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DOCKET NO. EOO9020125

(SERVICE LIST AND STIPULATION ATTACHED)

BY THE BOARO1:

On February 10, 2009, PSE&G filed a solar program petition, I/M/O Petition of Public Electric
Service and Gas Company Petition for Approval of a Solar Generation Investment Program and
Associated Cost Recovery Mechanism; Docket No. EO09020125 ("Solar 4 All Program" or
"Program"). By Order dated May 15, 2009 ("May Order") the Board retained this matter for
review and hearing, and granted the interventions of Petra Solar Inc ("Petra Solar"), NextEra
Energy Resources ("NextEra") , Mid-Atlantic Solar Energy Industries Association ("MSEIA"),
New Jersey Solar Industry Manufacturers Association ("NJSIMA"), Solar Alliance ("SA"), New
Jersey Natural Gas Company ("NJNG"), Resource Energy Systems, L.L.C. ("Resource Energy")
and New Jersey Large Energy Users Coalition ("NJLEUC"). The May Order also designated
Commissioner Fiordaliso as presiding officer in these proceedings. By Order dated June 8,
2009, Commissioner Fiordaliso granted the motion to intervene of New Jersey Home and
Mortgage Finance Agency ("HMFA").

Settlement conferences commenced on May 28, 2009, and on July 27, 2009, PSE&G, Staff,
Rate Counsel, Petra Solar, SA, NJSIMA, NJHMFA, Resource Energy and MSEIA ("Parties")
entered into a stipulation ("Program Stipulation") agreeing on the relevant issues of the Solar 4
All Program. NJNG, NextEra and NJLEUC sent letters expressing no opposition to the Program
Stipulation. By Order dated August 03, 2009 under this docket, the Board approved the

1 Commissioner Nicholas Asselta did not participate in this meeting.



Program Stipulation in its entirety allowing PSE&G to invest in 80 MW of utility-owned solar
generation.

By Order dated April 21, 2011 under Docket No. EO09070573, the Board granted the petition of
the New Jersey Meadowlands Commission ("NJMC") to waive certain requirements of the
customer onsite renewable energy ("CORE") program guidelines in order to keep the full CORE
rebate previously granted by the Board pursuant to its Order dated August 24, 2007 under that
docket. The Board, however, established certain conditions, one of which was that the NJMC
shall arrange for a third party supplier ("TPS") to take at least 580kW from a 3MW solar project
located at a landfill site owned by the NJMC ("Project") and deliver an equivalent amount of
energy to the NJMC's headquarters building.

PSE&G is negotiating the purchase of the Project under segment 1 B of the Solar 4 All Program.
As part of the purchase negotiations, PSE&G has agreed to enter into a bilateral supply
agreement with a TPS. However, pursuant to the Program Stipulation PSE&G must sell the
energy generated under the Solar 4 All Program in the PJM markets and use the revenues to
offset Program costs.

On May 10, 2011, PSE&G filed a petition to approve a stipulation ("Stipulation") waiving the
Program's requirement that PSE&G sell the energy into the PJM markets, and allowing PSE&G
to enter into a bilateral supply contract with a TPS for a portion of the energy to be generated by
the Project. The Stipulation was signed by PSE&G, Rate Counsel, Staff, MSEIA and Petra
Solar. On May 13, 2011, HMFA indicated that it does not oppose to the Stipulation. On May 16,
2011, the Board received the signatures of NJSIMA and SA. PSE&G asserts that Resource
Energy has been served multiple times and has not replied.

PROPOSED STIPULATION

The Stipulation waives the Program requirement that PSE&G sell the energy generated into the
PJM markets, and allows PSE&G to enter into a bilateral supply contract with a TPS to sell part
of the energy to be generated by the Project. The contract price under the bilateral supply
contract with the TPS will equal the price that PSE&G would receive if the energy had been sold
in the applicable PJM market. PSE&G will sell the remaining energy from the Project in the PJM
markets as required by the Program Stipulation.

Regarding the offset of Program costs, the Stipulation provides that the use of all energy
revenues from the bilateral contract and from sales into the PJM markets will be used to offset
the Program costs. Additionally I PSE&G will retain the full capacity rights of the Project and own
all the solar renewable energy certificates ("SRECs") that the Project receives. PSE&G will
apply the net revenues it receive from the PJM capacity auctions and the net revenues from the
sale of SRECs as an offset to the revenue requirements as required by the Program Stipulation.

The Stipulation further provides that PSE&G will retain all its obligations under the Program
Stipulation to: (i) file with the Board an annual petition for cost recovery adjustments including
actual costs incurred under the Program in the previous year so that these costs can be the
reviewed; and (ii) to respond to discovery propounded by the Parties regarding the
reasonableness and prudency of such Program costs.
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DISCUSSION AND FINDINGS

The Stipulation allows PSE&G to accommodate the needs of the Project in order to comply with
the Board's conditions established by Order dated April 21, 2011 under docket EO09070573
while ensuring that all revenue offsets required under the Program remain intact and that
appropriate reporting and review of actual Program costs remains in place. The Board
THEREFORE FINDS that the Stipulation appropriately addresses all the issues of this
transaction in a manner as to not adversely impact New Jersey ratepayers.

Following a careful review of the documentation filed by the Parties under this docket and under
docket EOO9070573, and based on the consent of all of the Parties, the Board HEREBY
APPROVES the Stipulation and incorporates its terms and conditions as if fully stated in this
Order.

BOARD OF PUBLIC UTILITIES
BY:

LEE A. SOLOMON
PRESIDENT
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       May 10, 2011 
 
 

In the Matter of the Petition of 
Public Service Electric and Gas 

Company for Approval of a Solar 
Generation Investment Program 

and All Associated Cost Recovery Mechanism 
 

BPU Docket No., EO09020125 
 
 
VIA ELECTRONIC & REGULAR MAIL 
 
Kristi Izzo, Secretary 
Board of Public Utilities 
Two Gateway Center 
Newark, New Jersey  07102 
 
Dear Secretary Izzo: 
 
Enclosed for filing is a Stipulation on Bi-Lateral Sale of Energy for a Segment 1B Project in the 
above referenced proceeding. 
 
The Stipulation has been executed b the Division of Rate Counsel, the New Jersey Attorney 
General’s Office on behalf of the Board of Public Utilities Staff, Petra Solar, Inc., and Public Service 
Electric and Gas Company (PSE&G).  Further, we have been advised by MSEA and the Solar 
Alliance that they agree to the Stipulation and will provide their authorizing signatures promptly.  
The remaining parties have been contacted and have not objected to the Stipulation. 
 
PSE&G respectfully requests that the Board consider and approve this Stipulation at its May 16, 2011 
public agenda meeting. 
 
 
 
       Respectfully submitted, 
 
 
       Original signed by 
       Tamara L. Linde, Esq. 
 
Enclosure 
C  Attached Service List (E-Mail Only) 






















