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Samuel A. Wolfe, Esq., Public Service Electric and Gas Company
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BY THE BOARD:

On July 1, 20186, Public Service Electric and Gas Company (“PSE&G” or the “Company”) filed a
petition with the New Jersey Board of Public Utilities (“Board” or “BPU") requesting approval of
changes in its electric Solar Pilot Recovery Charge (“SPRC"). By this Decision and Order, the
Board considers a stipulation of settlement (“Stipulation”) for a final Solar Pilot Recovery Charge
entered into by PSE&G, the New Jersey Division of Rate Counsel ("Rate Counsel"), and Board
- Staff (“Staff”) (collectively, the “Parties”).

BACKGROUND AND PROCEDURAL HISTORY

By Order dated April 16, 2008, the Board approved a settlement that authorized PSE&G to
implement a 30 MW solar-photovoltaic (“PV”) loan pilot program (“Program”) for a period of two
years within its service territory, including participation across all customer classes (“SPRC
Settlement”)." The Program consisted of three segments: Municipal/Non-Profit; Residential and
Multi-Family/Affordable Housing; and Commercial and Industrial. Based on reported demand
within the commercial and industrial sectors, by Order dated November 10, 2009, 7.83 MW of
Program capacity was transferred to Solar Loan Il, leaving the Program capacity at 22.17 MW .2
Under the terms of the SPRC Settlement as approved, PSE&G is entitled to recover the net
monthly revenue requirements associated with the Program through the SPRC, provided that

1 In re the Petition of Public Service Electric and Gas Cempany for Approval of a Solar Energy Program
and an Associated Cost Recovery Mechanism, BPU Docket No. EQ07040278, Order dated April 16,
2008 {"SPRC Order™).

2 In re the Petition of Public Service Electric and Gas Company for Approval of a Solar Loan |l Program
and Associated Cost Recovery Mechanism, BPU Docket No. EQ09030249, Order dated November 10,
2009.
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the Board finds the expenses were reasonable and prudent. SPRC rates were not implemented
at the time the Program was approved as all costs were deferred for future recovery. By Order
dated July 18, 2012, the Board approved an SPRC rate of $0.000062 per kWh, including Sales
and Use Tax (“SUT").® Subsequently, by Order dated May 29, 2013, the Board approved an
SPRC rate of $0.000488 per kWh, including SUT.* By Order dated December 31, 2013, the
Board approved a stipulation maintaining the SPRC rate of $0.000486 per kWh, including SUT.®
By Order dated May 19, 2015, the Board approved an SPRC rate of $0.000161 per kWh,
including SUT.® By Order dated January 28, 2016, the Board approved an SPRC rate of
$0.0000486 per kWh, including SUT.” By Order dated September 23, 2016, the Board approved
the current SPRC rate of $0.000073 per kWh; including SUT, on a provisional basis.®

COMPANY FILING

As noted above, on July 1, 2016, PSE&G filed the instant petition and accompanying exhibits,
including the pre-filed direct testimony of M. Courtney McCormick and Stephen Swetz.
According to the filing, the rates proposed for PSE&G’s SPRC for the period October 1, 2016
through September 30, 2017 were designed to recover approximately $2.8 million in revenue.
The Company’s filing was based on actual collections through March 31, 2016 and projected
collections through September 30, 2017. The resultant net annual revenue impact on the
Company's electric customers, if approved, was a $1.2 million increase. The increase reflects
an estimated revenue requirement of $5,432,894 for the period October 1, 2016 through
September 30, 2017 as adjusted by a projected over-recovery of $2,654,129 through
September 2016, including interest. The Company proposed that a new SPRC rate of
$0.000073 per kWh, including SUT, be implemented on October 1, 2016, and be left in place
through September 30, 2017, or until the Board approves new SPRC rates.

Atfter appropriate notice, public hearings in this matter were held on August 22, 23, and 24, 2016
in Hackensack, Mount Holly, and New Brunswick, respectively. Two members of the public
expressed general concerns about high utility rates and opposition to shutting off service for
lack of payment. No members of the public appeared and commented specifically on this filing.

% In re the Petition of Public Service Electric and Gas Company for Approval of Changes in its Electric
Solar Pilot Recovery Charge (SPRC} for its Solar Loan 1 Program: and for Changes in the Tariff for

Electric Service, B.P.U.N.J. No 14 Electric, Pursuant fo N.J.S.A. 48:2-21 and 2-21.1, BPU Docket No.
ER10030220, Orderdated July 18, 2012.

4 In re the the Petition of Public Service Electric and Gas Company for Approval of Changes in its Electric
Solar Pilot Recovery Charge (SPRC) for its Solar Loan 1 _Program; and Fer Changes in the Tariff for
Electric Service, B.P.U.N.J. No 15 Electric, Pursuant to N.J.S.A. 48:2-21 and 2-21.1, BPU Docket No.
ER12070599, Order dated May 29, 2013. ’

% In_The Matter Of The Petition Of Public Service Electric And Gas Company For Approval Of Changes In
ts Electric_Solar Pilot Recovery Charge (“SPRC") For Its Solar Loan 1 Program, BPU Docket No.
ER13070605, Order dated December 18, 2013.

% In The Matter Of The Petition Of Public Service Electric And Gas Company For Approval Of Changes In
Its Electric Solar Pilot Recovery Charge ("SPRC”) For its Solar Loan 1 Program, BPU Docket No.
ER14070650, Order dated May 19, 2015.

" In_re the Petition of Public Service Electric and Gas Company for Approval of Changes in its Electric
Solar Pilot Recovery Charge (SPRC) for its Solar Loan 1 Program, BPU Docket No. ER15060754, Order
dated January 28, 2016.

® In_re the Petition of Public Service Electric and Gas Company for Approval of Changes in its Electric
Solar Pilot Recovery Charge ("SPRC”) for Its Solar Loan | Program, BPU Docket No, ER16070616, Order
dated September 23, 2016.
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By Order dated September 23, 2016, the Board approved a stipulation (“September 2016
Stipulation”) executed by the Parties to implement the proposed SPRC rate of $0.000073 per
kWh, including SUT, on a provisional basis, subject to refund with interest, to provide the Parties
additional time to complete the review of the proposed rates and underlying costs.
Subsequently, PSE&G updated the revenue requirement fo include actual data through
September 2016. Based on the update, the total revenue to be recovered from ratepayers was
approximately $2 million.

STIPULATION

Following discovery, the Parties met to discuss the issues in this matter. As a resuilt, on
February 16, 2017 the Parties executed a Stipulation in this matter. The Stipulation provides
for the followmg

8. The Parties request that the BPU issue an Order confirming the current SPRC
rate of $0.000068/kWh without SUT ($0.000073 per kWh including SUT) as final.
This rate will continue to be reflected in Tariff Sheet No. 64 of the Company's
Tariff for Electric Service, a copy of which is attached as Attachment A to the
Stipulation.

9. The Parties agree that the actual SPRC costs incurred prior to October 1, 2016
as shown in Attachment B to the Stipulation have been reviewed and deemed
prudent and reasonable by the Parties. Actual costs incurred after that date are
subject to review for reasonabieness and prudence in future SPRC adjustment
proceedings.

10. PSE&G hereby agrees that it shall make its next SPRC filing with actual data
from October 1, 2016 to March 31, 2017 and forecasted data through September
30, 2018 no later than July 1, 2017.

11. As a result of the final SPRC rate set forth in Attachment B to the Stipulation,
PSE&G’s typical residential electric customers using 750 kWh in a summer
month and 7,200 kWh annually will experience no change to their current annual
bill of $1,282.96. This is based upon current Delivery Rates and Basic
Generation Service Residential Small Commercial Pricing (BGS-RSCP) charges
in effect January 1, 2017, and assumes that the customer receives BGS-RSCP

= service from PSE&G.

DISCUSSION AND FINDING

The Board has carefully reviewed the record to date in this proceeding, including the petition
and the attached Stipulation. The Board is persuaded that the actual costs incurred through
September 2016 have been reviewed and deemed to be reasonable and prudent and that the
actual costs incurred aiter that date are subject fo review for reasonableness and prudence in
future SPRC adjustment proceedings, and therefore FINDS that the Stipulation is reasonable, in
the public interest, and in accordance with the law. Accordingly, the Board HEREBY ADOPTS
the Stipulation as its own, as if fully set forth herein.

s Although described in this Order, should there be any conflict between this summary and the stipulation,
the terms of the stipulation control, subject to the findings and conclusions contained in this Order.
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The Board HEREBY ORDERS that the Company’s existing provisional SPRC as approved in
the September 2016 Order of $0.000068 per kWh without SUT ($0.000073 per kWh including
SUT) be deemed final. The Board HEREBY ORDERS PSE&G fo file revised tariff sheets
conforming to the terms of the Stipulation within five (5) days of service of this Order.

The Company’s costs remain subject to audit by the Board. This Decision and Order shall not
preclude nor prohibit the Board from taking any actions determined to be appropriate as a result
of any such audit. )

The effective date of this Order is April 3, 2017.

DATED: 5\2“\\ \1 BOARD OF PUBLIC UTILITIES
BY:

RICHARD 8. MROZ

PRESIDENT

- Z%‘MW/
JOSEPH L. FIORDALISO M RY-ANNA HOLDEN
COMMISSIONER MMISSIONER
A Ny ongen (D fpen.
DIANNE' SOLOMON UPENDRA CHIVUKULA
COMMISSIONER COMMISSIONER

SECRETARY

| HEREBY CERTIFY that the within
document fs a true copy of the original
inthe ﬁles of the Board of Public Utilities

“—A“a
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Samuel A. Wolfe Law Department ' .

Senior Counsel PSEG Services Corporation -
80 Park Plaza — T5, Newark, New Jersey 07102-4194
tel : 973-430-6131 fax: 973-430-5983

email: Samuel Wolfe@pseg.com

& PSEG

Services Covporation

February 16, 2017

In The Matter of the Petition of
Public Service Electric and Gas Company
for Approval of Changes in its
Electric Solar Pilot Recovery
Charge (SPRC) for its Solar Loan I Program

BPU Docket No.: ER16070616

VIA OVERNIGHT MAIL

Irene K. Asbury, Secretary

Board of Public Utilities

44 South Clinton Avenue, 9 Floor

Post Office Box 350
Trenton, New Jersey 08625-0350

Dear Secretary Asbury:

Attached is the fully executed Stipulation in the above-reference matter. If you have any
questions regarding this filing, do not hesitate to contact me.

Respectfully,

y -

C Attached Service List (Email only)
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- STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION OF ) STIPULATION FOR
PUBLIC SERVICE ELECTRIC AND GAS ) FINAL
COMPANY FOR APPROVAL OF CHANGES ) SOLAR PILOT

IN ITS ELECTRIC SOLAR PILOT RECOVERY ) RECOVERY CHARGE
CHARGE (SPRC) FOR ITS SOLAR LOAN I )

PROGRAM ) BPU DKT NO. ER16070616
APPEARANCES:

Matthew M. Weissman, Esq., General Regulatory Counsel - Rates, and Samuel A.
Wolfe, Esq., Senior Counsel, for the Petitioner Public Service Electric and Gas
Company

Felicia Thomas-Friel, Esq., Deputy Rate Counsel, Kurt Lewandowski, Esq.,
Assistant Deputy Rate Counsel, and Maura Caroselli, Esq., Assistant Deputy Rate
Counsel, for the New Jersey Division of Rate Counsel (Stefanie A. Brand, Esq.,
Director)

Patricia Krogman, Alex Moreau, and Emma Yao Xiao, Deputy Attorneys General,
for the Staff of the New Jersey Board of Public Utilities (Christopher S. Porrino,
Attorney General of New Jersey)

TO: THE NEW JERSEY BOARD OF PUBLIC UTILITIES

BACKGROUND

1.  As authorized by the New Jersey Board of Public Utilities (Board or BP_U) in an
Order dated April 16, 2008 in BPU Docket No. EO07040278, Public Service Electric and Gas
Company (PSE&G or Company) implemented the Solar Loan I (SL I) Program and associated
cost recovery mechanism (SPRC Order). On July 1, 2016, PSE&G made a filing in BPU Docket
No. ER16070616 requesting an increase in the cost recovery charge for the SL I Program, which
is referred to as the Solar Pilot Recovery Charge, or SPRC. The Company proposed that the

current SPRC of $0.000040/kWh without New Jersey Sales and Use Tax (SUT) ($0.000043 per



..

kWh including SUT) be increased to $0.000068/kWh without SUT ($0.000073 per kWh
including SUT). As part of the July 1, 2016 filing, PSE&G included an annual update on the
status of the Program.

2. As proposed in the Company’s filing, the resultant revenue increase on the
Company’s electric customers is $1.2 million on an annual basis. This increase reflected an
estimated revenue requirement of $5,432,894 for the period October 1, 2016 through September
30, 2017, a projected over-recovery of $2,654,129 through September 2016, including interest,
for a total rate revenue to be recovered of $2,778,765.

3. Notice setting forth the Company’s July 1, 2016 request to reset the SPRC rates,
including the date, time and place of the public hearing, was placed in newspapers of broad
circulation within the Company’s electric service territory and was served on the county
executives and clerks of all municipalities within the Company’s electric service territory.

4.  Public hearings were scheduled and conducted in Hackensack, Mount Holly and
New Brunswick on August 22, 23, and 24, 2016, respectively. No members of the public
appeared and commented specifically on this ﬁling.

5. PSE&G, Board Staff, and the New Jersey Division of Rate Counse} (Rate Counsel)
(collectively, the Parties) determined that additional time was needed to complete the final
review of the Company’s proposed SPRC. However, the Parties also agreed that action with
respect to the Company’s SPRC for the 2016-2017 SPRC year, on a provisional basis, was
reasonable and entered into a Provisional Settlement which was approved by Board Order dated
September 23, 2016. The Provisional Settlement increased the SPRC rate to $0.000068/kWh

without SUT (80.000073 per kWh including SUT).



6. Discovery questions were propounded by Board Staff and Rate Counsel, and the
Company responded thereto. Additionally, the revenue requirement was updated for actual
results through September 30, 2016.

7.  Following execution of the Provisional Settlement and review of discovery, the
Parties discussed the issues and reached a comprehensive final settlement. Specifically, the
Parties hereby STIPULATE AND AGREE to the following:

STIPULATED MATTERS

8.  The Parties request that the BPU issue an Order confirming the current SPRC rate
of $0.000068/kWh without SUT (80.000073 per kWh including SUT) as final. This rate will
continue to be reflected in Tariff Sheet No. 64 of the Company’s Tariff for Electric Service, a
copy of which is attached as Attachment A. |

9.  The Parties agree that the actual SPRC costs incurred prior to October 1, 2016, as
shown in Attachment B, have been reviewed and deemed prudent and reasonable by the Parties.
Actual costs incurred after that date are suhject to review for reasonableness and prudence in
future SPRC adjustment proceedings. '

10. PSE&G hereby agrees that it shall make its next SPRC filing with actual data from
October 1, 2016 to March 31, 2017 and forecasted data through September 30, 2018 no later than
July 1, 2017,

11.  As a result of the final SPRC rate set forth in Attachment B, PSE&G’s typical
residential electric customers using 750 kWh in a summer month and 7,200 kWh annually will
experience no change to their current annual bill of $1,282.96. This is based upon current

Delivery Rates and Basic Generati_on Service Residential Small Commercial Pricing (BGS-



RSCP) charges in effect January 1, 2017, and assumes that the customer receives BGS-RSCP
service from PSE&G.

12. The Parties hereby agree that the rates are just and reasonable and PSE&G as set
forth herein on a final basis in accordance with a written BPU Order Vof approval.

13. This Stipulation represents a mutual balancing of interests, contains interdependent
provisions and, therefore, is intended to be accepted and approved in its entirety. In the event
any particular aspect of this Stipulation is not accepted and approved in its entirety by the Board,
or is modified by the Board, any Party that is adversely affected by the modification can either
accept the modification or declare this Settlement to be null and void, and the Parties shall be
placed in the same position that they were in immediately prior to its execution. More
particularly, in the event this Stipulation is not adopted in its entirety by the Board, then any
Party hereto is free to pursue its then available legal remedies with respect to all issues addressed
in this Stipulation as though this Stipulation had not been signed.

14. It is the intent of the Parties that the provisions hereof be approved by the Board as
being in the public interest. The Parties further agr.ee that they consider the Stipulatioﬁ to be
binding on them for all purposes herein. -

15. The Parties also agree that a Board Order approving this Settlement will become
effective upon the service of said Board Order, or upon such date after the service thereof as the
Board may specify, in accordance with N.J.S.A. 48:2-40.

16. It is specifically understood and agreed that this Stipulation represents a negotiated
agreement and has been made exclusively for the purpose of these proceedings. Except as

expressly provided herein, PSE&G, Board Staff, and Rate Counsel shall not be deemed to have



gpprovcd, agreed to, or consented to any principle or methodology underlying or supposed to
underlie any agreement provided herein, in total or by specific item. The Parties further agree
that this Stipulation is in no way binding upon them in any other proceeding, except to enforce
the terms of this Stipulation,

WHEREFORE, the Parties hereto do respectfully submit this Stipulation and request
that the Board issue a Decision and Order approving it in its entirety, in accordance with the

terms hereof, as soon as reasonably possible.

PUBLIC SERVICE ELECTRIC AND GAS NEW JERSEY DIVISION OF RATE
COMPANY COUNSEL
STEFANIE A, BRAND, DIRECTOR
r‘".:,?
BY: BY:
Samuel A, Wolfe, Esq. ” Kurt 8. Lewandowski, Esq
Senior Counsel Assistant Deputy Rate Counsel
DATED: February 16,2017 _ DATED: 0?//6’/7

CHRISTOPHER S. PORRINO
ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the Board of Public Utilities

ex Moreau
Deputy Attorney General

DATED: 2~/(p-/ 7




Attachment A

* Page 1 of 1

PUBLIC SERVICE ELECTRIC AND GAS COMPANY Seventh Revised Sheet No. 64
Superseding

B.P.U.N.J. No. 15 ELECTRIC Sixth Revised Sheet No. 64

SOLAR PILOT RECOVERY CHARGE

Charge
{per kilowatthour)

SOLAR PILOT RECOVERY CHARGE:
ChaIGE.....ceicrecericrceeere e are e e see s arnns b s e $ 0.000068

Charge including New Jersey Sales and Use Tax (SUT) ..o e $0.000073

SOLAR PILOT RECOVERY CHARGE

This charge is designed to recover the revenue requirements associated with the Public Service Solar
Pilot Program per the Board Order in Docket No. EO07040278 less the net proceeds from the sale of
associated Solar Renewable Energy Certificates (SRECs) or cash received in lieu of SRECs. The net
recoveary by the Company is subject to deferred accounting. Interest at the two-year constant maturity
treasury rate plus 60 basis points will be accrued monthly on any under- or over-recovered balances.
This interest rate’ shall change each August 1.

Date of Issue: November 29, 2016 Effective: January 1, 2017
Issued by SCOTT S. JENNINGS, Vice President Finance — PSE&G
80 Park Plaza, Newark, New Jersey 07102
Filed pursuant to Order of Board of Public Utilities dated November 14, 20186
in Docket No. ER16111054
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