallons of water in the 

winter quorter, of $2.08 per month or 3.56%; an increase to an aver·ago sewer service customer In 

Ocean City, Cape May County utilizing 20,000 gallons In the summer quarter and 44,000 gallons 
/ 

of water per year. of$0.14 per month or0.21%i and an increase to an average sewer service 

customer ln the Adelphia $CCtion of Howell Township, Monmouth County udli:zins 48,000 

gallons ofwntor per year. of$1. 71 por month or l.3So/o. 

S, ThesePWAC and PSTAC rates are calculated as being effective Aptill, 2016. 

6. NJA WC plans to file its 20 J 6 PWACIPST AC petition on or before November 1 S, 

2016. 

7. Within this StJpulation, the Signatory Panies have agreed on a methodology for 

calculating the amount of Interest to be applied to over-recoveries within the PW AC. This 
. 

method is described l\.9 follows; Total PWAC Truo-up balance (Over)/Under-reoovorcd (whloh 

is the adjusted total purchased water cxponse minus total PW AC revenues net of cost recoveries 

for the cunent month) of the current month, plus the total PWAC cumuJutive true-up balance 

{Over)/under rccovecy) of the prior month, minus the amortization of the PWAC true-up from 

the previous PW AC year of the current month, By way of example of this methOdology, see 

Note S, Schedule DMD-2. attached to this Stipulation. The Sib'11.8tory Partles agree to review this 

methodology and adjust it as necessary and appropriate in future PW AC proceedings 

s 
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8. The PWACIPSTAC rates established herein wUllncreasc annual revenues by 

$3,079,763 or 0.49%. .. 
9. In accordance with tho provisions ofN.J.A,C. 14:9·7.3(c) and 14:9-B.J(c), the 

Petitioner shall fil~ with' the Board, not tater than 4S days after the adjustment olauscs have been 

in effect for one year, PWAC and PSTAC true-up schedules in connection with this proceeding. 

Copies of the true-up schcdui cs will be served upon Board Staff and Rate Counsel. 

10. This Stipulation shall bo blndlns on the Signatory Parties to this proceeding upon 

approval hereof by the Board, This Stipulation shall bind the Signatory Parties In this matter 

only and shallt\ot be considered prccedcntial in any other proceeding involving tho Signatory 

Purti~;s hereto. 

lt. This Stipulation contains tenns, each ofwhich is interdependent with the others and 

essential In Its own right to the signing of this Stipulation, Bach tenn Js vital to the agreemont as 

a whole. since the Signatory Parties individually and jointl)' stnte that they would not have signed 

the Stipulation had any tenn been modified ill any way. In the event that any modifications 

whatsoever arc made to this Stipulation, each of the Signatory Parties hereto is cntlUed to certain 

procedures in the event of such occurrence. 

12.lfany modftioa'tion js made to the terms ofthfs Stipulation, the Signatory Parties must 

be given the righ t to be placed in the position in which each Signatory Party was before this 

Stipulation was executed. lt fs essential that each Signatory Party bo given the option to modify 

its own position, to accept the proposed ohimge(s), or to resume the proceeding as if no 

agreement had been reached. 

13. The SignatorY. Parties believe that these procedures are fair to aU concerned and, 

therefore, they arc made an Integral and essential element of this Stipulation. 

6 
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14. This StlpuJat\on m"'y b" exoautcd In &B many count~~rparts as thcrG oro slanatorles to 

lbls Stipulation. each of whl-;:!1 counterpllrt sh"ll be an odginal, but all of which shn11 conatituto 

one and the same instrument. 

l $. The Signatory Parties understand that Middlesex wlU iile a letter wlth tbc OAL 

Indicating that It doe:t noc objeol tG tho S'lpulation. 

STEFANIB A. BRAND, DIRECTOR 
DTVISlON OF THB RA TB COUNSEL 

B)'~.,-=--M~~~~-ne:=J=:;;;;;......:-__ 
SUIIBrl MoCJum 
AssistBII~ Doputy Rate Coun11el 

Dated: eJ.j )_(.. , lf..t 
NBW J.ERSEY·AMERICANWATBR 
COMPANY, fNC. 

CorpOl'Ate·Counscl 

Datcld: · ..<./.A.o/1 6 
JOliN J. HOFFMAN 
ACTfNO A'M"O.RNBY GBNBRAL OF NBW JERSBY 
Attorney for tho Staff of the~ Board ofPubllc Utilities 

By: el21J.-t-I'),.,._ 
Carolyn Mcintosh 
Deputy Attomoy General 

Dated: a_/ lb/ J b 

7 
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CONi'ID!JIJ1Al= FOR SETTLEIIENT PURPOSES OHLY. NO'I' I'OR evJDENf~RY USE. 

""""'..leJS81 Ameri~:anw.t!cCompMJy 
stdemenlofProForm•PWAC 
i'WAC Year -tlt121111So3tl1.12Df7 

Nvw Jtitlsrq Amlllie:~~n Watlr ~ ~·• DfoCD..l, S1ipulmcl v:mof& 
BPU Docket Ho. WR15111 Z89 • PWAC Filing Year: 41112015 -l/3112016 
Wlln-R••e •illla:o.nteiii.DeSII:b- Pl!l!!1 
U!!! 

CALCULATION of PWA.C Ralies forYear4111201&-313112017 Witllout Compression {regulw calc.) 
111 

2 Pro foaoa Purthased Wiler &JI.· PWAC~-~G-3f3ttfT (ScM RRS-1) 
3 FNAC TluiHAp tan PY"'C Yeer410flt5-ai'J1/ta (Sctll!dule ~ 
4 
s 
6 sub-blal (lines2•3} 
7 

B ~ r.datlbrlMa:lllect. &p.&Ad1QI2015 BPU I Div. Rala~As:sessmonlsl1» 

' 10 fWACb'Rea:M!ry41111~6~RFr (line6(8} 
11 
12 7olal ~~Salas sulletl b PWAC (1(1]0 oalbls) {l"llle 51) (3) 
13 
14 PWAC~Rmlpar1000gallaas {ltH1DitZ) 
15 

ts • PWACHan-bemptlltnaper1000!Jllk (line W/~ upiarGfU'T @l13.TG'l') (2) 

17 

1& 

t9-
2D Prfc!!g 
Z1 El@mpj s:;.m 
22 PltljedeiS Eampt water Sales &lliject b P\9.C (1000 gallons) (IDe 50) {3) 

23 f>Wii.CElatmp(Ramper1DOOQillons (ine14) 
24 f'W\C !lcempl~ 
2!1 
25 Ncn-&!!mpt , ....... 
27 Non-&empli'WAC~pe.GRFT {ila10·24) 
28 Non-Exealpt PWAC .acovmy ~Ill' GRFT {lnl "ZT I (1~-1!..7n)) 
~ 

30 Pn:ieded ~ Walar Salle Cllljec::t '> PWN; 11000 gaBcrs) (1lne 50) (l) 
'31 PWN:; Nlln-&8mpl Rille per1GOC gJians (lne 16) 
:n PWftCNoQ.&amptRIMnue 
33 
34 Total PW.\C ~(tiL.~· 32J 
;:,$ 

36 

~ 
Rm•rC&b 

$32.738.240 

(243.oa1) 

S32,<Cg1,158 

Q.9!r2S 

$32.738.8&4 

1!'1.46V,B77 

$~ 

$~ 

2,617,805 
$0.4018 

st.OS1.834 

$31,884,&50__ 
~.740.,318 

'n,8$2.072 
$0.46Siil 

53&,737.1811 

s:u.7ft,014 

~ ~~~~~---------------------------------------------------------------------
311 (1)UI'Y"''Irfib!eAfeOQ.48%pet~~of2D12·2014U/1CdledlblerlllenndAdl.al.a r ntlbtel 
39 00.288714867B!JI'A.{a:xnbCted) f8PU"'Il211271160901R for 2D15. Ra!eOollnSIII= O..D5751162Sai13 
40 lOt 2015).. Gmlsoup Jadar(tOII%·(0...,. • D.2!1878485769'Yo}~ ar!il9.25%. 
41 (2) JU!t.W:Aulhaized GRFl rate is 13.7&'5 per Dor.Xet WoiR15010D30. 
~ (3) Plqec2d .w sallis are iiA awr11ge dalendar~ 2101~ 2Xn4 and 2n15.cual_.aage. 
0 
44 
<45 ~Sal~ tin 10111!Jdm5) 

~ NGn.emnpt 
2.1$17.80.5 78,652.07'2 

~ 
st,44l9,a7T 

0 
N ..... 
N ... ..... 
~ 

- 0 ... ... 
"'I 
:0 
~ ... 
w 

w 
Ul 

"'I 

~ 

~ 
0 ... ... ....... 
0 ... 
N 



Q 

N 

' "- .Jert4j Am1ric:an Wll8f C.O..JIIZ}' N 
0\ 

~of f'ru Fcmna Ps.chased Wa11!rExpMM ' PWAC YGII" .Utl20t6-313112017 N 
0 ... 

New~ Amerian w.tareon.pany Sche!W .. RRS-1, $tip~ 2t.ZS12011l en 

BPU Da:ta=t No. WRt811 tZa9 PWAC FU11!r Year. .UU201S- 3ll1/lSt1S I1Q 

WI1MIIS Respomiblr. ~ R. Sc:tw!M P¥1 
~ 
H ... 

AI:IIAI Annual f'n) NIITT1I ~ 
PN.C'IGr ~ Plofana PNAC.Y- w 

<f/'1115-313111 c Ninlnun IVdaales PlgF;)fma 41112Dt&.SI3U2017 "" 
Purdvlsed W'aler Ve:ftdor Pun:hlael fli.GY) (WGYJ ~!EO Rallt !!!:MG EXpen?! 

(I) 12) Pl (1 Slit t-.1 I1Q 

PusaicVa!IBy W*r CommiiDDn (PW£): 4,737."33 3,7TT.750 -4,125.068 ~ $2,539.94 (1) $10,477,425 ~ 
PVWC- power=-npan.nt (2:1 $703,540 

Monis ~ Mul'Ddpal WiliesAIIIIG/ity 241.(169 220..000 241.(169 $2.609.25 PI $829,1109 

Munldair\1\tater &reau 9'2-489 65..000 65.000 , ... $4,110Z..68 141 $31U7J 

New Jers.Gy 'Walel Supply Adtwily {NJWSA) 
Matlasquaa: 4,562.500 
CtJfiWad @ lritlel rate 2.943.725 2,943.725 $1,117.67 IS) $32W,1t3 
Conlrila 0 Oel2)'ed rate 1.618..775 1,618.775 S1,22B • .c4 <Stt S1.!1fl8,588 
,._.component P•l $241.918 
Owrdraft service 124.149 41.383 (Sq $50,+49 

Ralitlm: 
Canttact 48,3'3S6tl 46,209.00 46,209-00 $253.00 15) $11,690,877 
lsgislalille ~nt 1,065.06 1,065.06 1,065.06 SD.DO $0 
Ovenfr.dl servia! 887.43 2a5.81 (Ia) $89,808 
R~DeblSerW:e 1e1 $200,301 

Cndta;aicast ~ ~ Serv. Pyuds I&Ct l$198,839) 

Milltie aty Muniqi<JI Wll!esAultlclctly:. 
Ba:lemla 180.000 180.000 180.000 $3,918.-45 (7) $705,321 

E'xcass rala 376.228 372..1122. 376226 $3,330.21 m $1.252.913 

T~ of Maple Shade 5.224 U24 (IJ S4C,Z56 

Borough of Seaside 1-feivh:s TIJJ39 77JI39 $2.750.110 (81 $214,332 

Sholeiands Waler CompanJ: 
Untan Be ada CXJmedlons" 190.339 

Sllle for Rcsafe r.r1e - 162..500 1.f7.12Z $2.24S..SO f'IDI $330.804 

Backup built sales laiR tU78 $4,1l99.00 (1DJ $63,034 

Flmd ~-'*'mea (pee mo.) S300.00 (tea $7,200 

FbcBd d1g:2-fr' mnr (per mo..) smi.OO (Uif $1-4.400 

UniaA Bescfl ~ciency bll (111 $80,768 

HallriSel czmnec6on: 
8adalp bUlk sa!es nde 11.027 9.844 (1Go1J $4,09t.OO' OGJ $4(),351 

Fbr.ed ~:1 -6" meier (permo) S60000 Clot $7.200 

rolar1bort~ T~ MUA 91.855 91.250 95..328 f1~ $4.264.2'7 112) $406,51)6 s 
0 ... 

aty O(Wifldwood 30.233 l6.DOO 3lL185 ,,.. $2,510.00 t1ll SM,314 0\ ..... 
0 

S7,5C7.136 S32,.73.9.240 .... 
~ 



New JBm!J American Waler Company 
Slalement of Pro Fonna Purchased Watar Expense 

PWAC Year 41112016-3ll \12017 

New Jersey American Wafer Company Schedule RRS-1, Stipulated 2/2.512016 
BPU Doc:k&t No. WR15111289 PWAC Fling Year: 41112015 • 313112016 
Witness Responsible: Robert R. Schaefl!r Page 2 

RRS-1 Notes: 

{1) Prorated Race-9 monthS or IC1fe eJfedive 111115-S2,508.58- and 3 monlfls lncmiSe ot 5% dective 111117 per tetter dated 1&15. 
{1a) 3 year average of \Gage for 1he 12 rnonlhs ended 3131114. 3131115 and 3131/16. See NaJa 1. DMD-1a fur explanlalion for year ended 3131/16. 
(1b) 3 year a11e121ge of usage ror the 12 rnon1h$ended 3/31114.3131/15 and3/31/16. See NDIB 1, CMD-1aforuplanlaUan foryearendl!d 3131116. 
{2) Actual Power costs tor PWAC Yr. ~/1/14-3131115 per Sch. OMD-1. . 
(3) Prora1ed estimated~ eiiaeiive 111115-111115 r.1ta of$2.5141naaased by 3%fw9fil011Uls and 3 monlh$ of estimated .a~ 

111/17, estJmaling 3% inaease to 2016 ra2a 
(4) Rafes as applicable per Montclair Water Bureau Ordinance and agreemeol dated 6116.115. 
(4a) Equallo contract rnlJJIIiWm. 
(5) Prorated rate-3 monlhs ofadiJal131eSl7/1115-6130116 S1.057.40pe..-~ aod 9 mos.of711116-al30t17 rale inaease. $1,137.76 per mg. 
{Sa) Prorated ral8 -3 mantnsof aclual me Ell ~1111S.OOtV16 51,190.86 permgand 9 macf711116-&30/17 .,ee Increase. $1.240.96 per mg. 
(Sb) Actual Power cosis for PWAC Yr. 411115-3131/16 per Sch. DMD-1. 
(Sc} Estimated ovenlfall seM:a charge based upon average of 12 months ended 3131114, 3131115..00 3131/16 actual monlhly and annual~ d1alges. 

See Nola 2. OMD-1 foreJCplanfa6on roryurended 3131N6. 
(6) Prorated mJe • 3 monlhs or ac!Ual rate EIT.. 711115-6130/16 $253 per mg and 9 months of 711/16-6130117 late. S253 per mg. 
(6a) Estimated overdraft AMce d1atge based upon 3 year avmage fortbe periods ended 3131114, 3131/15 and 3131116 annual OY8fdraft cha!!J8S. 

See Note2. DMD-1 forexplantationforyearended3131/16. 
t6b) Actual annual retroadive debt service charge effective Janua.ry 2008. 
(6c) Estimated prior period aedlagainstthe deblsei'Jice marge is based upon a 3yearaver.ag~otthesecredits for the 1211101lthsended312014, 312015 and 312il16. 
(7} Rales e~ 111/16. 
(B) ActUal costs PWAC ~ 41111s.3131116. 
(9) Present ndes- EJJediv8 1131107. 

(10) Paesenl sa'es- Brec:tiva 311811S. 
(1oa)3 year awsage ofUS<Qe for 1ha12 mombsended 3131114, 3131115 and 3131116. See Not& 1. OMD-1a forexplan1alion fOr year ended 3131/16. 
(11) Estlmated Union Beach delidancy bill based upon a 3--fear average of th dcllats aSilDCialli!d wilh the deiiciency in PMC Y&aB ended 3131/14, 3131/15 anc13/31116. 
(12) Prorated re tefl2ds the averc1g9 of the 12 ~ projeded raie:S during PNN; Yr. 4f1116- 3131/17. The rata incorporabls M'ltC (M"Iddlesex) and MTMUA 

companenfa. Th& ANJC rate coll!pOilld was based oR lhe ament actual rata efi. 812912015 cl$2.921.84 per~ 
The MTMUA component "WaS prora1ed based on 11 months of ltle cunent conbadual ra1e of $1,334.21 and 1 month of a CXlCllradllat 2% ta".e ila. etfeclive 311117 of 
$1,360.89. The MTMUA 1218 increase is dadiw on Che anni\le!SaJY of ilia Waler Service Elrec:INe Date of31tl09. 

(12a) 3 year a11e121;e cf usage for Che 12 manths ended 3131114. 3.131/15 and 3131116. Sea NoiB 1, ~1a for explantation for )'ear anded 3131116. 
(13) Present rates- Bfec:fiva 11112012. 
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New Jllllle)' Amllrii:.M 'War« Oxnpanr 
Summaly Stdesnenl at Pro Fonna Pun:tlasad WastbliM(TI1illtmesJl Exs~ense 

PSTAC Year 41tl2816-3131120f7 

Metr JeiRy AIDeril:an Water Company Sdladt.~la D .. P-10. Stipl.llatod 212S12Df 5 
BPU Dod;et No.IIIIRt5111 :zag PST AC Filing Yi!SI': 41U211115 • 3l31120t6 
WitniZts R!!pensi!M: b;pe M. DeSu!fano P!!!!lt 1 

lin ,..... ScwarSenlce Tari17 ARia I Vena 

' Ad$!j!! se:r Se!yJgJ: 
2 ~T~~ 
3 A!'p!!ll Cl'e!"!j@i 
• @91'12ths 
s @:Jmtlls 

(11 

6 ProbmaAml.lill ec.t PSTACYr.~7 
7 
a 
a local Pmfonaa Costs ~Yr.4111201&-313112017 
to 
t I l..a!ti!;wpgd Sew!:< Sc!y!'» 
12 Ocaan Ccunly Ullilies AUtrotttt 
13 
14 
15 
18 
17 
11 
19 

211 
Z1 
zz 

Amra! Olaot!e; 
@lll122hs 
@3t121h$ 

PIOfolmaAnnual Ccst PS17\C Yr. 4Ml2tlt~112017 
OCUA"s 20'115 ~True-Up Ollir:iency Olg. 

Tai!JI Pro fcrma Costs PSTAC Yr. 4111201&o313112Q:17 

Z3 Qmn qtr Srw!r $endca 
2l4 cape War COumy Mlri:tpal ~ AUtharfty 
2.5 AlwaJ O.nm: 
29 @9f121hll 
Z1 g3112h 
2& Prolmn&An:'lllill C06l PSTAC Yr. '11112Dt~ 
2ll CMCUA's 2016 ~ Tn.Up Deii;iency Olg. 
30 

31 
3% 
:xt 
:w 
35 

Total Pm f«ma Costs PSP.C Y~:. 41112018-31311'2017 

3G Totll PSTAC COsts for PSTAC Y-41t12D1&.:11311Z0ti 
37 
:J8 No-.::: 

calaldarY_. 
.2018 

AnrliMf Ch3lge 
(2) 

$1,04S,Bm IQ 

7ll&,ea2 

S5,04,800 (2) 

4,018,1DD 

$8,420,311& , •• 

5,315,291 

» (1) ~ taad OQ ac::llli1ls 111111 01131121)16 2fld 2016 MRRSA nat.. 
40 (ta) Relledl ~~ ar "-In kltal ecpensDS lbr 2013, 2014, au1 :mts. 
41 (2) I'Wiellsfnm OCMUA 1111Bt1111812015. 
4Z (2a)Refleds~~·ortnaeasen~~lbr2D14.2D15,at2016. 
43 (S) Es&nating $0 dl&mnC¥ drarge. 
44 {4) P11f CMCMUA's~S Rate Seaing~ 
tS (4a) Eslilaaei2D17 illcteasa based on 3-yes-~ ollnC11!18SeS ftlr2014-2D1 a. 
G {5) R8bds ,.,_. avelage of dellderq ~Its) for200, 2014, aid 21)15. 

Projec:b!d PlqtdBd 
lnaeB2 ca•erocr .. v_. 
El!ectlle .2017 
11112SnT AnnuaiCI'e!i! 

PI ttl 

D.ll8%{t.o) $1,0411,397 

2112.349 

2..51'!1.~ SS,57t,21:J 

1,392.803 

D.~ IC.l se.~.tzr 

2.119.482 

PrDFocna 
PSTACY..-
~•m 

Elc!lel-
CS> 

51,048,951 

~1.04e.9$1 

S5,468~ 
0 1'1 

55,468,903 

$8,434,773 
(187,140} fS) 

R;llfl$1.1 

~'181 

0 .., 
...... ..., ... 
...... .., 
0 ... .... 
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~ New Jersey American Wat2r Company 
Pro Forma PSTAC-SuppOftlng Sewer Service Sales Wo11<sheet 

PSTAC Year Cl112016-313112017 

New Jersey American Water Company Schedule DMD-11, Stipulated 212512016 
BPU Doe.ket No. WR15111ZB9 PSTAC Filing Year: 411J2015 • 3/3112016 
Wrtness Responsible: Danta M. DeStefano Pag_e 2 

Pro fonna l.altewood Sewer Service Sates: 

T~ Sales Lakewood 

Pro fomaa Adelphia Sewer Service Sales: 

Total Sales Adelphla 

Pro fonna Oeun CitY Sewer Service Sales: 

Total Sales Ocean City 

Nates: 

"' 

1,319,153 (1) 
1,319,153 

166,782 (2) 
166,782 

332.666 (3) 
332.668 

(1) Source: Average of customers' 2013, 2014 & 2015 actual wastewater consumption during the winter quarter, annualized. 
Also included is a usage adjustment to acx:ount for Lakewood minimum usage chafges, which began 1/112011 as approved in 
Docket #\I\IR100402S0. This usage ad'jUStment is consis1ent wilh that exhibited in SIR-14, Worf<paper SS, page 2 of 10 In 
Oodcet fA'IIR15010035. ' 

(2) Source: Average or customers' 2013, 2014 & 2015 actual wastewater consumption. 
{3) Source: Average of2013, 201-4 and 2015 adual summer wastewater oonsumption. 
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New Jehle)' Amen:ian Water Company 
PNACIPSTACFillngYear<t/112016-313112017 BPUDoctettWR1511128i 
Calculil1lon of Rl'ver..e lneruse 

TOTAL REVENUEs !Base+ fWACJPS!ACI 

Ba;e Bale Re!@nues per BPU ORDER Ooc fllltR15010035 n,... m 
water· Em. N, SCM.s, Pg.1, COI..10,ln.11 
Sewer.- Em P -2. Sdld5, Pg -4, Col. 10 

Adelphia Sewer" -II\. 6 
l...akewood Sewer -ln. 7 
OCII!ItD City Selrmr • ln. B 

Other Sewer Servkle nol ~to PSTAC -Ins. ~11 & 20 
Total Base Rate Revenues per BPU ORDER 

Pro Fqma PWACJPSTAC P!esenf Raile Bevema; per Cyrreftl Fa'mq 
PWAC per Scfledule OMD-3, Col2, (In 23 • S0.3750) -t (In 31 • $0.4348) nate (1) 
PSTACl"!f'Schedule DMD-11 (rd. c:olsand lies below) note(2): 
~Seiter - Col2, In 14 • SSJI388 
Lakewood Sewer - Col2, In 7 • $3.Bf51 
Ocean City S8M!(- Col 2. Ia 21 • $24..8816 

Total Pro F1mna PWACIPSTAC Revenue IIICn!Qse 

Total present Rile RIM!JWes '&? 4- DS!C-+ PWAC/PTSAG) per aboy! 
Water 
Adelphia Sewer 
~Scw.w 
Oc:aQn City Sevter 
other Sewer Servi-ce not subject to PSrM:. 

Tcfal Pn!sent Rate Revenues 

Prn fonna P'NACIPSTAC PrDP2'5'54 Re!1enue l!!c:tcgse per Cumml Filiclq 
PWAC 
PSTACAde!phja Sewer 
PSTAC ~Saler 
PSTAC Ocean City Sevwer 

Total Pro Fonna PVVN:;JPSTAC Revenue Increase 

Pro Ecmna f'WACIPSTAC Proposed Ref .I net.% oyer smnt Total Present Rev. 
PWAC • 
PSTACAdeJpbla Sewtr 
PSTAC Lakewood Se...­
PSTAC Oc::eaa Cily Sewer 

Talal Pro Forma PWACPsrAC Revenue lncn!ase% 

Schedule DMD-U. S1lpulated 2J2Sl2!)16 

~ 
5558.126,620 Sewm 

Total 
$558,126,620 

1,223,663 1,223,563 
6.942,698 6,942,598 
5,245,236 5,246,236 
5.167,445 5,167,445 

$.558.1~620-$18,.580,042 -~662 

$35,2fi6,5S8 $35,266,558 

m.wr 'Jl3,8f11 
5,032,701 5,032.701 
8.277.312 1!,217,312 

S35,258,558 $14,283,820 $49,550,378 

$593,393,178 
2.197,470 2.197,470 

11,975,399 11,975,399 
13,523,548 13.sz3,548 
5,167.-445 5.1671445 

$593.m 17a $32..863,862 .5626.251.040 

$2,S22,456 ~522,456 
71,-190 - 71,490 

458,263 458,253 

Z7~ 27,554 
$2.522,456 $557;3(17 $3,079,763 

0.43% 0.43% 
3.25% 3.25% 
3.83% ~ 
O,ZJ% 0.20% 

0.43% 1.10% o.OiH 

Nalas:(1) Present Rales 011 an \JncxJrnpessed basis per SdledueOMD-3- P.- Seulealenl. VIR1<4111278. Usage perOM0-3, file;22 and 30. 
(2) Prasanl Rates on an Uncompressedbasls per$Chad11le DMD-11- Per settlnent. vw:t14111278. Usage per DMJ)..11. 
(3) Apprax. $58 miL Of Base RewJnues aRt not subjecl to PWAC [Fue SeMoe. Un!DIEJ. Mlnasquan Selv., 811d Other Opeta1lng Revenues) 
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