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INTRODUCTION

In 1974 the State Commission of.Investigation {(45.C.I.) undér—
took an inguiry into the threatened infiltration of Atlantic City
by organized crime due to the possibility of legalized casino
gambling. That inquiry was placed on an inactive status after the
defeat that vear of the casino referendum proposal. The Commission,
however, reactivated its inguiry in the fall of 1976 after another
referendum program was scheduled.

Subsequent to voter approval of the casino gambling referendum
proposition in November of 1976, and at the behest of Governor
Brendan T. Byrne, the S.C.I. committed substantial resocurces to
two parallel projects:

. An intensified program of monitoring
of organized crime incursion.

. An evaluation of proposed New Jersey
casino control legislation.

In April of 1977 the Commission issued a 170-page "Report and
Recommendations on Casino Bambling." That report was submitted to
Governor Byrne and the New Jersey Legislature. In addition, various
other S.C.I. comments and supplementary revisions were made available
to the Legislature as the lawmaking process proceeded. A number of
the provisions suggested by the Commission became part of the final
bill draft which was enacted. One of the most important of the _.
recommendations of the 8.C.I. that was adopted called for stringent

licensing of ancillary services which cater to the casino-hotel complex.



IT

As the Commission's legislative support activities progressed,
however, it became evident as a result of the agency's continuingj
parallel monitoring of casino gambling that there were important
issues relating to organized crime and casino gaming which could not
be addressed appropriately in the enabling legislation. Specifically
the Commission noted an incipient pattern of organized crime infil-
tration of certain legitimate enterprises, some of which were actually
beyond the scope of the Casino Controel Act itself., The timing of
these incursions coincided markedly with the advent of casino gaming
and related prospects for economic revival in Atlantiec City.

To bring these facts to the attention of the public, the
Commission in August of 1977 held public hearings on the developing
movement of organized crime into Atlantic C€ity. Chairman Joseph H.

Rodriguez described the purpose of those hearings as follows:

Gambling in Atlantic Citv...will be an industry
measured in billions of dollars, dollars which are
invested and spent not only in casino-hotels but
also on almost every other facet of economic and
social life imaginable. The organs of state and
local government cannot ignore this fact; nor can
society tolerate an incursion by organized crime
into areas not addressed by the licensing regula-
tions of the casino legislation.

In short, just as New Jersey must not accept
organized crime ownership of a casino, it must
also foreclose mob investment or control of
businesses which will prosper from the spinoff
of gambling.

These hearings will address this subject matter -
by exposing organized crime through proven inves-
tigative methods., AS one newspaper has recently
editorialized: "The most efficacious way of fight-
ing organized crime is to keep it in the cold, un-
sparing glare of the limelight (because) mob
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elements prefer clandestine anonymity  for their
nefarious depredations.™

T

We intend to address not only the problem, but

also what can and should be done about that

problem. Even the most distasteful preventive

medicine, so far as the Atlantic City situation

is concerned, will be better from the standpoint

of the state and its citizens than a surqgical

operation at an intensive care stage.

The public hearings confirmed the fact of infiltration of

the cigarette vending machine business and the tavern business as
well as the attempted infiltration of a casino gaming school business
and a potential casino hotel complex. The Commission will offer
no comment upon the last two areas because of the current reviewing
and rule-making activity of the Casino Control Commission. With
regard to the cigarette vending machine business and the tavern
business, however, the S.C.I. stated at the close of its publie
hearings that certain legislative and administrative recommendations
would be proposed to rectify the problems depicted in the hearings.
This report reviews the evidence which was set forth in those hearings,
discusses the present statutory and administrative framework relating

to the cigarette vending and the retail liquor industries, and

suggests new statutory and regulatory avenues to be considered.

LR



I. RESULTS OF INVESTIGATION

A. THE CIGARETTE VENDING- BUSINESS

The evidence disclosed at the public hearings highlighted the
fact that Angelo Bruno, the reputed head of organized crime in
Philadelphia, was a "commissioned salesman" of a firm known as
John's Wholesale Distributors, Inc., of Philadelphia. The evidence
further revealed that John's Wholesale had applied for a retail
distributorship in Atlantic City within a few days after the passage
of the gambling referendum .

Also established was the fact that Mr. Bruné received one fifth
of a cent per pack for every pack of cigarettes sold by John's
Wholesale, whether or not he obtained business for that company.
Additionally, the hearings showed that Bruno received three cents
per pack from retail vending machine owners where he did obtain the
business of a particular location. Mr. Bruno the hearings confirmed,
had obtained such locations in Atlantic City.

John Martorano, listed in New Jerecey State Division of Taxation
records as the president of John's Wholésale Distributor's Inc., and
his brother, Raymond Martorano, another "commissioned salesman" of
John's Wholesale, testified in both public and private sessions
before the S.C.I. 1In addition, Mr. Brunoc, who recently declared his
intent to purge himself of contempt of the State Commission of i
Investigation, also testified at public and private hearings. The

convoluted corporate history of John's Wholesale Distributors, Inc..,



as explored in the public hearings, showed that the entity which
exists at the present time was actually owned and operated by Mr.%
Bruno at its inception. It later merged with a Martorano - owned
operation.

Furthermore, evidence elicited from the witnesses suggested
that, although Mr. Bruno is the highest paid employee of John's
Wholesale Distributors, Inc., at an annual salary of $51,000 per
year, both the Martoranos are granted bonuses at the end of the year
with the result that they too received total remuneration of about
$51,000 each. That arrangement suggests a three-way split of the
profits rather than a normal employer-employee relationship.

Finally, although Mr. Bruno contended that his vending interests
in Atlantic City were limited, testimony and documentary evidence
confirmed that the gross South Jersey business of John's Wholesale
Distributors, Inc., had tripled since the passage of the casino
gambling referendum.

On the question of legislative recommendations, the Commission
recorded the private and public hearing testimony of Mr. J. Robert
Murphy, Deputy Director of the New Jersey Division of Taxation, and
Mr. Harry Silberman, Supervising Special Agent of the Tax Division's
Investigation Unit. The S.C.I. introduced into the record of the
public hearing a New Jersey application form for a cigarette distri-
butor's license. That application form is included in this report..

as Exhibit #1.*

*See Exhibits, P. 30.



Mr. Murphy noted in his testimony that the application does
not include guestions as to whether any officers or stockholders g
have cver been convicted of a crime. Additionally, Mr. Murphv -
testified that he knew of only one application for a license which
had been refused during his tenu;g of approximately seven years at
the New Jersey Division of Taxation. Mr. Murphy further testified
that the present application form was defective because it did not
ask questions relative to prior conviction of a crime or the
character of an individual seeking a license. A proposed new form
drafted by Mr. Murphy is included in this report as Exhibit #2.%

Mr. Murphy and Mr. Silberman further testified that such
factors as character and prior c¢riminal record should be made known
to the Division of Taxation because the individuals who were granted
licenses actually became collection agents for the State of New
Jersey. Cigarette tax stamps which are on each pack of cigarettes
sold in the State of New Jersey are affixed by individuals who
possess the license. Because they receive a fee for their service
through a set-off of their bill, they are actually compensated
agents of the State.

Mr. Murphy also testified concerning the present statutory
ability to deny a license to individuals applying to the Division
of Taxation. That power is contained in N.J.S.A. 54:40A~4, which

provides as follows:

*See Exhibits, P. 30.



All licenses shall be issued by the Director,
who shall make rules and regulations respecting
applications therefor and issuance thereof. The :
Director may refrain from the issuance of any
license under this act where he has reasonable
cause to believe that the applicant has will-
fully withheld information requested of him for
the purpose for determining the eligibility of
the applicant to receive a license or where he
has reascnable cause to believe that information
submitted in the application is false or mis-
leading ané is not made in good faith.

The Commission findes the statutory provision cited above to
be defective by not fully empowering the director to prohibit
licensure of organized crime figures. This was brought out by
testimony at the Commission's public hearings, particularly the
following exchange between Executive Director Michael R. Siavage,

counsel for the hearings, and Mr. Murphy:

Q. Ma. Munphy, this question has boen ashed of
you before and you gave us an opinion. 1
would Lire Zo have you give Lf now, The
question {s: 1§ 1| was £he head of organized
crnime in Phifadelphia orn Camden Counly and

T submilifed an applicalion to The divisdion
and admiited that fact, Lhat <4, I did not
make a sfatement whdich was 1oL {n goed galth
o4 was misfeading, under Tthe present sfafule
would 1 get a Licende?

A, You would.

[,



B. THE ALCOHOLIC BEVERAGE INDUSTRY

The Commission's public hearings also involved the examinati%n
of the ownership of a bar and restaurant in Atlantic City called
the Casanova Disco. The S$.C.I.'s interest was initially drawn to
the Casanova Disco when Angelo Brino testified in executive session
that the Gambino brothers of Delran, associates of Mr. Bruno and
cousins and associétes of the late Carlo Gambino, either owned or
had an interest in the establishment.

The testimony in both public and private sessions demonstrated
that the original investment of $75,000 made by the ostensible sole
owner, Domenico Adamita, was largely acquired through a complex
system of loans from his associates.

One associate, Leonardo Soccolich, who provided approximately
$40,000 of the total amount, testified that he obtained the money
‘from a "hole in the wall".

Further testimony illustrated a pattern of control exerted by
Guiseppe and Rosario "Sal" Gambino over the Casanova Disco: Various
services were obtained through Mr. Bruno; the premises were inspected
by the Gambinos prior to purchase; the advertising campalign was
approved first by the Gambinc brothers: even the decor of Casanova's
was highly similar to that of Valentino's, the Gambino bar and
restaurant in Cherry Hill. Additional witnesses at the public hear-
ing testified to the organized crime ties of the Gambino brothers -and
of the clnse association between them and Messrs. Adamita and

Soccolich.



Pertinent to Lhe cited revelations at the S5.C.I. hearings and
to the topic of this discussion is Title 33 of the New Jersey | %
Statutes Annotated (N.J.S.A.) on intoxicating beverages and particu-
larly certain chapters of the N.J.S.A., 33:1-1 to 33:1-96, the
Alcoholic Beverage Law. Pursuant to N.J.S.A. 33:1-19, municipalities
are given the status of "other issuing authorities” who have the
responsibility of administering a portion of New Jersey's regulatory
scheme concerning alcoholic beverage control. N.J.S.A. 33:1-24
prescribes those duties as follows:

It shall be the duty of each other issuing authority
to receive applications for such licenses as such
other issuing authority is authorized to issue; to
investigate applicants and to inspect premises
sought to be licensed; to conduct public hearings
on applications and revocations; to enforce pri-
marily the provisions of this chapter and the
rules and requlations so far as the same pertain
or refer to or are in any way connected with
retail licenses, except plenary retail transit
licenses; to maintain proper records; to keep

full and correct minutes; and to do, perform,

take and adopt all other acts, procedures and
methods designed to insure the fair, impartial
stringent and comprehensive administration of

this chapter. The enumeration of the ahove speci-
fic duties shall not be construed to limit or
restrict in any way the general authority given

by this chapter to each said other issuing
authority.

In order to illustrate the extent of Atlantic City's compliance
with this statutory mandate, the S.C.I, took the executive and public
hearing testimony of Commissioner Horace J. Bryant, Jr. of the Board
of City Commissioners of Atlantic City. Among other duties of hEQU’

office, Commissioner Bryant had charge of alcoholic beverage control

in Atlantic City under the previously mentioned statute.



Commissioner Bryant testified that the loral alecoholic beverage
centrol unit in Atlantic City employes one supervisor, one investi—
gator and two clerks. He attributed this shortage of staff to muni-
cipal budgetary limitations in Atlantic City. Concerning the proce-
dures followed with reference to ghe application of the Casanova Disco
for a transfer of license, Commissioner Bryant provided the following

testimony:

Q. Now, with respect to this change in ownership,
which apparently was accomplishned so0fely by a
Letier with the renewal applicafion, what measunre
0f shvestigateon was conducted by fne Tocal
ABC «nfo the gquaflifications of Lhis Lndividual
Lo _nave this License?

A. I would say, none. I would say, the change in
the ownership would be reflected there. I
don't T don't see anything on that paper that
would indicate any further investigation, no.

Q. D¢ you know {§, in fact, Mr. Adamita was infexn-
viewed by you or any membens of dour agency
with nespect fo the transfenr?

A. No, I don't. It would appear from the letter,
covering letter that went to the attorney,
that was done on the representation made by
the attorney to this other attorney who pre-—
sented it to the supervisor,

0. In other wonds, it's fain to say that afl
that was done by Zhe Local ABC was fo actually
phocess tne papers thalf come Ln as --

A. Yes.

Q. -~ opposed to any Linvestigation whatsoeven
as Zo disqualifications?

A, That's right.

Q. 'So, based on what has not been done, you have
no indicatcion as to whefhern This {ndividual
has a prich eraminal rnecond or noft?




A. That's right.

L etre

Q. And you wehe, theredonre, not aware Lf he's
subject o any disabalify which woufd make
him inefigible Lo hold any Ticense?

A, That's right.

Q. And you are, therefore, noit aware whethen
he 14 connected o okgandized chdime on noX?

A. No, we have noc knowledge on that.

0. And, therefone, you are further not aware
as to whetner he 43 fronting foh anyone
else who would elfhen in their own hight
have no niaht fo have a License or Lhedr
intenesls are not desclosea?

A. Yes,

Q. And, funther, you are noi aware, then, 0f
any ginancial investmenf That wa’ made and
what fhe natunre o4 Lhalt Ainvestmeni was?

A. No, we're not aware of that.

Q. And, thenefore, you finalfy do not know
whether he's evading Tthe Anteni and purpode
04 the ABC sfafufory negufafiond, do you?

A. Wouldn't know that.

Commissioner Bryant testified that certain questions on the
Casanova application form filed by Adamita were left blank, that the
form wag not notarized and that the corporate seal of Casanova, Inc.,
was not affixed to it.

Commissioner Bryant, in conclusion, candidly admitted it was
impossible for the alcoholic beverage control uﬁit in Atlantic City
to discharge responsibilities under N.J.S.A. 33:1-24 as presently
staffed; He further pointed out that adequately staffing his unit

with sufficient rescurces to oversee the 259 licensees in Atlantic



City could create an agency too unwieldy to be municipally admini-
strated.

On September 2, 1977; Joseph H. Lerner, Director of the Division
of Alcoholic Beverage Control, announced that his agency would be
the licensing control authority i? Atlantic City rather than the
municipality. Lerner issued his directive under an order promulgated

by Attorney General William F. Hyland on August 24, 1977.

e o



10~

IT. RECOMMENDATIONS

4. PREFACE

1.

Applicability.

A most critical issue in considering the appropriate
recommendaﬁions to be made in light df the foregoing
factual outline is whether those recommendations should
relate solely to Atlantic City or., instead, to the
state as a whole. The S.C.I.'s interest in the two
particular subject areas examined was spawned by the
problems of Atlantic City, yet the investigation dis-
closed weaknesses in both systems as they are applied
statewide. The Commission, therefore, recommends that

the foregoing alterations be considered and impiemented

on a statewide basis.

Statutory vs. Regulatory cChange.

There exist competing points of view on the question
of whether tec recommend amendments to statutes as
opposed to changes of regulations in order to rectify
weaknesses such as those cited in this report. On the
cone hand, statutory mandates carry more legal weight;
on the other hand, regqulations are simpler to change
as needed.

Because most requlations rarely go beyond a specific
grant of authority, which is explicitly stated in the

appropriate statutory counterpart, the 5.C.I. propcses

T

LR
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legislative action in most areas.

™

The crux of the following recommendations by the S.C.I.
relates to the expansion of the disgqualification criteria
in both subject areas discussed. Disqualification cri-
teria often raise a question of unduly limiting the num-
ber of gqualified applicants of a denial of constitutional
rights. The recommendations advanced here however, are
related to the necessity of blocking organized crime in-~
filtrétion of two very sensitive industries. The

Commission considers both the ability to dispense alcoholic

beverages and to distribute and stamp cigarettes as

privileges granted by the state. As such, the conditions

under which those privileges are granted may be appropriately
controlled. Judicial decisions in both areas support

this view, as does the action of the Legislature in compiling

3. Right vs. Privilege

the Casino Control Act itself.
THE CIGARETTE VENDING BUSINESS
1. Statutory Modification.

A. Who Contrecls the Applicant:

It was clear from the testimony of Mr. Murphy and

Mr. Silberman that the present statutory language

in inadequate. Although N.J.S.A. 52:40A-4 does give‘—"
the Director of the Division of Taxation the right to

make regulations respecting the issuance of licenses,
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it further specifies certain limited situations

in which he "may refrain” from the issuance of
such 1icenses-when he has reasonable cause to
believe (1) that the applicant has willfully with-
held information requested or (2) the information

submitted is incomplete, false or misleading.

This somewhat confusing statutory language is
probably what fostered N.J.A.C. 19:5-6.2, the New
Jersey Administrative Code regqgulation which also
pertains to the issuance of licenses. ,Undef it,
the director may refrain from issuing licenses only
when either of the two adverse circumstances men-—

tioned in the statute occurs.

The difficulty is further compounded by the fact
that neither the statute nor the regqulations deal
with the question of which natural persons need be
licensed when a corporation or some other legal

entity is the applicant.

N.J.S.A. 54:40A-2 (1) defines "perscn" as:

Any individual, firm, corporation, co-part-
nership, joint adventure, association, re-
ceiver, trustee, guardian, executor, admini-
stator, or any other person acting in a
fiduciary capacity, or any estate, trust or
group or combination acting as a unit, the
State Government and any political subdivision
thereof, and the plural as well as the singular,
and the feminine and neuter as well as the
masculine, unless the intention to give a more
limited meaning is disclosed by the context.
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Presumably then, in the case of corporations and

other legal entities, it is the entity which be-

comes licensed and the entity which answers the

questions on the application form. This circum=-

stance is undesirable. The Cormission recommends,

therefore, that additionally there be specified by

statute the natural persons to be qualified for

licensure under the act. Those persons should

include at a minimum the following:

All individuals having any interest what-
soever in a proprietorship or company.
All partners of a partnership, regardless
of percentage.

All joint venturers in a joint venture.
All officers, directors and all stock-
holders holding directly or indirectly

a beneficial interest in any of the
outstanding shares of private corpora=-
tions.

All stockholders holding directly or
indirectly a beneficial interest in more
than 5 percent of the ocutstanding shares
of public corporations.

All key employees of any entity applying

for é license. (A key employee should be

TR

e

-
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defined as any employee receiving in

excess of $20,000 per annum compensation,

PR

whether as salary, commission, bonus or
ctherwise, and all persons who, in the
opinion of the Dérector, are employed,

in fact, in a supervisory capacity or have
the power to make or substantially effect
discretionary business judgments of the
applicant entity.

. Any other person who, in the discretion of
the Director, has the ability to control
the applicant entity through any means in-
cluding, but not limited to, loan, mortgage

or pledge of securities,

COMMENT:

This recommended statutory modification would foreclose Lhe various

sublenguges utilized by undesinable elements in camouflaging Legal

entity ownership and contrnof. Under such a statutony framewonk

organized chime figunres and their associates who attempt fo secrefe

themselfves in the vagaries of nregulating nomenclature would be

exposed Lo Licensing serutiny,

Voo e

b. Disqualification Criteria:

The Director, after receiving the information supplied
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pursuant to the Commission's suggested guidelines,
would make a determination as to eligibility based
on certain disquélification criteria. The disquali-
fication criteria which the Commission proposes would
include (1) failure to proﬁide.information and documen-
tation as required by this act or as requested by the
Director, (2) failure to reveal any fact material to
qualification, and (3) the supplying of information
which is untrue or misleading as to any material fact
pertaining to qualification criteria. These three
causes for disgualification are drawn from the present
statute and administrative regulation. But in addition
the S5.C.I. urges the following criteria:
. The conviction of the applicant or any

person required to be licensed under this

section of any crime in any jurisdiction

which would be, under New Jersey law, at

the time of the filing of the application,

a capital offense or a high misdemeanor or

a misdemeanor under any of the following

sections of the law:

2A:93-1 et seq.; 2A:96-1, -2, -3, -4&;
2A:97-1, =27 2A:98-1 et seq.; 2A:99-1;
2A:102-1 et seq.; 2A:103-1, -2;

2A:104-2; 2A:105-1 et seqg.; 2A:109-4,

-5, —8; 2A:;111-42, 43, 44; 22:112-1 et
seq.; 2A:115-1 et seq.; 2A:117-7; 2A:119-2;
2A:119A-1, -4; ZA:T21-1 et seq.; 2A:131-4;
2A:133-2; 2A:135-1 et seq.:; 2A:138-2:

2A:80-1 et seqg.; 2A:85-1, 2A:91 et seq.;

TN
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2A:148-22.1; 2A:151~3, -4, -8, =15,

-23, -31, -40, =-45; the following
disoderly persons offenses: 2A:170-5;
2A:170-18; 2A:170-42 et seqg.; 2A:170-120.
.The identification of the applicant or
anyone required to be licensed under
this act as a career offender or a mem-
ber of a career offender cartel or an
associate of a career offender cartel

in such a manner as to create a reason-
able belief that such association is of
such a nature as to be inimical to the
policies of this act or to the taxation,
distribution and sale of cigarettes
within tﬁe state of New Jersey.
Contumacious defiance by any person or
entity licensed under this act of any
legislative investigatory body of this
state or of the United States when such
a body is engaged in the investigation
of organized crime, official corruption
or the cigarette industry itself.

Current prosecution of any of the crimes
mentioned in the first additional cri-
terion proposed above, except that the
Director may, at the applicant'ge reguest,
withhold action on such application until

the charge is resolved.

Ve e
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The above cnitenia ane based upon simifan cniienia presenily An

New Jensey's Casino Controf Act, P.L. 1977, c. 110, §87. However,

the critenia based upon the casinc control Law were modified appro-

priately by the S$.C.1. fo comport with the public intenest vis-a-vis

the ciganetfte industnry.

C.

Standards for Revocation:

A consistent approach to the present statutory pro-

visions, in view of the previously suggested modifica-

tions for issuance of licenses, requires amendment

of the standards for revocation. The present statutory

power for revocation of licenses is granted to the

Director and is embodied in N.J.S.A.

provides:

54:40A-5, which

The director may, upon notice and
after hearing, suspend or revoke
the license or all licenses issued
to any person under this act who
violates any of the provisions of
this act, or of any rule or regula-
tion of the director, made pursuant

thereto or if the licensee has

ceased to act in the capacity for
which the license was issued or for
other good causes. No person whose
license has been suspended or re-—

voked shall sell cigarettes or

permit cigarettes to be sold during
the period of such suspension or
revocation on the premises occupied
by him or upon other premises con~-
trolled by him or others or in any

other manner or form whatever.

Nor

shall any disciplinary proceedings
oxr action be barred or abated by

the expiration, transfer, surrender,
continuance, renewal or extension

of any license issued under the pro-

visions of this act.

Yo o
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The Commission recommends that appropriate language be added

to this statutory subsection mandating revocation of the license !

where any of the disqualification criteria apply to an existing

license. The Commission proposes the insertion of the following
clause after "act”, at line sgix in the statute cited above:

"or who, during the period of licen-
sure alter his (its) position in
that any perscn required to be li-
censed by this act becomes disgquali-
fied for licensure pursuant to

§ (blank to be filled
by the number of the new section
containing the disqualification
criteria proposed herein).

2. Regulatory Modification and Extension.

a. Licensing Standards:

As has been previously noted, the present admin-
strative regulations follow the statutory pro-
nouncements on licensure. The Commission
recommends therefore, that the present regu-
lations be modified to reflect all of the
statutory revisions it has previously re-
commended. Specifically, N.J.A.C. 18:5-6.1,
the administrative code regulation dealing
with the requirement of licenses, should be
amended Lo include a paragraph identifying the
persons required to be licensed under the re-~

vised statute. Additionally, N.J.A.C. 18:5-6.2,

the code fegulation which sets out the reasons
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for denial of a license, should also bhe amended

to include the disqualification criteria appear-
ing in the new statute. Finally, N.J.A.C.
18:5-6.19, which refers to reasons for revoca-
tion, should be made to coincide with the suggested
addition to N.J.S.A. 54:40A-5, the statutory pro-—
vision dealing with revocation.

Application Process:

The oppertunity of requesting and receiving infor-

mation from the applicant at the time of the appli-

cation cannot be overemphasized.

Failure to provide sufficient information requested
by the Director, should in and of itself, be suffi-

cient reason for denial.

Many of the 5.C.I.'s recommendations deal with issues
of control and therefore do not lend themselves to

a single affirmative or negative check~off on an
application form. Attempting to answer questions of
control through the utilization of investigative man-
power resources rather than through applicant coopera-

tion, however, would be wasteful and irresponsible.

[,

Thus, rather than merely asking the question

"does any other person not mentioned

in this application have the ability

to control the applicant entity through
any means,"
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the Division should ask as well for a statement

including all liens, mortgages, and other forms

of indebtedness. The Division then would have

a starting point to decide whether anyone men-
tioned as, for instance, a noteholder would be

in a position of control. Likewise, the complete

corporate history of applying corporations, in=-

cluding mergers and acquisitions and the terms

thereof, should be required so as to make possible

a determination of indices of control.

Therefore, the Commission recommends a total

modification of the application forms used by the

Division of Taxation which would comport with

the previous recommendations.

Further, the modified forms would require answers
not only to questions which would provide the
basis for any £inal gqualification for licensure
but also answers to questions which would clarify
precisely what the conditions are for such final

qualification.

THE ALCOHOLIC BEVERAGE INDUSTRY

1.

PREFACE.
The Commission's hearings demonstrated that present re—

quirements of the statutes and regulations dealing with

T
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the control of alcoholic beverages are not being met.

The Commission notes, however, that even if compliance

H

was the rule, there would be a need for substantial modi-

fication and extension of the statutes and regqulations.

More importantly, where systemic problems ekist within
the statutory and regulatory framework, that structure
must be altered at the outset and, only after that al-

teration, implemented by a sufficient staff.

Statutory Modification.

a., Persons to be licensed:

N.J.S.A. 33:1-25 provides in pertinent part:

No license of any class shall be
issued to any person under the age
of 21 years or to any person who
has been convicted of a crime in-
volving moral turpitude.

N.J.S5.A, 33:1-26 provides similarly:

No persen who would fail to qualify

as a licensee under this chapter

shall be knowingly employed by or
connected in any business capacity
whatsoever with a licensee. Persons
failing to qualify as to age or by
reascon of conviction of a crime in-
volving moral turpitude may, with the
approval of the director, and subiect
to rules and regulations, be employed
by any licensee, but such employee,

if disgualified by age, shall not, in
any manner whatsoever, serve, sell or
enlicit the sale or participate in

the manufacture, rectification, blend-
ing, treating, fortification, mixing,
processing or bottling of any alcoholic
beverage, and further provided, that
no permit shall be necessary for the
employment in a bona fide hotel or




-22-

restaurant of any person failing to
qualify as to age so long as such
person shall not in any manner what-
soever serve, sell or solicit the
sale of any alcoholic beverage, or
participate in the mixing, processing,
or preparation thereof.

These two statutes provide very simply criteria for
applicants for liquor licenses and their employees:
They must be over twenty-one vears of age, and must

be free of convictioh of a crime of moral turpitude.

The Commission strongly recommends that much more

should be required for ligquor licenses in Atlantic

City and that a new chapter should be added to Title 33.

The first issue with regard to licensure is again the
persons requiring licensure. Prescently, N.J.S.A. 33:1-25
addresses that topic as follows:

In application by corporations, except

for club licenses, the names and addresses
of, and the amount of stock held by, all
stockholders holding 1% or more of any

of the stock thereof, and the names and
addresses of all officers and of all
members of the board of directors must

be stated in the application, and if one
oer more of such officers or members of

the board of directors or one or more

of the owners, directly or indirectly,

of more than 10% of such stock would fail
to gualify as an individual applicant in
all respects, no license of any class shall
be granted.

Addresses of all members of the corpora-
tion, association or organization must
be stated in the application.

T
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In application by partnerships, the
application shall contain the names
and addresses of all of the partners.
No license shall be issued unless all
of the partners would qualify as in—
dividual applicants.

The Commission would license the same group of persons

suggested under the S.C.I.-recommended cigarette 1i-

censing section, to wit:

All individuals having any interest
whatsoever in a proprietorship or
company.

All partners of a partnership, regard-
less of percentage.

All joint venturer% in a joint venture.
All officers, directors and all stock-
holders holding directly or indirectly

a beneficial interest in any of the out-
standing shares of private corporations.
All stockholders holding directly or
indirectly a beneficial interest in more
than 5 percent of the outstanding shares
of public corporations.

All key employees of any entity applying
for a license. (A key employee is defined
as any employee receiving in excess of
520,000 per annum compensation, whether

as salary, commission, honus or otherwise,

T

LY,
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and all persons who, in the opinion

of the Director, are employed, in fact,
in a supervisory capacity with the
power to make or substantially effect
discretionary business judgments of
the applicant entity.)

- Any other person who, in the discretion
of the Director, has the ability to
control the applicant entity through
any means including, but not limited to,
loan, mortgage or pledge of securities.

Disqualification Criteria:

Likewise, the disqualification criteria should be ex-
panded to include the same list recommended by the
5.C.I. in the case of the cigarette vending business,
as follows:
. Failure to provide information, documen-
tation and assurance as required by this
act or as requestec by the Director.
. Failure to reveal zny fact material to
qualification.
. Supplying of information which is untrue
or misleading as to any material fact per-
taining to qualification criteria.
- The conviction of the applicant or any

person required to be licensed under this

T
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section of any crime in any juris-
diction which would be, under New
Jersey law, at the time of the filing
of the application, a capital offense
or a high misdemeanor or a misdemeanor
under any of the following .sections
of the law:
2R:80-1 et seq.; 2A:85-1; 2A:91
et seq.; 2A:93-1 et seq.; 2A:96-1,
-2, =3, =-4; 2A:97-1, =-2; 2A:98-1
et seq.; 2A:99-1; 2A:102-1 et seq.:
2A:103~1, ~2; 2A:104-2; 27:105-1
et seg.; 2A:109-4, -5, -B; 2A:111-42,
43,7%; 2A:112-1 et seq.: 2A:115-1
et seq.; 2A:117-7; 2A:119-2; 2A:119A~
1, -4; 2A:121-1 et seq.; 2A:131-4;
2A:133-2; 2A:135-1 et seq.; 2A:138-2;
2A:148-22.1; 2A:151-3, -4, -8, -15,
-23, =31, -40, -45; the following
disorderly persons offenses:
2A:170-5; 2A:170-18; 2A:;170-42
et seq.; 2A:170-120.
The identification of the applicant or
anyone regquired to be licensed under this
act as a career offender or a member of a
career offender cartel or an associate of
a career offender cartel in such a manner
as to create a reasonable belief that such
association is of such a nature as to be

inimical to the policies of this act.

S MR

1
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Contumacious defiance by the entity

™

Oor any person regquired to be licensed
undexr this act of any legislative in-
vestigatory body of this state or of
the United States when such a body is
engaged in the investigation of the
industry, organized crime
or official corruption.
Current prosecution of any of the crimeé
mentioned above, except that the Direc-
tor may, at the appliicant's request,
withhold action on such application un-

til the charge is resolved.

The Commission 43 mindfuf of the public interest in allowing hre-

habifitated offendens the opportunity of useful employment. It is

theneforne suggested that the present requlfatory scheme dealing with

Zhe granting of wonk permits to nehabifitated offenders, N.J.A.C.

13:2-13.4 4o 13:2-153,5, nemadin {intact as fong as N.J.A.C. 13:2-13.6

i& aggressively enforced. That Latten provision stipulates that:

No licensee shall allow, permit or suffer the holder

of.a limited rehabilitation employment permit, issued
pursuant to Section 4 of this Subchapter hereof, o act

in a managerial capacity with respect to the licensed ..

-

business, or to sell, serve or deliver any alcoholic
beverage, nor shall any holder of a limited rehabilita=-
tion employment permit engage in any such activity.
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The Commission obsenves, howeven, that no owner on party in intenest

shoufd be considened for any wadiver of cniminaf conviction dis-

guafification because 04 this parnticular provision.

c. Issuing Authority:

It is clear from the established record that Atlantic
City was not fulfilling its responsibility as the
issuing agent for licenses in that municipality. The
Division of Alcoholic Beverage Control has superseded
that local agency because of such failure. To suggest
that Atlantic City is the only municipality where
laxity is the rule, however, would be naive. The

Commission recommends that the Division of Alcoholic

Beverage Control re-evaluatc municipal participation

ag a concept, set firmer guidelines as needed and

again supersede where and when appropriate.

d. Transfers and Renewals:

The hearing record established by the S.C.I. disclosed
that transfers and renewals of liguor licenses received

minimal attention by the issuing authority. The S.C.I.

recommends that all renewals and transfers be treated

as new applications.

3. Regulatory Modification and Extension.

In addition to the creation of a new body of requlations to

reflect the additional Title 33 statutory chapter proposed by
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the §.C.I., the Commission again calls for the requirement

of considerably more financial information at the time of :

the.application so that the control body will have sufficient

information upon which to base decision of contrel. New

Jersey's'Alcoholic Beverage Control Commission presently
_employs a "long form" application which requests a significant

degree of information and a less informative "short form"

application which is sometimes used in the cases of transafers

and renewals.

The Commission's investigations and public hearing inquiry,
however, again disclosed that this information is attested
by the applying entity and not by the individual owners
thereof. The Commission recommends therefore, that each

individual required to be licensed under the new statute must

answer and submit a personal questionnaire as to his background

and finances. This procedure is followed in the State of New

York and personal guestionnaires employed by that state have
been used as a model for the S5.C.I. in constructing the personal
guestionnaires which are attached hereto as Exhibits 3-A and
3-8*, fThe S§.C.I. recommends, therefore, this three-step
application process:

. The filing of a modified long form

L S

together with a determination by

*See Exhibits, P. 30.
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the New Jersey A.B.C. as to who should

be exposed to the licensing process.

Notice to all such persons and filing
by them of perscnal questionnaires

to augment the éntity questionnaires.

A final decision on all persons and
entities required to be licensed
based on the new disqualification

criteria.

o orilboae

L S
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DEPARTMENT OF THE TREASUR

PR RO L I

DIVISION OF TAXATION
CIGARETTE TAX
Trenton, New Jersey, 08625

Mot

APPLICATION FOR DISTRIBUTOR'S LICENSE

T e e e R e WA TTEe B )

LICENSE NO -

ISSUED_.

EXPIRES MARCH 3%, V9.

In compliance with Chapter 65, P.L.. 1948, as amended, application is hereby mode by the undersigned for o

license to operate in the State of New Jersey @3 a Cigarette Distributor far the year ending Mareh 31, 19,

77 Fee of $350.00 is herewith enclosed.

T

s

v
i

e - e Telephone No: B
1. Nome of Applicant . s
" INAME IN WHICH LICENSK I3 TO BE ISSUEDQ = YTRADE, COMBORATE O OTHERWSE)
2. Address: Office - _ - i R ke
ISTREET ANDG NUMBER) tCITY OR TOWN) {COUNTY) STATE} © AZIg SQDKY
<y« . - Worehouse . o
¥ {STRERT AND NUMBKR) . ACITY OR TOWN) fcounTY) ISTATE _ A2 CODED
i+ 3, State if Individual, Partership or Corporation = AR
- -
4. Nome and Address of Propristor (if on individual)
o 0 At 2D
~{ADDRESS) "~ { (CiTY OR 'rmnﬁl tzong) ICOUNTY) BT ATE) i
5. _lf partnership, give nomes ond addresses of each member. )
"2 ! . 33 :
65'- If corporation, give nomes ond addresses of following officers: e . -
% oericens ] NAME ADDRESS

i
.

x Treasurer

)

7. If_corporarion, stare whare incorparated

A

g_ Give name, title and address of Agent in New Jersey on whom service moy be made.

[ 4 .

ors?

0
© 10, . What perceatage of cigarcttes is purchosed Jireeﬂy from tur

-11. ‘Do you sell cigorettes to retail dealers?

(B) To how mony vending machine retail dealers? _.

2. To how many duly licensed wholesale dealers do you sell cigarettes?.

3. De you sell cigarettas at retail?

.,

Vo wm -

(A) )f “Yes™, to how mony “over the counter® retail deolers? . .

. }§ “"Yes", at how many **over the counter”® locations? .



14, Are you in the cigaretta vending machine buiincsrs? ] l"Yea”, art fow many locations ire cigarsttes sold by

LI .

“you through cigaretts vending machines?

15, Da yeou hparate os a cooperctive: Yes No

15. Ars you engaged in the business of producing or manufacturing cigarettes?

17. Give name, address ond telsphone number of person in charge of accounting records

o eienod

18. Where are books and records located during business hours?

%

19. Give the oddress ond MFephonornumb'n of additioncl worshouses or other storoge focilities where cigarettes hmd:i.d

¥

-~ by y'eu are stored.

'20. Whot percentage of cigarattes ccquired and sold by you is stored at the cbnvc.lisﬂ!d focations?

2]. State the number of trucks or other delivery equipment which you own or cpevate for the purpase of delivering cigare

ettes . List the motor vehicle registration number of each.

22, List all other ploces of business maintained by you for v.»hi:h_'a__!‘f.g-_\_- Jersay Distributor’s License hos been nppli;:é

s | sk

T

. “for orissuved: . TR TR

“'i

NAME ) - ADDRESS LICENSE NO.

o § ot

NOTE: Effective July 1, 1952, Chapter 65, P.L. 1948, os amended, prescribes o yearly license fee for Distributors of
$350.00. Distributors are required to secura a separate license, for each place of business, whether established
or temporary, from which cigorettes are sold or are intended to be sold. A seporate opplication for each such
place of business must be tendered. The license yeor commences April 1st and expires March 31sr of tuch yeor.
This Division reserves the right before issuing a Distributor’s License to conduct a thorough investigation of the
sctivitics of the opplicont.

The Undersigned Applicant states, (UNDER THE PENALTY OF PERJURY), thet oll of the informetion contained

in this opplication is true and accurate in every particular.

Signed A}

ITRADE O CONBORATE NAME OF DISTRIBUTOR)

This - day of 19 -

By

- (WRITTEN SIGNATURE OF OWNER OR OF FICIAL, AND TI1T1L E}

= 3R
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. STATE OF NEW JERSEY (For Official Use Only)
‘ : DEPARIMENT OF THE TREASURY

DIVISICN OF TAXATION LICENSE NO.
CIGARETTE TAX
TRENTON, NEW JERSEY 08625 ISSUED

APPLICATION FOR DISTRIBUTOR'S LICENSE EXPIRES MARCH 31, 19
(DRAET)

3

In campliance with Chapter 65, P. L. 1948, as amended, application is
hereby made by the undersigned for a license to operate in the State of
New Jersey as a Cigarette Distributor for the year ending March 31, 19 .
Fee of $350. is herewith enclosed. All applications must be filed by

March 1, 19 . . .
15iness Name: "~ Individual — Ppartnership Corporation Phone Number
isiness Address: Street and Number Post Office County State Zip Code
31ing Address: “Street and Number Post Office Comnty State  Zip Code

(Specifics Relating to Individual Principals to be Noted Below)

1e following must be completed:

. Sales will be: ___to Retailers ___to Wholesalers for Vending Machine
,  List Number of: Retailers wWholesalers Verding Machines
Do you purchase, stamp or sell other than New Jersey stamped cigarettes? Yes No

If so, list name of states

Do you sell New Jersey stamped vigarettesto accounts located outside New Jersey? _ Yes __ Mc
If so, list names and addresses on separate sheet.

IList addresses of all warehouses or storage facilities where cigarettes handled by you are

stored.

4

/
If the APPLICANT is a partnership, give names and residence addresses, date of birth and
social security numbers of each partner. - If individually owned, give same information for
owner.

LR

Print Name with Signature Residence Address Date of Birth Soc,. Sec.
Above




IF THE APPLICANT is an association or corporation, give the names and residence addresses
date of brith and social security mumber of each officer, director and stockholder (include
entity) with 20% or more interest.

Print NaIrE'l with 'Sigmutré
Above Residence Address Date of Birth Soc, Sec.

President

LT

Vice President

Treasurer

Secretary

Other Officers

Directors:

Stockholders: (with 20% or
more interest)

List the name and address of any other licensed cigarette business in which applicant or any
of the principals of the applicant have an interest (in or outside of New Jersey).

Name of Principal Business Name and Address State License Nutnber




-

)‘

To the best of your knowledge, have any of the principals, partners, officers, directors,
stockholderg with 20% or more interest of the applicant been convicted:

a.

At a.m.y ‘time of & violation of the New Jersey Cigarette Tax or Unfair Cigarette Sales

‘Acts? __ Yes __ Mo

b. At any time of a violation of any other state's or federal cigarette tax laws?

Yes No

c. Within the past 10 years of any misdemeanor or high misdemeanor in New Jersey or
any crime of offense designated as such in any other state or against the United
States? __Yes No : E

Is this application for renewal of distributor's license? Yes No

If your answer is no, please indicate whether:

‘a. Just starting in the cigarette business Yes No

b. Recently purchased a cigarette business - Yes No

If yes, please indicate the name and address of former oWner.

NOTE: Distributors are required to secure a separate license for each place of business,

whether established ar temporary, from which cigarettes are sold or are intended to
be sold. A separate application for each such place of business must be tendered.

2Any changes that occur in this application after submission, or after a license
has been issued, must be brought to the attention of the Division of Taxation
within ten (10) days. Failure to do so may be cause for rejection, suspension or
revocation of license.

All Cigarette Distributor application must have attached thereto fingerprints of
the owner if under individualownership; partnership fingerprints of all partners
if a partnership application; and if a corporation, fingerprints of all carporate
officers, directors and stockholders with a 20% or more interest. No license
will be issued unless fingerprints as required are attached.

The Division of Taxation reserves the right before issuing a Distributor's
lLicense to conduct a thorough investigation of the activities of the applicant
and its principals.

Applicant agrees to comply with the New Jersey Cigarette Tax Act and the Unfair Cigarette
Sales Act and the rules and regulations pramlgated thereunder.

Icert.ifyonbehalfoftheapplicantarﬁmderpenaltyofpezjurythattheinformatiqn
contained on this application is true and correct to the best of my knowledge and belief.

Sworn to before me this day of
r 19 at .
Applicant -
: i By
Notary Public 7 {Title)
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STATE OF NEW JERSEY PERSONAL
. ALCOHOLIC BEVERAGE CONTROL DIVISION QUESTIONNAIRE

This form is required to be filed in duplicate by each person whose name is
listed on an application for a license, a renewal or a transfer, including,

but ot limited to (1) key employees and (2) any other person whom the director
or his designate requires subsequent to the filing of the application.

ALL QUESTIONS MUST BE ANSWERED IN BOXES BELOW. (If more space is needed, attach ride
Any false answer or statement made by the applicant constitutes perjury and will subject any
license issued hereunder to revocation. '

IN THE MATTER OF THE APPLICATION OF Serial No. (If known):
~ Full name of applicant _mﬁdg_ressofpx'misestobeﬁ.censedormliqens@_
__ Corp. Change __ Transfer of Ownership, Nature of Business:

— Renewal ___New License. Type of License:

The undersigned, appearing as a principal in the above designated application subtmits the
following information and understands that said rcpresentation will be relied on by the State ¢
New Jersey  in acting on such applications and further understands that false statements or
‘misrepresentations shall constitute sufficient cause for the disapproval of the application
“and/or revocation, cancellation or non-renewal of any license which may be issued or affected
as a result of such application and/or prosecution.

Name of Subject Individual Social Security No. Telephone No.

Nature of Interest (Fill in if Applicant, Partner, Officer etc.) and Relatianship, if any,
to Others on Application

Fommer Resldence Addresses, Past 10 Years . From ‘ To
(Add Rider if more space is needed)

Date of Birth Piace of Birth (Country) Color of Hair Height
Sex ' Citizenship |1f Alien Farital Color of Eyes ‘Weight
State Reg.# tatus




:)éx;u;:atim Record Past (10) Years (add Rider if more space is needed)

Fron

(Give Date) ' {Give Date) or Business

TLocation

(a)
(b)

Will you terminate your present occupaticn or business ?
If yes, submit certification attesting to same. If no,
submit certification with schedule or hours for each

business or occupation.

'1. {a) Yes or No

{a)
(b}

wWill you take an active part in

the business sought to be licensed?
If so, explain nature of activity.

2. (a) Yes or No
y o haad

(b} Hature of Activity

-

(a)

(b)

Are you a police commissioner or
other police official, or subor-
dinate of any police department,
or sheriff, deputy or underx-
sheriff or any other peace
officer?

If so, state title.

3. {a) Yes or No

(b) Title of Officer

{a)

{b)

Have you ever been known by any other
name or names, (Including maiden
name, if any)?

If, so state each such name.

4. (a) Yes or No. |

(b) Names

(a)

(b)

Have you, or any corporation in
which you were a principal ever filed
a petition in bankruptcy or been ad-
judged a bankrupt or make an assign-
ment for the benefit of creditors:

If so give details

5. {a) Yes or No. I

(b) Details

(a)

{b)

State whether you are making any 6. (a) Yes or No

financial investment in the said
business or are making any lean
thereto either directly or by
supplying collatoral for, endorsing
or otherwise underwriting or guaran-
teeing any loan to be make thereto.

1f so, state total amount you are

investing in said business and/or :
the amount of any such loans and 1
answers parts {c) and (d). i

(b} Amaunt Investing
$

Amount of Loans

Erployed By



' N (c) List below the specific bank accounts or other assets (including moneys borrowed)

' that have been or will be used by you in connection with such investment or loan.
(In listing bank accounts, give the name and address of the bank). List all other
sources of funds being utilized, gifts, loans ets. and describe all securities, real
estate and other assets being liquidated to finance investment or pledged as collater:
for loans. Where any bank account or other asset was opened or acquired within
two years prior to execution of this form specify date of opening of account or
acquisition of asset. These assets should be included among assets listed on

Statemént of Assets. _ H
sscription of Total dollar Amount to be Date opened,
xount, asset or borrowing amount or value withdrawn, used or pledged acguired or made

4) If source of funds to be used is (are) personal savings bank account(s) attach official
transcript(s) of account for last five (5) years.

a) If source of funds is cammercial borrowing attach copy of loan application.

£) If source of funds is the bank savings of relatives attach official transcxipt of
account for five (5) year period. ,

g)_Ifsom'ceofﬁnﬂsist}msaleofotherassetsattachphotocopyofcantractand

settlement sheet.
: \

h) Attach retained copies of personal federal income tax retumns for past five (5) years.

i) State net worth (excess of assets over liabilities) of undersigned. State net worth to
nearest $1000, unless net worth is more than double the amount of the investment being
made, if so it may be stated in terms "in excess of § " inserting the appropriate
amount.

NEI mmﬁ $o---¢o-o.oo.-u--ucoc----

Uestions /7 through Y need not be answered by iLndividual epplicants or menmbers of partnership
oolicants who have made answers to similar guestions in the application for license. ‘- —-




Have you ever been ARRESTED OR INDICTED 7. Yes or o If yes give date and type of
.+ 'or served with a SUMMNS for any crime Of fence.

of offense of any kind, except traffic

infractions? * )

\ each case, a CERTIFICATE of DISPOSITION or a CERTIFICATE of CONVICTION Ly the Court Clerk
st be attached to the application for the license unless previously submitted. If so, give
ite of submission. L

. (a) Have you ever applied anywhere for Ia (a} Yes or No (b) Date Filed Disposition
any license or permit to traffic
in alcoholic beverages, including
any application as a partnership
or corporation in which you were
a principal?

Rame of Applicant .
{b) . If so, state address of premises, -
date of filing and disposition.
“Bddress of Applicant

{c) Has such license of permit ever
been revoked, cancelled or other-
wise involuntarily temminated?

{c) Yes or No (d) Date Penalty or Action
(d) If so, state what action was
taken, and date thereof.

. (a) Have vou any ipterest, directly or 5D {a) Yes or No . |[(b) Type of Business
indirectly, in any premises or bus- :
iness where any alcoholic beverage
is manufactured or sole at whole- Address of Premises
sale or retail, whether by stock

, - ownership, interlocking directors,
mortgage or lien on, or ownership Nature of Interest
of any real or personal property,
or by any other means including
loans? 3

(b) If so, set forth the location
any type of such business, the - Date Acquired
pature of the interest and the
date when it was acquired.

herebycertifymatallstamtsmreimbommdebymamtnwwwmhmleﬂge;anﬂ
fanyrepresmtatiomthereinarechangedpriortothexwiptofttelinmseorapp:wal
fﬂmecorporatechangeorerﬁarsezent.lmﬂertaketosomtifyﬂnmtkmity.‘

Dated ' Signature
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STATE OF NEW JERSEY

. . : ALCOHOLIC BEVERAGE CONTROL DiVISION

(Name of Applicant) _ {Street Address of Pram.sesé

Municipality other than City) (C1ty) (County)

Each application for a license must be accampanied by this “STATEMENT OF FINANCES" properly
filled out IN DUPLICATE.

The total assets of all interested parties should be listed herein regardless of the
amount of investment in the business. In listing bank deposits, the name and address of
the bank wherein the monies are deposited and the date the account was opened should be
set forth under description. Similarly, the date of acquisition should be incorporated in
the description of all securities, real estate, etc.

-

Where the applicant is a partnership or corparation, the INDIVIDUAL ASSETS OF EACH PARINER
OR STOCKHCIDER in the corporation should be listed preceded by the NAME OF THE INDIVIDUAL,
PARTNER OR STOCKHOLDER. The statement of liabilities should be set forth in a similar
manner showing the amount of indebtedness, the name of the creditor and the date incurred.

The information contained herein will be deemed to be part of the application for license
and will be considered by the State of New Jersey in acting upon such application.

1. (a) State the amount of the total investment the 1. (a)

applicant is making in the business for {Amouant)
which this application is filed.

(b} State amount to be invested in fixtures )

(inciuding goodwill if this application (Fixtures)
involves a transfer of ownership); in
inventory; and in other expenses.

{inventory)

{Other Expenses)

2. State total net worth of applicant (deduct total 2.

liabilities fram total assets as set forth on (Total Net Worth)
the reverse side hereof). : R




3. (a) State whether or not the applicant's invest- 3. (a)

+

- .scﬂ.elyfrcmtheassetsllstedmthe
_reversesj.deherecf.

(b) If not, state amount of additional monies (b)

1" ment in said business is to be financed (Bnswer “Yes® ar "No")

to be invested in the business, the source (amount)
of the same and the name and address of
anype:smwhnhasundertakentoadvance

monies to the applicant to assist in (Source)
financing said business and the relation-
ship, if any, of each such person to the

applicant. (Add schedule if more space is (Name )
needed) .
(Address)
(Relationship)
“ - ASSETS . L PR .
(R T ‘Description - 7 PR . Amount
| - = c .
' b

Total Assets. ..$"




L
3

yoo¥

*" LIABTLITIES -

. Description -

Amount

(Date) .. -

- R
- B
-
- - .
“wom - o
- .
4 .
- -
- . e

Signature of Applicant, each partner,”
or (if a corporaticm) mkxﬂnrizedaﬁfi:

RS S



