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Dear Mr. Meyer and Ms. Brand: 

Please be advised that an error on the first page of the order entered July 23, 2014 has been 
brought to our attention. The error does not affect the substance of the order or the resolution of 
the base rate case. On the first page under "Parties of Record" James C. Meyer, Esq. was 
incorrectly identified as representing Atlantic City Electric. The Order has been corrected to 
identify James C. Meyer, Esq. as representing Rockland Electric Company and is attached. 

If you have any questions, please feel free to contact me and my apologies for any 
inconvenience. 

Sincerely, 

!~;)~.~ 
J , · 

Kristi lzzo 
Secretary to the Board 
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IN THE MATIER OF THE VERIFIED PETITION OF 
ROCKLAND ELECTRIC COMPANY FOR 
APPROVAL OF CHANGES IN ELECTRIC RATES, 
ITS TARIFF FOR ELECTRIC SERVICE AND ITS 
DEPRECIATION RATES; TERMINATION OF THE 
SMART GRID SURCHARGE; ESTABLISHMENT 
OF A STORM HARDENING SURCHARGE AND 
FOR OTHER RELIEF 

) ORDER APPROVING STIPULATION 
) 
) 
) 
) 
) 
) BPU DOCKET NO. ER13111135 
) OAL DOCKET NO. PUC 17625-2013 

Parties of Record: 

James C. Meyer, Esq.1 Riker Danzig Scherer Hyland & Perretti, LLP, on behalf of Rockland 
Electric Company 
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel 

BY THE BOARD: 

By this order the New Jersey Board of Public Utilities ("Board") is considering a stipulation of 
settlement entered into by Rockland Electric Company ("RECO" or "Company"), the New Jersey 
Division of Rate Counsel ("Rate Counsel") and Board Staff (collectively, the "Parties") that 
resolves RECO's November 27, 2013 Base Rate Case Verified Petition in Docket No. 
ER13111135. ("Base Rate Case") 

BACKGROUND AND PROCEDURAL HISTORY 

As stated above, on November 27, 2013, pursuant to N.J.S.A. 48:2-21 and N.J.S.A. 48:2-21 .1, 
RECO, a public utility of the State of New Jersey subject to the jurisdiction of the Board, filed a 
petition for approval of an increase in its operating revenues of approximately $19.3 million 
(exclusive of Sales and Use Tax) or 7.6% to be effective for electric service provided on or after 
January 1, 2014, as well as for certain other tariff changes and changes in its depreciation rates. 
The petition further requests approval from the Board to terminate the Smart Grid surcharge and 
to establish a storm hardening surcharge, among other relief. According to the petition, the 
primary reasons for the requested increase were the ongoing increased carrying costs for 
investments made since the Company's base rates were last adjusted, coupled with new 
infrastructure investments, increases in the cost of labor and materials, and increases in the 
costs to provide health care and retiree pensions and other post-employment benefits. The 
Company also sought recovery for incurred and deferred significant costs relating to Hurricane 
Irene, the October 2011 snow storm and Superstorm Sandy. 

1 This Order was originally released with Mr. Meyers' affiliation incorrectly listed. The only change to the Order 
corrects this error and as a result of the addition of this footnote, all other footnotes are renumbered. 



The Company's filing was based on a test year of the twelve months ending March 31, 2014, 
with six months of estimated data and six months of actual data. The petition was accompanied 
by exhibits and pre-filed testimony. 

On December 6, 2013, the matter was transmitted to the Office of Administrative Law ("OAL") 
as a contested case, and was assigned to Administrative Law Judge ("ALJ") Irene Jones. On 
April 23, 2014, ALJ Jones issued a pre-hearing order establishing a procedural schedule 
including evidentiary hearings on June 23 through June 27,2014, and July 8 and 11, 2014. No 
motions to intervene were filed. 

On January 28, 2014, the Company filed an update to its test year data to include an additional 
three months of actual results. The update to the filing also included an updated revenue 
requirement of $22.6 million. On April 23, 2014, the Company filed a subsequent update of the 
data reflecting 12 months of actual data through March 31, 2014, as well as certain adjustments 
relating to decreased sales. The update alleged a revenue deficiency of $23.8 million, 
translating into a request for a 9.3% increase on a total revenue basis.1 The 12+0 update 
included the Company's updated costs related to Hurricane Irene, the October 2011 snow storm 
and Superstorm Sandy. 

By Order dated February 19, 2014, the Board suspended the proposed rates and charges 
pursuant to N.J.S.A. 48:2-21(d) until July 3, 2014 unless prior to that date the Board made a 
determination disposing of the petition or entered an order further suspending the proposed 
revisions. On March 19, 2014, the Board revised its February 19, 2014 suspension order 
stating that it inadvertently suspended the proposed revisions beyond the four month period 
contained in N.J.S.A 48:2-21(d). Thus, it revised the suspension of the proposed rates and 
charges until May 1, 2014. By Order dated April 24, 2014, the Board further suspended the 
proposed rates and charges until the earlier of September 1, 2014 or a decision on the petition. 

RECO's Storm Cost Petition 

On March 20, 2013, the Board issued an Order establishing a generic proceeding in BPU 
Docket No. AX13030196 ("March 20 Order")2 to examine the prudence of costs incurred by New 
Jersey utilities in response to major storm events in 2011 and 2012 related to Hurricane Irene in 
2011, the October 2011 Snow Storm, and Superstorm Sandy in 2012 ("Major Storm Events"). 
Pursuant to the March 20 Order, RECO filed a report dated July 1, 2013 detailing its 
unreimbursed major storm costs. Thereafter, on September 30, 2013, RECO filed a Verified 
Petition ("Storm Costs Petition") with supporting testimony, exhibits and appendices in the 
generic proceeding and RECO's specific docket.3 The Storm Costs Petition, updated on March 
28, 2014, requested that the Board issue an Order finding that the unreimbursed, uninsured 
incremental preparation, recovery and restoration costs incurred by RECO associated with the 
Major Storm Events were reasonably and prudently incurred, and authorize RECO to recover its 
deferred operation and maintenance (O&Mn) and capital costs traced to the damage caused by 
the Major Storm Events. 

1 After the filing of the 12&0 Update the Company discovered an error and revised this revenue deficiency figure to 
$23.3 million, which is a 9.1% increase on a total revenue basis. Schedule A, Page 1 of 3, attached to the Stipulation 
includes the revised figure of $23.3 million. 
2 In re the Board's Establishing a Generic Proceeding to Review the Prudency of Costs Incurred by New Jersey Utility 
Companies in Response to Major Storm Eyents in 2011 and 2012, BPU Docket No. AX13030196, March 20,2013. 
3 In the Matter of the Soard's Review of the Prudency of the Costs Incurred by Rockland Electric Company in 
Response to Major Storm Events in 2011 and 2012, BPU Docket Nos. AX13030196, E013070611. 

2 BPU Docket Nos. ER 13111135 



On May 21, 2014, the Board issued its Decision and Order Approving Stipulation in the Storm 
Costs Petition ("Storm Costs Order") determining that $5,600,555 in capital Major Storm Costs 
and $25,645,780 of deferred O&M Major Storm Costs are deemed reasonable, prudent and 
eligible and appropriate for inclusion in, and recovery through RECO's base rates. The Board 
then transmitted the capital and deferred O&M Major Storm Costs to the OAL for inclusion in the 
Base Rate Case. 

Base Rate Case 

Rate Counsel and RECO filed direct and rebuttal testimony on May 9, 2014, and June 2, 2014, 
respectively. 

After public notice via newspapers with circulation in the Company's service territory, public 
hearings on RECO's proposed base rate increase were held on April 30, 2014 at 3:30 and 6:30 
p.m. in Mahwah, New Jersey. Four members of the public attended the public hea(lngs and 
placed their comments on the record. 

After engaging in discovery and settlement negotiations, on July 1, 2014, the Company, Board 
Staff, and Rate Counsel, executed a stipulation of settlement of the Base Rate Case ("Rate 
Case Stipulation"). 

THE PROPOSED STIPULATION' 

The key provisions of the Base Rate Case Stipulation are as follows: 

1. Effective Date. The Parties agree that the Board should issue a written Order approving 
this Stipulation so that revenue recovery and rates set forth herein shall become effective 
for service rendered on and after August 1, 2014 (the "Effective Date"). 

2. Test Year. The Parties agree that the proper test year for establishing rates is the twelve
month period ended March 31, 2014. 

3. Distribution Revenue Requirement and Rate Adjustment. In the interest of achieving a 
satisfactory resolution of the issues to be decided in this proceeding, the Parties agree to 
an addition to annual distribution revenues of $13.0 million, which equates to an increase 
in overall revenues of 5.05%, for service rendered on and after the Effective Date, as 
defined in Paragraph 1 of the Rate Case Stipulation. The Parties agree that, based on 
adjusted test year actual data, RECO's rates will be just and reasonable after they are 
adjusted to generate an additional $13.0 million in annual distribution revenues, and will 
provide a level of revenues necessary so that the Company can continue to provide safe, 
adequate and proper service. 

4. Rate Base. The rate base is $172,186,000. The rate base includes $5,600,555 in capital 
Major Storm Costs pursuant to the Storm Costs Order. The rate base also includes 
$9,477,098 of capitalized smart grid costs for the Base Electric Delivery System Project, 
which the Parties agree are reasonable, prudent and incremental costs. 

5. Rate of Return. The Parties agree that an appropriate return on common equity is 9. 75%. 
The appropriate overall rate of return for this settlement is 7.83%, based upon a return on 

4A1though described at some length in this Order, should there be any conflict between this summary and the 
stipulation, the terms of the stipulation control, subject to the findings and conclusions in this Order. 
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common equity of 9.75%. The Parties agree that the capital structure for purposes of the 
stipulation is 49.65% of long-term debt and 50.35% common equity. The capitalization 
producing the overall rate of return is set forth in Schedule A attached to the Rate Case 
Stipulation. 

6. Determination of Revenue Requirement. The determination of the stipulated revenue 
requirement is reflected on Schedule A attached to the Rate Case Stipulation. Settlement 
adjustments to the Company's 12+0 Update filing to achieve the stipulated revenue 
requirement also are set forth in Schedule A of the Rate Case Stipulation. 

7. Rates. The Parties agree that Schedule B of the Rate Case Stipulation summarizes the 
revised electric distribution rates that shall be implemented on the Effective Date and that 
shall be included in revised Tariff leaves that shall become effective on the Effective Date. 
The revised rates set forth in Schedule B of the Rate Case Stipulation implement the 
terms of the stipulation regarding revenue requirements and rates. The Parties agree that 
Schedule C, attached to the Rate Case Stipulation, demonstrates that the rates to be 
implemented by RECO on the Effective Date are designed to produce an additional $13.0 
million in revenues. The rates shown in Schedule B of the Rate Case Stipulation were 
designed to address the surplus and deficiency indications from the Company sponsored 
Embedded Cost of Service Study while limiting the class-specific distribution increase 
percentages to no more than 1.25 times the overall distribution increase percentage or no 
less than 0 times the overall distribution increase, with the exception of Service 
Classification ("SC") No.6 Private Overhead Lighting Service- Dusk to Dawn, which was 
limited to no more than 1.5 times the overall distribution increase percentage. Before 
applying any revenue increase, revenue neutral changes were proposed in SC Nos. 1 and 
2 as described in Paragraph 15 to the Rate Case Stipulation. Thereafter, proposed 
distribution rates within each SC were developed by applying uniform percentage 
increases, specific to each SC, to all distribution rates, including customer charges, with 
the exception of SC Nos. 1 and 5 where customer charges were first increased to $4.15, 
excluding sales and use tax (or $4.44 including sales and use tax), before applying the 
remaining SC specific revenue increases on a uniform percentage basis. As a result of 
the stipulation, a typical residential customer using 925 kWh per month will receive an 
annualized monthly increase of approximately $10.91 or 6.6% on a total revenue basis 
from $164.34 to $175.25. 

8. Depreciation Rates. RECO will implement the depreciation lives, life tables, rates and 
amortizations for electric distribution and general plant as shown on Schedule D of the 
Rate Case Stipulation 

9. Net Salvage. The Parties agree that from May 1, 2010 through December 2013, RECO 
incurred actual negative net salvage costs (i.e., gross salvage less gross removal costs) of 
$4,469,947, which exceeded the Company's net salvage allowance for that period by 
$2,852,459 (the "Net Salvage Deficiency") RECO shall recover the Net Salvage 
Deficiency in rates over a three-year amortization period such that RECO annually shall 
recover $950,820 of the Net Salvage Deficiency, plus an additional going-forward annual 
net salvage recovery allowance of $820,809. 

10. Storm Reserve. From May 1, 2010 through March 31, 2014, RECO deferred 
extraordinary storm damage costs of approximately $25,652,364 (the "Storm Reserve 
Deficiency") above the recoveries from the Company's annual storm reserve allowance of 
$375,799 for that period. The Storm Reserve Deficiency includes $25,645,780 in 
deferred O&M Major Storm Costs that were deemed reasonable, prudent and authorized 
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for recovery in base rates in the Storm Costs Order. The Parties agree that RECO shall 
recover the Storm Reserve Deficiency in rates over a four-year amortization period such 
that RECO annually shall recover $6,413,091 of the Storm Reserve Deficiency. The 
Parties agree that the rates established in the Rate Case Stipulation include an annual 
funding recovery allowance for the storm reserve of $750,000.5 

11. Deferred Costs and Credits- Previously Authorized Amortizations. The deferred 
costs, for which rate recovery was initially authorized in BPU Docket No. ER02100724 
(i.e., Competitive Services Audit, Management Audit Costs, System Reliability Audit, and 
Ramapo Property Tax refunds) and continued in Docket No. ER09080668, have a 
collective unamortized credit balance of $7,584 as of July 31, 2014. This amount will be 
amortized and refunded in rates over three years at the rate of $2,528 per year. 

Deferred pension costs for which rate recovery was initially authorized in BPU Docket No. 
ER02100724 and continued in Docket No. ER09080668 have an unamortized credit 
balance of $44,127 which will be amortized and refunded in rates over three years at the 
rate of $14,709 per year. Deferred Statement of Financial Accounting Standards ("SFAS") 
106 other post-employment benefits ("OPES") costs for which rate recovery was initially 
authorized in BPU Docket No. ER02100724 and continued in Docket No. ER09080668 
have an unamortized credit balance of $2,037,746 as of July 31, 2014, which will be 
amortized and refunded in rates over three years at the rate of $679,249 per year. 
Deferred OPES costs for which rate recovery was initially authorized in BPU Docket No. 
ER02100724 and continued in Docket No. ER09080668 have an unamortized credit 
balance of $9,788, which will be amortized and refunded in rates over three years at the 
rate of $3,263 per year. 

Deferred over-capitalization installation costs for transformers for which the refund was 
authorized in BPU Docket No. ER09080668 have an unamortized deferred balance of 
$327,970, as of July 31, 2014. These amounts will be amortized and recovered in rates 
over three years at the rate of $109,323 per year. 

The deferred depreciation reserve excess for which rate refunds were initially authorized in 
BPU Docket No. ER02100724 and continued in Docket No. ER09080668 has an 
unamortized debit balance of $1,144,000 as of July 31, 2014, which will be amortized and 
recovered in rates over three years at the rate of $381,333 per year. The deferred net 
salvage excess for which rate refunds were initially authorized in BPU Docket No. 
ER02100724 and continued in Docket No. ER09080668 has an unamortized debit balance 
of $1,030,000 as of July 31, 2014, which will be amortized and recovered in rates over 
three years at the rate of $343,333 per year. The deferred net salvage under-recovery for 
which rate recoveries were initially authorized in BPU Docket No. ER09080668 has an 
unamortized credit balance of $147,385 as of July 31, 2014, which will be amortized and 
refunded in rates over three years at the rate of $49,128 per year. 

12. Deferred Costs-New Amortizations. The Parties agree that the Company will be 
allowed to recover $173,281 of rate case costs, which are to be amortized over three 
years at a rate of $57,760 per year. This represents a 50/50 sharing of the rate case costs 
in this Base Rate Case between customers and the Company's shareholders. 

5 Storm costs for each individual storm qualify for deferred accounting if the storm caused electric disruption for 10% 
or more of customers in an operating area or if customers are without power for more than 24 hours and incremental 
costs incurred for each individual storm exceed $130,000. 
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The Parties agree that the Company will be allowed to recover in rates $17,719 of Long
Term Capacity Agreement Pilot Program ("LCAPP") costs in this Base Rate Case. These 
LCAPP costs will be amortized and recovered in rates over three years at a rate of $5,906 
per year. 

The Parties have agreed to the recovery in rates of smart grid costs, storm costs, and 
salvage costs through amortizations and funding allowances in this Base Rate Case as set 
forth in other paragraphs of this Stipulation. 

13. Smart Grid. The Company has completed the Smart Grid Base Electric Delivery System 
Project approved in the Smart Grid Order. The Company recovered a portion of the costs 
for the Base Electric Delivery System Project through the Smart Grid Surcharge ("SGS") 
since it became effective on June 1, 2010 ("Recovered Smart Grid Costs"). The SGS has 
an under-recovered and deferred balance of $1,189,753 of costs for the Base Electric 
Delivery System Project ("Deferred Smart Grid Costs") as of July 31, 2014. The Company 
also incurred $9,477,099 in capital costs for the Base Electric Delivery System Project 
("Smart Grid Capital Costs"} that were included in the Company's Electric Plant in Service 
balance in the (12+0) Update. The Parties agree that the Recovered Smart Grid Costs, 
the Deferred Smart Grid Costs and the Smart Grid Capital Costs are reasonable, prudent 
and incremental, and that the Smart Grid Capital Costs are costs of used and useful utility 
plant that were not previously included in rate base. The Company shall recover in base 
rates the $1,189,753 of Deferred Smart Grid Surcharge Costs, which will be amortized and 
recovered over three years at a rate of $396,584 per year. The Smart Grid Capital Costs 
of $9,477,099 shall be rolled into and included in rate base as set forth in Paragraph 4 of 
the Rate Case Stipulation. 

The SGS shall terminate on the Effective Date. The Company agrees to withdraw, and by 
execution of this Stipulation provides notice to the Board of its withdrawal of, the SGS 
Annual Filings dated March 2, 2012, March 1, 2013 and February 28,2014 for adjustment 
of the SGS in BPU Docket Nos. E012030201, ER13030177, and ER14030210 ("RECO 
SGS Annual Filing Dockets"). The Parties agree that the Board, by adoption of the Rate 
Case Stipulation, should accept the withdrawal of the Company's SGS Annual Filings and 
close the RECO SGS Annual Filing Dockets. 

14. Tariff Changes. The Parties agree that it is appropriate for the Company to increase the 
SC Nos. 1 and 5 customer charge to $4.44, to increase the existing re-inspection fee to 
$68.00, to establish a new charge of $15.00 to recover the cost of customer or third party 
supplier requests for historic customer usage information in excess of twenty-four months 
old, to close the water and/or space heating special provisions contained in SC Nos. 1, 2, 
and 7 to new customers, to add seven new fixtures and associated charges to the 
Company's lighting service classifications, to modify the Net Metering Rider to reflect the 
most current version of N.J.AC. 14:8-4, to reflect the changes set forth in Paragraph 15 of 
the Rate Case Stipulation, and to make certain other non-revenue producing changes, and 
that all of the foregoing changes described in this Paragraph 14 of the Rate Case 
Stipulation will be reflected in the compliance Tariff to be filed pursuant to Paragraph 16 of 
the Rate Case Stipulation. 

15. Changes to Block Rate Structures of SC Nos. 1 and 2. The Parties agree that it is 
appropriate for the Company to change the block rate structures of SC Nos. 1 and 2 by: 
(a) reducing, for the water heating summer rate, the space heating winter rate, and the 
water heating winter rate, the level of the discount by 50% from the current discount level 
in SC No. 1; (b) changing the SC No. 1 block limit from 250 kWh to 600 kWh effective 

6 BPU Docket Nos. ER13111135 



June 1, 2015; (c) transitioning the usage rate blocks for SC Nos. 2- Primary and Non~ 
Demand Billed to a single flat per kWh change, while reallocating revenue from usage to 
demand charges for SC No. 2- Primary; and (d) eliminating 33% of the current usage rate 
differentials and eliminating a corresponding portion of demand rate differentials for SC 
No. 2- Secondary. 

16. Compliance Tariff Filing. Upon approval of the Rate Case Stipulation by the Board and 
the Board's issuance of a written Order, the Company will file, for Staff's and Rate 
Counsel's review, a compliance Tariff filing showing the issued and effective dates to 
implement the terms of this Stipulation and the Board's written Order, and the revised 
Tariff leaves shall become effective on the Effective Date. The Company will make an 
additional tariff filing prior to June 1, 2015 to implement the SC No. 1 block limit change 
described in clause (b) of Paragraph 15 and the Tariff leaves in that filing will have an 
effective date of June 1, 2015. The Board's approval of this Stipulation shall cancel the 
proposed Tariff leaves that were filed by the Company with its Petition. 

17. Schedules. All schedules referenced in and attached to the Rate Case Stipulation are 
incorporated by reference herein as if set forth in the body of the Stipulation. 

18. Storm Hardening Surcharge. RECO's Petition (and included exhibits and testimony) 
proposed various incremental storm hardening and resiliency proposals and to establish a 
storm hardening surcharge at an initial level of 0.0 cents/kWh. By letter from Board Staff 
to the Office of Administrative law dated February 26, 2014, the Board requested that the 
OAL return to the Board the portions of RECO's Base Rate Case pertaining to the 
requested approval of storm hardening measures and associated costs so that they may 
be made part of the generic proceedings in 1/M/0 the Board's Establishment of a Generic 
Proceeding to Review Costs, Benefits and Reliability Impacts of Major Storm Event 
Mitigation Efforts, BPU Docket No. AX13030197 ("Generic Storm Mitigation Proceeding"). 
By letter dated March 18, 2014, RECO identified and filed directly with the Board those 
portions of its Petition and supporting exhibits and testimony from the Base Rate Case 
relating to its proposed storm hardening measures and associated costs ("RECO Storm 
Hardening Surcharge Filing") in the Generic Storm Mitigation Proceeding and in RECO's 
own sub-proceeding in 1/M/0 the Verified Petition of Rockland Electric Company for 
Establishment of a Storm Hardening Surcharge, BPU Docket No. ER14030250 ("RECO 
Storm Hardening Proceeding"). The Rate Case Stipulation does not address the 
proposals in RECO's Storm Hardening Surcharge Filing, which will be addressed by the 
Parties in the RECO Storm Hardening Proceeding now pending at the Board. The Parties 
may use discovery responses from the Base Rate Case in the RECO Storm Hardening 
Proceeding to the extent they are related to the materials in the RECO Storm Hardening 
Surcharge filing. 

19. The Parties agree that the Company shall make a base rate filing on or before July 31, 
2018. 

20. The Company agrees to withdraw its request for a Phase II proceeding as referenced in 
the direct testimony of Wayne A. Banker (p. 10, lines 14 to 23}. 
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By letter dated July 3, 2014, RECO notified ALJ Jones of a typographical error in paragraph 16 
to the Rate Case Stipulation on consent of the Parties.6 

On July 10, 2014, ALJ Jones issued an Initial Decision approving the Stipulation pursuant to 
N.J.A.C. 1:1-19.1, finding that the settlement is voluntary, consistent with the law, and fully 
disposes of all issues in controversy. 

DISCUSSION AND FINDINGS 

In evaluating a proposed settlement, the Board must review the record, balance the interests of 
the ratepayers and the shareholders, and determine whether the settlement represents a 
reasonable disposition of the issues that will enable the company to provide its customers in this 
State with safe, adequate and proper service at just and reasonable rates. In re Petition of Pub. 
Serv. Elec. & Gas, 304 N.J. Super. 247 (App. Div.), cert. denied, 152 N.J. 12 (1997). The Board 
recognizes that the parties worked diligently to negotiate a compromise that attempts to meet 
the needs of as many stakeholders as possible. The Board further recognizes that the 
Stipulation represents a balanced solution considering the many complex issues that were 
addressed during the proceeding. Therefore, based on the Board's review and consideration of 
the record in this proceeding including the Rate Case Stipulation and the Storm Costs Order, 
the petition and testimony, the Board HEREBY FINDS the Rate Case Stipulation to be 
reasonable, in the public interest and in accordance with the law. 

The May 21, 2014 Storm Costs Order approved a stipulation between the Company, Board 
Staff and Rate Counsel. The Board specifically found that the 2011 and 2012 Major Storm 
Costs may be recovered from ratepayers. The Board therefore returned the 2011 and 2012 
Major Storm Costs to the Base Rate Case with the exact manner of recovery to be decided 
within the Base Rate Case. Based on the Board's review of the record and Rate Case 
Stipulation, the Board FURTHER FINDS the manner in which the Major Storm Costs will be 
recovered within base rates, over a four-year amortization period such that RECO annually shall 
recover $6,413,091 of the Storm Reserve Deficiency, is reasonable. 

Accordingly the Board FINDS that the revenue requirement increases are fair and reasonable 
and reflect the increase in capital investments for infrastructure and increases in other costs and 
expenses that RECO is incurring to provide safe, adequate and reliable service, including costs 
related to Major Storm Events in 2011 and 2012. The Board notes that the stipulated increase 
in electric distribution rates of $13.0 million, inclusive of Major Storm Event costs, but exclusive 
of SUT, is substantially less than the $23.8 million sought by the Company in its (12+0) update 
to the petition. 

As requested in the Rate Case Stipulation, the Board HEREBY DIRECTS that the RECO SGS 
Annual Filing Dockets shall be closed. 

Accordingly, the Board HEREBY ADOPTS the attached Rate Case Stipulation in its entirety, 
and HEREBY INCORPORATES their terms and conditions as though fully set forth herein. 

At the time the Company files its next electric base rate case petition, the Board DIRECTS the 
Company to provide to the Parties a cost of service study ("COSS") using the Average and 
Peak methodology as filed in this Base Rate Case pursuant to the method described in 

6 The original stipulation indicated that the change in the rate block structure for SC No. 1 would take effect on June 
15, 2015. The July 3, 2014 letter corrected this dale to June 1, 2015. 
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paragraph 19 of the Stipulation in RECO's 2006 base rate case in Docket No. ER060604837
. 

("A&P COSS") This COSS will be in addition to any other COSS methodology filed by the 
Company or any other intervening party in RECO's next base rate case without endorsing that 
methodology or supporting the A&P COSS results or any rate design based thereon. The A&P 
COSS will provide an alternative study for the Board and Parties to consider in RECO's next 
base rate case. 

In accordance with N.J.S.A. 48:2~40, the rates approved by this Order will become effective on 
August 1, 2014. As a result of these changes, the overall annual average monthly bill impact for 
a typical residential customer using 925 kWh per month will be an increase of $10.91 or 6.6% 
percent on a total revenue basis. 

The Company is HEREBY DIRECTED to file the appropriate tariff pages that conform to the 
terms and conditions of this Order within five (5) business days from the effective date of this 
Order. 

The Company's base rates will remain subject to audit by the Board. This Decision and Order 
shall not preclude the Board from taking any actions deemed to be appropriate as a result of 
any Board audit. 

BOARD OF PUBLIC UTILITIES 
BY: 

Sjb,\.~ 
DIANNE SOLOMON 
PRESIDENT 

EANNE M. FOX 
COMMISSIONER 

ATTEST: 

j~~ 
SECRETARY 

l 
j 
' 

·--- JOS P L. FIORDALISO 
MISSIONER 

7 1/M/0 the Verified Petition of Rockland Electric Company for Approval of Changes in Electric Rates, its tariff for 
Electric Services, its Depreciation Rates, and for other Relief, Docket No. ER06060483 (March 22, 2007). 
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P,GENCYDKT. NC•. ER13111135 

IN THE MATTER OF THE VERIFIED PETITION 

OF ROCKLAND ELECTRIC COMPANY FOR APPROVAL OF 

CHANGES IN El-ECTRIC RATES, ITS TARIFF FOR 

ELECTRIC SERVICES, AND ITS DEPRECIATION 

RATES; TERMINATION OF THE SMART GRID SURCHARGE; 

ESTABLISHMENT OF A STORM HARDENING SURCHARGE; 

AND FOR OTHER RELIEF 

James c. Meyer, Esq., Riker Danzig Scherer Hyla 1d & Perritt, LLP, lnd 

John L Carley, Esq., Assistant General Coun,el, for the Petitior er, 

Consolidated Edison Co. of New York, Inc. 

Brian 0. Lipman, Esq., Litigation Manager and Christine M. Juare>, Esq., 

Assistant Deputy Rate Counsel, Division of Rate Counsel 

(Stefanie A. Brand, Esq., Director) 

Alex Moreau, Veronica Beke and Carolyn Mclnt11sh, Deputy Attor 1eys 

General for the Staff of the New Jersey Board of Public Utilities 

(John J. Hoffman, Acting Attorney General of ~ew Jersey, attorn •Y) 

Record Closed: July 3, 2014 Decided: July 10, 21 •14 

Before IRJ:NE JONES, ALJ 



OAL DKT. NO.: PUC 17625-13 

STATEMENT OF THE CASE: 

On November 27, 2013, Petitioner, Rockland Ele<:tric Company ("F etitioner" or 

"Company") filed a Verified Petrtion with the State Beare of Public Utilitie•: seeking to 

increase its base rates by approximately $19.259 million or 7.6%. Add tionally, the 

Company sought approval of other changes to rts rates and tariffs as sel forth in the 

petition. On April 23, 2014, the Company updated it,, filing on 12 + J basis and 

projected a revenue deficiency of $23.8 million or 9.3% on a total revenue b lsis. 

On or about December 9, 2013, the Board transmitted the matter to the Office of 

Administrative Law for hearing as contested case pursuEJnt to N.J. SA 52 148-1 to 15 

and N.J.S.A. 52:14F-1 to 13. A prehearing conference v.as held on Febru lry 26, 2014 

wherein a procedural schedule was established. Presen·: at the prehearint 1 conference 

was the Company, the Board Staff and the Division of Rate Counsel. Pu 'lie hearings 

were held in the Company's seNice territory on April 30, • 014. 

Prior to the start of the evidentiary hearings, the parties excheng 'd extensive 

discovery and engaged in numerous discovery and settlement conferenc1 :s. On June 

31 and July 3, 2014, the parties filed a Stipulation of Setth,ment with the un Jersigned. 

FIND: 

I have reviewed the record and the terms of the '3tipulation of Se~ Iemen\ and I 

1. The parties have voluntarily agreed to the settlement as evide 1ced by their 

signatures or the signatures of their representa:ives. 

2. The settlement fully disposes of all issued in controversy and is consistent 

with the law. 

Therefore, it is ORDERED that the parties compl)" with the settlem• nt terms and 

that these proceedings be and are hereby CONCLUDED 
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OAL DKT. NO.: PUC 17625-13 

I hereby FILE my initial decision with the BOAR I) OF PUBLIC U' ~LITIES for 

consideration. 

This recommended decision may be adopted, modified or reje ~ed by the 

BOARD OF PUBLIC UTILITIES, which by law is authoril.ed to make a lim I decision in 

this matter. If the Board of Public Utilities does not adopt, modify or reject :his decision 

within forty-five (45) days and unless such time limit is otherwise excended, this 

recommended decision shall become a final decision in accordance v ·ith N.J.SA 

52:148-10. 

July 10, 2014 

DATE IRENE JONES 

Date Received at Agency: 

Date Mailed to Parties: 

sej 
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STATE OF NEW JERSEY 
BOARD OF PUBLIC UTILITJEf, 

OFFICE OF ADMINISTRATIVE LAW 
1Dl4 JoN J I p 1, i q 

c:r""r-i'=·r.: ·1'._. ;\_0 F N ~- 't -..H''T "'r· v 
J/M/0 TilE VERIFIED PETITION OF 
ROCKLAND ELECTRIC COMPANY FOR : 
APPROVAL OF CHANGES IN ELECTRIC 
RATES, ITS TARIFF FOR ELECTRIC : 

_,, 'iL,.::, .If::"'\~ ~ .~: j'"-' 
BPU Docket No. ER131l!~3:;""' · ... I. ci.,{ 

OAL Docket No. PUC 17625-20 l3N 
SERVICE, AND ITS DEPRECIATION : 
RATES; TERMINATION OF THE SMART : 
GRJD SURCHARGE; AND FOR OTI!ER : 
RELIEF : 

STIPULATION OF SETTLEMENT 

APPEARANCES: 

James C. Meyer, Esq., Riker Danzig Scherer Hyland & Pen·etti, LLP, and John L. Corley, 
Esq., Assistant General Counsel. for the Petitioner, Rockland Electric Company 

Brian 0. Lipman, Esq. 1 Litigation Manager, and Christio.e M. Juarez, Es l-, Assistant 
Deputy Rate Counsel, Division of Rate Counsel (Stefanie A. Bl'and, Esq., Director' 

Alex Moreau; Veronica Beke, and Carolyn Mcintosh, Deputy Attorneys Ger eral, for the 
Staff of the New Jersey Board of Public Utilities (John J. Hoffman, Acting A !to :ney General 
of New Jersey) 

THIS STIPULATION OF SETTLEMENT ("Stipulation" or "Settleo tent") is 

made as of June 30, 2014 by and among Rockland Electric Company ("RECO" or t re 

"Company"), the New Jersey Division of Rate Counsel ("Rate c;ounsel") an.d Staff >f the Board 

of Public Utilities ("Staff) (referred to herein individually as a .. Party11 and collecti rely as the 

'"Parties"). 

By Order Adopting Stipulation dated AprilS, 2010 ("Smart Grid Or ler") in 

Docket No. ER09060459 ("Smart Grid Proceeding")', the Board of Public Utilities ("Board") 

approved a Stipulation between the Company, Rate Counsel. and Staff ("Smart Gli i 

1 li.M/0 r.he Petition of Rockland Electric Company Requesting Support ,<or a Smart Grid Pilo Proposal, SPU 
Docket No. ER09060459. 



Stipulation") providing for the implementation of a smart grid pilot program known lltematively 

as the Accepted Smart Grid Infrastructure Grant ("SGIG'') l'rogrtm or Base Electric Jelivery 

System Project with a total cost of approximately $19.4 million. The Smart Grid On :erprovided 

that RECO' s customers would fund the revenue requirement ass<<:iated witb 500/o of up to $ J 9.4 

· million of prudent, reasonable and incremental costs for the Base Electric Delivery ~ ystem 

Project, subject to the terms of the Smart Grid Stipulation. The o:mart Grid Order al: o provided 

for the establishment of a separate Smart Grid Surcharge ('"SGS'")~ a cents per kilow. ttl hour 

surcharge, to provide cost recovery. on an interim basis, subject tJJ refund~ of a porti1 1n of costs of 

the Base Electric Delivery System Project, subject to prudence review in the Compa w's next 

base rate case filed following the adoption of the Smart Grid Stipulation. Pursuant o the Smart 

Grid Order, the Company filed with the Board (with copies to Siaif and Rate Couns· :1) annual 

petitions to adjust its SGS ("SGS Annual Fmngs'') on March 1, :lOll, March 2, 201: !, March 1, 

2013 and February 28,2014, and filed Quarterly Reports with tte Board and Rate Counsel 

reflecting capital expenditures and other infonnation. The Smat t Grid Order requin d tbe 

Company to file its next base rate case following that Order, i.e., this Base Rate eM e, on or prior 

to December 1~ 2013. In the Smart Grid Order, the Board specified that the record ~fthe Smart 

Grid Proceeding, including the petition, modified petition, Smrut Grid Stipulation a)(]. all 

discovery, shall be fully incorporated and considered in that ne:..t base rate case, i.e. this Base 

Rate Case. 

On March 20, 2013, the Board issued an Order establishing a generi 'proceeding 

in BPU Docket No. AX!3030196 to examine the prudency of costs incurred by Ne ~Jersey 

utilities in response to major storm events in 2011 and 2012. Asrequired by theM >rch20, 2013 

Order, RECO filed a Report dated July 1, 2013 detm1ing its urueimbursed major st' >tm costs. On 
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September 30,2013, RECO filed a Verified Petition ("Storm Co,ts Petition") with st pportiog 

testimony, exhibits and appendices in the generic proceeding and RECO specific sul: ·docket 

("RECO Storm Costs Case"/. The Storm Costs Petition, updated on March 28, 201 ~.requested 

that the Board issue an Order finding that the unreimbursed, unir. sured incremental I reparation, 

recovery and restoration costs incurred by RECO associated with Hurricane Irene in 2011, the 

October 2011 Snow Storm, and Superstorm Sandy in 2012 (collEctively, the "Major Storm 

Events") were reasonably and prudently incurred, and authorizing RECO to recover its deferred 

operation and maintenance ("O&M") costs and capital costs fron the Major Storm f .vents 

("Major Storm Costs") from customers in rates. 

On November 27, 2013, RECO filed a Verified Petition ("Petition"): n the base 

rate proceeding captioned above in BPU Docket No. ER13111 U5 ("Base Rate Cas<"). The 

Petition requested, inter alia, an increase in RECO's base electri·: distribution rates~ nd charges, 

changes to certain electric and general plant depreciation rates, various tariff chang~ s~ 

tEirmination of the SGS, and other relief. The Company's filing consisted of the Pet tion, 

Exhibits to the Petition, various scht::dules, and pre-filed direct tt~imony. The Peti110n stated 

that the increased distribution rates and charges in the Company's Proposed Tariff' rere designed 

to produce additional revenues of $19.259 million, or a 7.6% increase based on tota . revenues 

calculated using current rates and the Company's projected sales fm the twelve-roo tth test year 

period ended Ma't'Ch 31, 2014, subject to increase or decrease UJ~On the Company's :i.ling of 

updated information. 

The Company's Petition was transmitted to the ()ffice of Administr! tive Law 

("OAL") for evidentiary hearings and assigned to the Honorable Irene Jones, Admi oistrative 

1 in the Matter of the Boord's Review q( the Pntdency of the Costs Inct.rred By Rockland Ele1 trk Compalr)' In 
Response to Major Storm Events in 2011 and 2012, BPU Docket Nos.. AXI 3030196, E01.3070611 
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Law Judge ("ALJ"). ALJ Jones held a Prehearing Conference on February 26, 2014 ALJ Jones 

issued a preheating order dated Mareh 20, 2014, establishing a procedural schedule i 1cluding 

evidentiary bearings on June 23 through June 27,2014, and July 8 and I I, 2014. Nc motions to 

intervene were ftled. The Company, Staff and Rate Counsel are therefore the only p uties to the 

Base Rate Case. 

OnApril23, 2014, the Company filed and served upon the Parties an npdate to its 

Petition in the Base Rate Case reflecting twelve months of actua: infonnation throu~ h March 31, 

2014, as well as certain adjustments relating to decreased sales ("12+0 Update1
'). TI 1e 12+0 

Update sets forth a revenue deficiency of$23.8 million3
, or a 9.~% increase on a tot ll revenue 

basis. The 12+0 Update included the Company's updated Major Storm Costs from <ECO's 

Storm Costs Case. 

Rate Counsel filed direct testimony on May 9, 2014 in the Base Rate Case, and 

RECO filed rebuttal testimony on June 2, 2014 in the Base Rate Case. 

On May 21,2014, the Board issued its Decision and Order Approvir g Stipulation 

in the Storm Costs Proceeding ("Storm Costs Order''). The Storm Costs Order det ;!nnined that 

$5,600,555 in oapital Major Storm Costs and $25,645,780 of deferred O&M Major Storm Costs 

are deemed reasonable, prudent and eligible and appropriate for inclusion in, andre :overy 

through RBCO's base rates. The Board transmitted the capital and deferred O&M vlajor Storm 

Costs to the OAL for inclusion in the Base Rate Case and detennined (p.2) that the • "shall be 

authorized for recovery in and through the revenue requiremenls and base rates tha: will be set at 

the conclusion of the Base Rate Case/' The Stann Costs Order provides that the c 1pital Major 

Storm Cost of$5,600,555 sball be included in rate base in the Base Rate Case. Th•' Storm Costs 

'After the flUng of the 12+0 Update the Company discovered an error and revised. this revenue dE l'icieney figure to 
$23.3 million, which is a 9.)% increase on a total revenue basis. Sched·lle A, Page t of 3, in( tudes the revised 
figure of$23.3 million. 
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Order further provides that the deferred O&M Major Storm Cos"' of$25,645,780 sh1 11 be 

amortized over a period to be determined in the Base Rate Case. 

During the period between the filing of the Company's Petition and his 

Stipulation, Rate Counsel, Staff, and the Company engaged in extensive discovery. n total, the 

Company responded to 591 formal discovery requests (not including additional subJ: arts or 

responses to informal information requests) from Rate Counsel and Staff, and Rate ( :ounsel 

responded to 92 fonnal discovery requests (not jnclu.ding additional subparts) from 1 :Ie 

Company. 

After proper notice to Municipal Clerks and County Executive Direc· ors and 

public advertisement in a newspaper with circulation in the Company~s service terri ocy, public 

hearings on RECO's proposed distribution base rate increase were held on April 30, 2014 at 3:30 

and 6:30p.m., in Mahwah, New Jersey. Four members of the p11blic attended the p1 1blic 

hearings and placed their COIIllllents on the record. 

The Parties held in-person settlement conference:; on April29, May. :2, and June 

4, 2014. 

On June 6, 2014, ALJ Jones was advised that the Parties had .reachec a settlement 

in principle and would be submitting a Stipulation for her consideration. Judge Jon ~s 

subsequently suspended the remaining discovery dates. 

The Parties have reviewed the Petition and upda·:es) discovery, the d :tailed pre~ 

filed testimony, and information exchanged during the period of settlement discuss ons. As a 

result, the Parties have agreed to reasonably, fully and fmally rE:solve all factual an I legal issues 

in this matter by Stipulation of Settlement. In consideration of the recitals and mu1 Jal promises 

and covenants set forth herein, the Parties, DO HEREBY STIPULATE AND AG.R EE: 
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1. Effective Date. The Parties agree that the :3oard should issue t written 

Order approving this Stipulation so that revenue recovery and rat~s set forth herein s :tall become 

effective for service rendered on and after August 1, 2014 (the ''Effective Date"). 

2. Test Year. The Parties agree that the prop;:rtest year for estallishing rates 

is the twelve-month period ended March 31, 20!4. 

3. Distribution Revenue Requirement and Rf:te Adjustment. In! he interest 

of achieving a satisfactory resolution of the issues to be decided tn this proceeding, 1 tle Parties 

agree to an addition to annual distribution revenues of $13.0 mil~ ion, which equates :o an 

jncrease in overall revenues of 5.05%, for service rendered on a.ttd after the Effectiv· ~Date, as 

defined in Paragraph l above. The Parties agree that, based on adjusted test year act lal data, 

RECO's rates will be just and reasonable after they are adjusted to generate an addi1lonal $13.0 

million ln annual distribution. revenues~ and will provide a level of revenues neces&' ry so that the 

Company can continue to provide safe, adequate and proper service. 

4. Rate Base. The rate base is $172~186,00C The rate base inc: udes 

$5,600.555 i.n capital Major Storm Costs pursuant to the Storm Costs Order. Thera: e base also 

includes $9A77,098 of capitalized smact grid costs for the Base Electric Delivery S rstem 

Project, which the Parties agree are reasonable, prudent and incremental costs. 

5. Rate of Return_. The Parties agree that an appropriate return' m common 

equity for this Settlement is 9.75%. The appropriate overall rat~~ of return for this 5: ettleroent is 

7 .83%. based upon a return on corrunon equity of9.75%. The J'arties agree that tb1, capital 

strUcture for this Settlement is 49.65% oflong-term debt and 5(1.35% common equ ty. The 

capitalization producing the overall rate of return is set forth in Schedule A attache i hereto. 
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6. Determination of Revenue Requirement. The determination o :the 

stipulated revenue requirement is reflected on attached Schedule A. Settlement adju tments to 

the Company's 12+0 Update filing to achieve the stipulated revenue requirement als, are set 

forth in Schedule A. 

7. Rates. The Parties agree that Schedule B ::ummarizes the revi 5ed electric 

distribution rates that shall be implemented on the Effective Datt: and that shall be ir eluded in 

revised Tariff)eaves that shall become effective on the Effective Date, The revised ·ates set 

forth in Schedule B implement the terms of this Stipulation regru·ding revenue requiJ ements and 

rates. The Parties agree that Schedule C~ attached hereto, demonstrates that the rate: , to be 

implemented by RECO on the Effective Date are designed to pn>duce an additional ~13.0 

mil.lion in revenues. The rates sbown in Schedule B were designed to address th~ Sl rplus and 

deficiency indications from the Company sponsored Embedded Cost of Service Stu ly while 

limiting the class-specific distribution increase percentages to m1 more than 1.25 tin 1es the 

overall distribution increase percentage or no less than 0 times t1e overall distributi· m increase, 

with the exception of Service Classifi.cation C~SC') No.6 Private Overhead Lightin ~ Se.rvice ~ 

Dusk to DaVvn~ which was limited to no more than 1.5 times the overall distributi01 1 increase 

percentage. Before applying any revenue increase, :revenue ne"Utra.l changes wet:e p ·oposed in SC 

Nos. land 2 as described in Paragraph 15. Thereafter, propose-i distribution rates· vithin each 

SC were developed by applying unifo:ml percentage increases, 1:pecific to each SC, to all 

distribution rates1 including customer charges, with the exception of SC Nos. 1 and 5 where 

customer charges were first increased to $4.15. excluding sales and use tax (or $4.L 4 including 

sales and use tax), before applying the remaining SC specific r~:venue increases on a unifonn 

percentage basis. As a result of this Stipulation, a typicalresidrmtial customer usir. g 925 kWh 

7 



per month will receive an annualized monthly increase ofapprox:mately $10.91 or 6. 5% on a 

total revenue basis from $164.34 to $175.25. 

8. Depreciation Rates. RECO wilt implement the depreciation li res~ life 

tables, rates and amortizations for electric distribution and geneml plant as shown on Schedule 

D. 

9. Net Salvage. The Parties awee that from May l, 2010 throug t December 

2013, RECO incurred actual negative net salvage costs (i.e., grm:s salvage less gross removal 

costs) of$4,469,947, which exceeded by $2,852,459 (the "Net Salvage Deficiency": the 

Company's net salvage allowance for that period of $1,617,488 1Pased on an annual allowance 

of$441,133). RECO shall recover the Net Salvage Deficiency in rates over a three- rear 

amortization period such that RECO annually shall recover $95(>,820 of the Net Sal· •age 

Deficiency. The Parties also agree that the rates established in tl1is Stipulation refle1 :tan 

additional going~forward annual net salvage recovery al]owance of$820,809. 

10. Storm Reserve. From May I, 2010 throu,;h March 31, 2014, RECO 

deferred extraordinary storm damage costs of approximately $.2.5,652,364 (the "StoJ m Reserve 

Deficiency") above the recoveries from the Company's annual ~;torm reserve allow. nee of 

$3 75,799 for that period. The Storm Reserve Deficiency inclu<les $25,645,780 in deferred 

O&M Major Storm Costs that were deemed reasonable, pruden·: and authorized for recovery ln 

base rates in the Stonn Costs Order. The Parties agree that RECO sha11 recover tht< Storm 

Reserve Deficiency in rates over a four-year amortization perio i such that RECO a mually shall 

recover $6,4 13~091 of the Storm Reserve Deficiency. The Parties agree that the ra1 es established 
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in this Stipulation include an annual funding recovery allowance fOr the storm reservE of 

$750,000.4 

I I. D§feged Cgsts and Credits- Previously Au:horized Amortizati l!l!l- The 

deferred costs, for which rate recovery was initially authorized in J3PU Docket No. E <02100724 

(i.e., Competitive Services Audit; Management Audit Costs) Syst~m· Reliability Audi ,, and 

Ramapo Property Tax refunds) and continued in Docket No. ER09080668, have a co lective 

unamortized credit balance of$7,584 as of July 3 I, 2014. This amount will be amor ized and 

refunded in rat~;:s over three years at the rate of$2,528 per year. 

Deferred pension costs for which rate recovery wtLS initially authorize .i in BPU 

Docket No. ER021 00724 and continued in Docket No. ER09080668 have an uoamo tized credit 

balance of$44,127 which will be amortized and refunded in rates over three years a1 the rote of 

$14,709 per year. Deferred SFAS I 06 other post-employment tenefits ("OPEJ3'') c >sts for 

which rate recovery was initially authorized in BPU Docket No. ER02100724 and c )ntinued in 

Docket No. ER09080668 have an unamortized credit balance of$2,037,746 as oflu ly 31,2014, 

which will be amortized and refunded in rates over three years at the rate of$679, 2 ~9 per year. 

Deferred OPEB costs for which rate recovery was initially authcrrized in BPU Dock~ No. 

ER02100724 and continued in Docket No. ER09080668 have an unaroortized credi balaoce of 

$9~ 788, which will be amortized and refunded in rates over thre~~ years at the rate oi $3,263 per 

year. 

Deferred over~capitaliz:ation installation costs for transformers for "\\o :rich the 

refund was authorized in BPU Docket No. ER09080668 have ., unaroortized defe1 red balance 

~Storm costs for eacb individual storm qualify for deferred. ru:~:ounting if the stonn caused electric 1isruption for 
10% or more of cusromen. in an operating area or if customers are without t•ower for more than 24 tOUl'l and" 
incremental costs incurred for each individual storm exceed $130,000, 
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of$327~970, as of July3C 2014. These amounts will be amortized and recovered in rates over 

three years at the rate of$109,323 per year. 

The deferred depreciation reserve excess for which rate .refunds were: nitially 

authorized in BPU Docket No. ER02100724 and continued in Docket No. ER09080t 68 has an 

umunorti;red debit balance of $!,144,000 as of July 31, 2014, which will be amortize laud 

recovered in rates over three years at the rate of $381,333 per year. The deferred net salvage 

excess for which rate refunds were initially authori?.ed in BPU D<>cket No. ER02100 124 and 

continued in Docket No. ER09080668 has an unamortized debit balance of$1,030,0 )0 as of.Tuly 

31 1 2014, which will be amortized and recovered in rates· over three years at the rate )f$343,333 

per year. The deferred net salvage underrecovery for which rate recoveries were ini1 ially 

authori?.ed in BPU D<ocketNo. ER09080668 has an unamortized credit balance of$: 47,385 as of 

July 31~ 2014, whi<:h will be amortized and refi.m.ded in rates ovEr three years at the· ate of 

$49,128 per year. 

12. Deferred Costs-New Amortizations. The Parties agree that th ~Company 

will be allowed to recover in rates $173,281 of rate case costs in this Base Rate Cas1 . These rate 

case costs :vvi.ll be amortized and recovered in rates over three years at a rate of $.57; '60 per year. 

This represents a 50/50 sharing of the rate case costs in this Baso Rate Case betweet customers 

and the Company's sbareholdets. 

The Parties agree that the Company will be allowed to recover in rat :s $17,719 of 

Long-T enn Capacity Agreement PUot Program ("LCAPP") cos1 s in this Base Rate :ase. These 

LCAPP costs will be amortized and recovered in rates over tbre' years at a rate ofl 5,906 per 

year. 
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The Parties have agreed to the recovery in rates of smart grid costs, stt1rm costs, 

and salvage costs through amortizations and funding allowances in this Base Rate C~ se as set 

forth in other paragraphs of this Stipulation. 

13. Smart Grid. The Company has completed the Smart Grid Ba' e Electric 

Delivery System Project approved in the Smart Grid Order. The Company reoovere( a portion 

of the costs for the Base Electric Delivery System Project through the SGS since it b< ~arne 

effective on June 1, 2010 («Recovered Smart Grid Costs1
'). The :~GS has an under~n covered 

and deferred balance of $1,189,753 of costs for the Base Electric Delivery System P1 oject 

("Deferred Smart Grid Costs'~ as of July 31, 2014. The Company also incurred $9,'77,099 in 

capital casts for the Base Electric Delivery System Project C'Sm(lrt Grid Capital Cos .s") that 

were included in the Company's Electric Plant in Service bal3Ilct~ in the 12+0 Updat :, The 

Parties agree that the Recovered Smart Grid Costs, the Deferred :>mart Grid Costs ar d the Smart 

Grid Capital Costs are reasonable, prudent and jncremental. and ·:hat the Smart Grid :apital 

Costs are costs of used and useful utility plant and v.-ere n.ot prev:.ously included in r; te base. 

The Company shalJ recover in base rates the $1,189,753 ofDefeJted Smart Grid Sur )barge 

Costs~ which wm be amortized and recovered over three years at a rate of $396,584 ,er year. 

The Smart Grid Capital Costs of$9,477,099 shall be rolled into and included in rate base as set 

forth in Paragraph 4 above. 

The SGS shall terminate on the Effective Date. The Company agrees to witl draw, and 

by execution of this Stipulation provides notice to the Board of its withdrawal of. tho: SGS 

Annual Filings dated March 2, 2012, March I, 20!3 and Februruy 28; 2014 for adju rtment of the 

SGS in BPU Docket Nos. E012030201, ERI3030177, and ERJ.I0302!0 ("RECO S3S Annual 

Filing Dockets"). The Parties agree that the Board, by adoption of this Stipulation,: hould accept 
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the withdrawal of the Company's SGS Annual Filings and close tl1e RECO SGS Ann tal Filing 

Dockets. 

14. Tariff Changes. The Parties agree that it is appropriatefor the company 

to increase the SC Nos. 1 and 5 customer charge to $4.44~ to increase the existing re~i nspection 

fee to $68.00! to establish a new charge of$15.00 to recover the cost of customer ort rird party 

supplier requests for historic customer usage information in exce::s of twenty~four ill( nths old, to 

close the water and/or space heating special provisions contained in.SC Nos. 1, 2, am. 7 to new 

customers, to add seven new fixtures and associated charges to the Company's lightil tg service 

classifications, to modify the Net Metering Rider to reflect the most current version c fN.J.A.C. 

14:8~4, to reflect the changes set forth in Paragraph 15, and to make certain other not -revenue 

producing changes, and that all of the foregoing changes described in this Paragraph 14 will be 

reflected in the compliance Tariff to be filed pursuant to Paragraph 16 below. 

15. Changes to Block Rate Structures of SC N >S. 1 and 2. The Pa ties agree 

that it is appropriate for the Company to change the block rate stmctures of SC Nos. 1 and 2 by: 

(a) reducing, for the water heating summer rate, the space heating winter rate, and th: water 

heating winter rate, the level of the discotlllt by 50% from the current discount level n SC No.1; 

(b) changing the SC No. I block limit from 250 kWh to 600 kWh effective June 1, 2 )15; (c) 

transitioning the usage rate blocks for SC Nos. 2- Primary and Non-Demand Billed to a single 

flat per kWh change) whife reallocating revenue from usage to dmnand charges for~ C No. 2-

Primary; and (d) eliminating 33% of the current usage rate differentials and eliminat .ng a 

corresponding portion of demand rate differentials for SC No.2 -Secondary. 

16. Com!lliance Tariff Filing. Upon approval of this Stipulation 1 'Y the Board 

and the Board1 s issuauce of a ·written Order, the Company will f.le, for Staffs and Fate 
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Co~msel's review, a compliance Tadfffiling show'ing the issmed a:nd effective dates to j nplement 

the tenns of this Stipulation and the Board's wrinen, Order, and L1e revised Tariffleave shall 

become effective on the Effective Oat<:. Tite Company will mak: an addition<ll tarifffi ing pdor 

to June 1, 201.5 to impkment the SC No. l block limit change described in clause (b) o_ 

Paragraph 15 and the Tarifflea\Tes in that filing will have an effective d~te of June 1, 21 tS. The 

Board's approval of this Stipulation shlltl c.ancel thr_; proposed Tariffleaves that were fl! ~d by the 

Company with its Petition. 

17. S!!hedules. AU schedules referenced in an~ .1t1ached to this: Stipt !ation are 

iMorporated by reference herein us lf >iel forrh in t'he body of the Stiptllation. 

18. Storm Hardening Sut~h.y_ru:. RECO's Petition (and included exf !bits and 

testimOrl}') proposed v01rjous incremental stom1 hardening and re.lHicncy -propQsals and o 

establish <1 stonn hnrdening surcha.tge at liln initial lev!! I ()( 0.0 centslk Wh. By letter fro11 Board 

Staff to the Office of Administmtlve Law dated Fcblllary 26, 2014, the Board requesteC thai the 

OAL rdum to thr;: Board the portions ofRECO's Base Rate Case pertaining tG the requ ,str.:d 

l:lpproval of storm hardening measures and ass\lciatcd costs so th<1! !hey may be made pi rt of the 

generic proceeding~ inl/M/0 the Board's E$!abli:.:hmem ofct Grme.ric Proceeding toRe :lew 

C.:ws, Benefits and Ri!lf•7bilitylmpacts of Major Storm .Ew:mt Miligaliun E;[(orts, BPU I ocket 

No" /0(13030197 ("Generic Strifm Mitigation Proceeding''). By Jetter dated March 18', 2014, 

RECO klcntified and filed directly with the Board those p~1rtiorw of its Petition and supr .orting 

exl1ibits tmd testimony from the Ba:;e Rate Cflse relating to its pwposed storm. hardenin;: 

measures flnd associated costs ("RECO Storm Hardening Surcharge Filing") ln rhc Gen 1tic 

Storm Mitigation. Proceeding artd irt MCO'.s own sub-proceedi.ng in 1/MJO lh-t Veri}iea Pe.Jition 

of Rockland Electric Company far E$1ablMunenf of a Storm Nar.ieningSt~rcharge., BPI! Dockel 



No. ERI4030250 ("RECO Storm Hardening Proceeding"). This Stipulation does no I address the 

proposals in RECO's Storm Hardening Surcharge Filing, which wi11 be addressed b) the Parties 

in the RECO Storm Hardening Proceeding now pending at the B•Jard. The Parties n: ay use 

discovery responses from the Base Rate Case in the RECO Stom1 Hardening Procee1 ling to the 

extent they are related to the materials in the RECO Storm Hardening Surcharge filii g. 

19. The Parties agree that the Company shall make a base rate filing on or 

before July 31,2018. 

20. The Company agrees to withdraw its request for a Phase IT p :oceeding as 

referenced in the direct testimony ofWayneA. Banker (p. 10, lines 14 to 23). 

21. Voluntariness. The Parties agree that this ,3-tipulati.on ls volun: ary, 

consistent with law~ and fully dispositive oftbe issues. addressed herein. The Parties have 

entered this Stipulation after consideration of the Petition and upclates, the pre~filed t ~imony of 

the Parties, discovery in this matter, the Storm Costs Order and Storm Costs Stipulat on, and the 

record of the Smart Grid Proceeding. 

22. Board Approval. The Parties agree that tl:e Board should isst e an Order 

that adopts this Stipulation and thereby: ( 1) authorizes .RECO to increase its electric . listribution 

rates to achieve an additional $13.0 million in .annual revenues; a11d (2) approves the agreed

upon electric distribution rates set forth in Schedule B as just and reasonable, to becc me effective 

on and after the Effective Date. The Parties he.reby request that the Board address tb smatter not 

later than at its agenda meeting scheduled for July 23~ 2014 and that the Board issue :t written 

Order approving this Stipulation and the revenue recovery and rates and charges esrn blished 

herein as soon as practicable following that agenda meeting so that rates may take ef :ect for 

service rendered on and after August 1, 2014. Each Party agrees to use its best effor s to ensure 
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this Stipulation is submitted in a timely fashion and to urge the Board to issue its apJ roval of this 

Stipulation "Without modification or condition. 

23. Waiver of Rights of Appejil. Each Party specifically waives a 1y right it 

may have to seek reconsideration of or to appeal an order by the Board that approve! this 

Stipulation in the manner provided for herein without modificati<>n. 

24. Rights Upon Disapproval or Modification. This Stipulation c1 tntains 

mutually balancing and interdependent provisions and is intended to be accepted anC approved in 

its entirety. This Stipulation is an integral settlement and the var: ous parts hereof an not 

severable without upsetting the balance of agreements and compromises achieved ar.tong the 

Parties. hi the event the Board disapproves this Stipulation as a whole, it shan be nu 1 and void. 

In the event that any particular aspect of this Stipulation is not accepted and approve l by the 

Board in its entirety, wjthout modification, or is modified by a cc·urt ofcompetentju isdiction: 

(i) the Parties are not waiving any legal or procedural rights, argr.ments or claims they may have 

before the Board or ln any forum, and (ti) this Stlpulation shall) at the option and dis1 :retion of 

any Party aggrieved thereby, exercised by written notice to the other Parties within 11 n days after 

receipt of any such adverse decision, be null and void in which case the Parties shall be placed in 

the same position that they were in immediately prior to its execution. 

25. Party Reservation§. This Stipulatio~ repre~.ents a negotiated c< mpromise 

resolution that has been made exclusively for the purpose of reso lvi.ng the base rate i ;sues 

addressed in the above-captioned case and docket, including the :.natters addressed h ~rein that 

originated in the Storm Costs Proceeding (i.e., the manner of reCl)Very of storm cost~ ) and the 

Smart Gird Proceeding (i.e., the prudent:.y review of smart grid costs, ro1ling of smar grid costs 

into base rates and termination of the smart grid surcharge). Although binding on th ~Parties 
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with respect to the issues resolved herein in this proceeding, this Stipulation, in total or by 

specific item, is in no way binding upon the Parties and is not to be considered or cit ;d as 

precedent in favor of or against their respective positions on any issue in any other p ·oceeding, 

except to enforce the terms of this Stipulation. The Parties agree that the resolution t•fthe issues 

herein shall apply only to the above-captioned case and that any :nroilar future cases ;hall he 

reviewed by the Board on an indivldual basis, except as spedfica Uy set forth herein. Thi~ 

Stipulation is without prejudice to the positions of the respective Parties 1-v:ith respect to any 

future base rate cases or other proceedings involving the Compar~y, except as specifi· :ally set 

forth herein. Further, by executing this Stipulation, no Party wai·1es any ri.ghts it pos ;esses under 

any prior Stipulation or Board Order, except where the terms of fb.is Stipulation supe ·sede such 

prior Stipulation. 

26. Captions. The subject headings of the sections of this Stipulat on are 

inserted solely for the purpose of convenient reference and are net intended to, nor sl all they, 

affect the meaning of any provision of this Stipulation, 

27. Goveroiog Law. This Stipulation shall be governed and const ued in 

accordance with the laws of the State ofNew Jersey. 
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28. Ex~on. This Stipulation :may be encuted in one or tttOre CQnnl ~. 

Each Party has caused its duly authorized r:cpre:semative to execute below tm.d deliver tbi: 

Stip-ulation. 

4SC7767vl 
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CaseER13111135 
Docket PUC 17625-2013N 

Schedule A 
Page 1 of3 

Rockland Electric Company 
Electric Service 

Settlement Agreement 
Additional Revenue Requirement 

For Twelve Months Ending March 31, :2014 
(OOO's) 

(12+0) 
Test Year Revenue 
Submitted Settlement F :equirement 

by Company Adjustments Increase 

Electric Rate Base $ 194,695 $ (22,509) $ 172,186 

Overall Rate of Return 8.23% 7.83% 

Required Return 16,023 (2,535) 13,488 

Income Available for Return 2,270 3,543 5 813 

Deficiency 13,753 (6,078) 7,675 

Retention Factor 59.04% 59.04% 

Additional Revenue Requirement $ 23,295 
' 

$ (10,295) ~ 13,000 
~ 

Rounded $ 23,300 $ (10,300) ~ 13 000 
' 



Case ER13111135 
Docket PUC 17625-2013N 

Long Term Debt 

Common Equity 

Total 

Rocl<land Electlic Company 
Electric Service 

Settlement Agreement 
Consolidated Capital Structure 

For Twelve Months Ending March 31 2014 
(OOO's) 

Amount 
[iOOO'sl Ratio 

$ 603.6 49.€5% 

612.2 50.25% 

$ 1 215.6 100.C·O% 

Cost 
Rate% 

5.89% 

9.75% 

S:heduleA 
Page2of3 

\ Veighted 
L\.verage 

Ratio 

2.92% 

4.91% 

7.83% 
= 



CaseER13111135 
Docket PUC 17625-2013N 

Rockland Electric Company 
Eledric Coot of Service 
Settlement Agreement 

At'i!Qrtlzat!on Expense & Ft.mdlng Allowance 
For Twel11e Mol'lths Endln!i! Mare.l'l31, 2014 

Se.l"ledule A 
Paga2 of3 

(a) The foiiAA'ing annual expense anprtif;at!ons I !refunds) and fund]og a{mr(;E!s wjll brE gbal'fled to O&M &:pens !I 

Un~~mortized l>,.mortizatfon Annual I mortizatlon I 
l'erlod {Years} Fundln• A!!Dwance 

Amortization of deferred storm costs 4 . $6,413,091 
Reserve for New stonns 375,799 N/A 375,7.99 
Smart Grid Undercollecllon 1,189,753 3 3913,584 
Rate CaM! Costs 173,281 3 57,760 
LCAPCoslr.. 17,719 3 6,906 
(~!i!rll !,.!nd!i![ r§~ri' 2! sMhorlzed amg!llz.ations: 

SFAS 10S- Post Empl(lymsnt Bi!!nefil (2,037,746) 3 (S79,249) 
Deferred Pension Cos!t. (44, 127} 3 04,709) 
Deferteo:f OPES Costs (9,788) 3 (3,263) 
Tra11Sf001ler lnstallatiOI'I 327,970 3 109,323 
Competitive Servk;es AIJiit (3,09$) 3 {1,031) 
Mam:agefTHtfltAudit (2,805) 3 {935) 
Systam Reliability Audit (797) 3 (266) 
Ramapo Property Taxes {8892 3 (2~ 

Total OIW Amort\!:atlon I Funding Expense $25637 640 J_6,65Sl1~ 

Rounded $25163.7,600 $6 658,700 

(b) The fuHowjog annya! i?SP'Wse armrtiz,ations f £refunds> and funding allownces Will be WrAAd to Dwrm:laOOn E ~ 

Amortr.:ation of Deferred Net Salvage 
Annual Funding for Net Salvage 
COver\ I Under recoverv of a,utbpr;i:.;:ed ame¢izatip03: 

10 Year Aroort of Reserve E;«;ess 
10 Year AllKirt of Net Sa~age Deficiency 
4 Year Amort of Net Salvagt! Deficiency 

Total Amorti;::<~ticn EXpense 

Rounded 

Unamol'lize(f A.morti<:alion 
I j'eriod {Years) 

3 
N/A 

1,144,000 3 
1,030,000 3 
(147,385} 3 

$5,699,883 

Annual/ mortlzation I 
Fundlfli Allowance 

950,820 
820,809 

381,333 
343,333 :== (49,128) 

--~11rJ.E 
$2,447,200 



ROCKL.AHQ ELECTB!C COMP.&J':!Y 
Calculation of fJ'QPMed Ofstribullon Rafel• 

lneluc:lng Sa./el!;;and UHTax@ 7.0"10 

Propo:~ed 
Dlstrfuu• ion 
~:!.IT 

{O) 

ServiC(! CJaS$ificalion No.1 (Efl'el!tiv& S&ptlmber 1, .2014) 
Custom<'J( CMtge- ($fmo) 4.15 

First 250 kWh ..S ($'kWh) 0.04521 
First 250 k\1'1/h -W ($/kWh) 0.04521 
OvE-r .250 k.'Ml -S (SikWh) 0.05355 
Over :250 k\Nh "W ($/kWh) 0.04521 
Water Heat .S ($/kWh} 0.04557 
Water H!lat -W {$/kWil) 0.04150 
Space Heat -W (~VVh) 0.03771 

Service C:I&S!Iification No. 1 (l;ffective .Jun~ 1, 2015) 
Cugtomer Charge ($fmo) 4.15 

F'irst eoo kWh -s ($/kWh) 0.04521 
First eoo ~ -w ($/kWh} o.04tm 
Over 600 kVIJh -S ($/kWh) M56S7 
Over 600 kVVh -W {$/kWh} 0.04521 
W.;~ter Hsa1-$ ($/kWh) 0.04850 
Water Heat -W ($JkW11) 0.04150 
Spacs Heat -w (SJk\Nh) 0.03771 

SeJVice ClaS$1fiootion No. 2: Unmetered 
Cus1cmer Charge {$fmo) 9.68 
Usage: 

Flrsl-4,920 kWh -s ($/k\Nh) 0.0-4-32-4 
First 4,920 k!Aih -W ($/k.Wh) 0.03916 
Over 4,S2o kWh ~s ($/klNllJ 0.04324 
Over 4.920 k:Wh ~w ($11\Wh) 0.03918 

Service Classification No. 2 Non-druna.nd Metf!Md 
Customet Charge {$/mo) 11.23 
Us~: 

P"rrst 4.920 i<;Wh -s ($~Wh) 0.04324 
First 4,920 kWh -W ($/kWh) 0.0391S 
Over 4,920 kWh -S ($/kWh} 0.04:;24 
0\1$:4,920 k\N1't -W ($/kWh} 0.03!'18 

Se!VIca Clas~:lflcatfon No. 2 Secondal)' 
Customer Charge (Simo) 14.99 
Demaod: 

First 5 kW ·S ($1kW) 113 
First 5kW -W ($/kWJ 0.95 
Over 5 !&J ·S ($A(W) 395 
overs kW ~w ($/kW) '" Usage: 
Firat 4,920 ~VIIh-$ ($/kV\111) 0.{13!:64 
First d,920 kW!l-W (S!k'Ml} 0.03EB9 
Ovi!!l' 4,9.20 kWh-$ ($/kWh) (1.(12€80 
Over 4.920 k\!IJI'I -W ($lkWh) 0.02€47 

Proposed 
Distribl.llion 

SUT 
(b=a~1%) 

7% 

0.29 

0.00316 
0.00316 
0.00375 
0.00316 
M0320 
0.00291 
0.00264 

0.29 

0.00316 
0.003.16 
0.00399 
0.00316 
0.00340 
0.00291 
0.00264 

0.68 

0.00300-
0,00274 
0.00303 
0.00274 

0.79 

0.00303 
0.00274 
0Jl0303 
0.00274 

1.05 

0.00 
0.07 
0.28 
0.24 

O.OOZ70 
0.00250 
0.0020S 
0.00206 

Schedull!! 8 
Pase 1 of 4 

Proposed 
Oislributic:m 

lndSUT 
(t:"'a+b} 

4.44 

0.04837 
0.04837 
0.05730 
0,04S37 
O.CW.BB7 
0.04441 
0.04035 

4.44 

0.04837 
0.04837 
0.06096 
1104837 
0.05;200 
0.04441 
0.04035 

10.36 

0.04627 
0.04192 
0.04627 
0.04192 

12.02 

0.0462:7 
0.04192 
0.04627 
0.04192 

18.04 

1.21 
1.02 
4.23 
3.61 

0.041:'14 
0.03819 
0.03199 
0.0315:3-



SeNIC(l CIOOSi'Ji(lation No.2 Spaeg Haatlng 
Space Hem ~s ($/ki!'Jh) 
Space Heat Rw ($/kVYh) 

S!uvlcg Classification No.2 Priffi'iilry 
Customar Charge ($/mo) 
Demand: 

First 5 kW -S ($/k.W) 
First 5 !r.W ·W ~W) 
over 5 kW -s (SikWJ 
over 5 kW -W ($/kW) 

UMge: 
Firsl4.920 kWh -S ($/kV\Ih) 
Flrnt 4,920 kWh ·W ($/kWh} 
Second Block- Sommer ($/kll\lh) 
Second BlocJ:: ·Winter ($/kWh) 
Over 60k or 300HU. Suml'T'Er {$1kiMl) 
Over 6Dk or 300HU. Winter ($/kWh) 

S~rrvlce Classification No. 3 
Customer Cherga (SJmo) 

Pe~ -S ($/kWh) 
P~ak ·W ($/kWh) 
Off ~uak ~ S ($Jl<.Wh) 
Off Peak~ W ($/l<.Wh) 

Sarvfce Clasl!lflcatlon No. 5 
Customer Ch8rge ($/mo) 

Fil'$t 250 kWh~ S ($/k'-'\lhJ 
First 250 kV\111- w ($/kWh) 
Ntro 450 kWh -8 ($1k!.Nh) 
Ne~~:t 4so kWf't ~w ($/kWh) 
Ovar 700 kVv'h -S (~kVIII!) 
Olter 700 k~ -W {$/kWh} 

6ervlt:8 Classlflcatlon No. 7 Primary 
Customer Charge ($Jmo) 
Demand 

Perioo:ll($/kW) 
Period II [$/ldN) 
Period Ill (SikW) 
Period IV ($/kW; 

Usage: 
Period I ($/kWh) 
Perlotl ll ($i'kWl'l) 
Period Ill (MNVh) 
Period IV ($/lo:.Wh) 

BQf:fSLAr]D ELEg:[BIC COMPANY 
QJ!clilatlon of Propootld Dlstrtbution Ratt!! 

Including Salas and Use Tax@ 7.0'% 

PTOPO!~ 
Oi5tn'bu\ion 

Excl E!li 
(a) 

0.045!i3 
0.027 'l3 

79.13 

7.)0 
5.~9 
7.)0 
5.!9 

0.01652 
0.018!5 
0.01632 
0.016!5 
0.01&52 
0.01635 

5,la 

0.002)1 
0.05553 
0.02234 
0.02234 

4.15 

0.04321 
0.04321 
0.05039 
0.04321 
0.05530 
0.05147 

194.50 

2.77 
06B 
254 

"" 
0,01!:78 
0,01~62 

0.01S78 
0.01482 

PfOPOI'led 
Oislri,but!on 

SUT 
(b"'a•7%) 

7% 

0.00319 
0.00191 

5.47 

0.49 
0.42 
0.49 
0.42 

0.00116 
0.00117 
0.001H'i 
0.00111 
0,00118 
0.00117 

0.42 

0.00434 
0.00389 
0.00156 
0.00156 

0.29 

0.003(12 
OJJ0302 
0.00353 
0.00302 
0.00387 
0.00360 

13-.62 

0.19 
0.05 
o.1e 
0.05 

0.0013S 
0.0010-4 
o_oo13e 
0.00104 
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Proposed 
Distribution 

lllS.lll!I 
(e,a+b) 

0.04872 
0.02924 

83.60 

7.49 
6.41 
7.49 
6.41 

0.01778 
0.01782 
0.01778 
0.01782 
0.01778 
0.01782 

•. ,. 
0.()6635 
0.05952 
0.02390 
0.02390 

4.<4 

0.04623 
0.04623-
0.05392 
0.04623 
0.05917 
0.05507 

208.12 

2.96 
0.73 
2.72 
0.73 

0.02116: 
0.01~86 

0.02116 
0.01566 



RQCKy.Np @...ECTRIC COMeNr( 
CaiCY!atfon of Pn;lpoMd Distrtbutlon RatBl! 

rnctudlng S!iles and Uoo Tax @ 7 .11'k 

Propo!'OO 
Dlstr1bulfon 
~!.IT 

{a) 

Servlca ClasslftcaUo~ No. 7 High Voltage Distribution 
Customar Charge ($/m~;~) 2,145.3$ 
Demand 

Per!od I (SikWJ 
PeriOd 1l ($11<:\N) 
Period 111 ($/kW) 
Psrlod 1V ($/kW) u,,.. 
Period I {$ikWh) 
Period II (SikWh) 
Period IR {$A<;Wh) 
Period N (SikWh) 

Service Classification Mo. 7 SpaCD H~atlng 
Space H!'lat ..S (SikWh) 
Spe~:a Heat -W ($JkWh) 

S81'VIcu Clas$1fication No. 4 
saoo sv (S'Iuminaire/roo.) 
9500 SV 
16000 sv 
27500 SV 
46000SV 
1 8000 SV Ofl'sel 
27SOOSV 
46000SV 
1000081 
2500081 
6000 CB 
4000 MV 
7900 Mv 
12000MV 
22500MV 
40000MI/ 
59000MV 
4000MV 
7900MV 
1900 MV Offset 
3400 Induction 
5950 lndoclfon 
8500 lndudfon 
12750 Induction 
21250 InductiOn 
5890 LEO 
9365LED 

15 Fo« Brool<ets 
Undrg " Co. ONned 
Undrg - Cust. Owned 

0. 33 
0.22 
0.~5 
0.22 

0.00232 
0.00174 
0.00232 
0.00174 

0.04772 
0.02952 

7.38 
.tU5 

10.~1 
13.29 
21.54 
2t,l4 
17.56 
24.70 

5.21 
6.97 

10.72 
7.rtr 
8.32 

10.83 
13.74 
20.89 
26.41 
10.74 
13.16 
15.46 
823 
840 
947 

11 85 
1540 
902 

11 08 

049 
1795 
437 

Propo!!led 
Distribution 

l!YI 
(b-"'-a*?'%} 

7% 

150.22 

O.o7 
0.02 
0.06 
0.02 

0.00016 
0.00012 
OJ:l0016 
0.00012 

0.00334 
0.00207 

0,55 
0.60 
0.73 
0.93 
1.51 
1.47 
1.23 
1.73 
0.36 
0.49 
0.75 
0.49 
0.58 
0.16 
0.96 
1.46 ,., 
0.75 
0.92 
1.08 
o.se 
0 • .$9 
o.se 
0-~ 
1.oe 
0.~ 
0.7~ 

o.o:: 
1.2< 
0.31 
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Proposed 
Dlslrlbutlon 

ln<LS!.IT 
{c.-..a+b) 

2,296.17 

1.00 
0.24 
0.91 
0.24 

0.00248 
0.001SS 
0.00248 
0.00186 

0.05106 
0.03159 

.... 
9.15 

11.14 
14.22 
23.0-5 
22.51 
18.79 
26.4-3-
5,57 
7.46 

11.47 
1.56 
6.90 

11.59 
14.70 
22.35 
28.26 
11.49 
14.08 
16.54 

8.81 , .. 
10.13 
12.6a 
16.48 

9.6$ 
11.86 

0.52 
19'.24 
4,68 



ROCKLANQ ELECTRIC ~OMPANY 
Calculaflon of f'rop0$ed Dlsl:r!bl.ltlon Ram~ 

Including Sales and Usv Tax@ 7.004 

Propmed 
Di~>-trtbuton 

§!Iilli ill 
{>) 

SsrviCD Classification No-.6 
saoo sv ($'1umlnaim/mo.) 5.60 
9500SV 6.il0 
16000 sv 7.1)9 

5800SV 7Jl5 
95DOSV e.:l9 
16000 sv 10.:)2 
27500 sv 13.:\4 
4600DSV 21.114 
27500SV 13.:!4 
415000 SV 21.!!4 
16000 SV Offset 20.:12 
4000 MV a.~!S 
7900MV 9.:11 
2:2500 M\1 15.''3 
4'JOOMV s.:m 
7900W 10.''4 
22500NN 16.1)7 
1000 In 7.1)2 

2500 In 9 . .34 
12000NN 13.r)0 
40000MV 24.-~3 

S9000MV 30.·12 
3400 Induction 8.:23 
5950 Induction 8.-10 
8500 Induction 9.-~7 

12750 Induction 11.-l5 
21250 Induction 15,-10 
58901..EO 9:12 
93651..ED 11.')6 

15 Foot Brackets 0.,. 

Service Classification No. 6 
Customer Charge- Metered 10.~ 
Cl.l$WI'ner Charge- Unmetered 2,!<) 
Energy (kWh)· SLJmmer 0.05136 
Energy (11\1\Jtl) • Wlnlar 0.051l6 

Proposed 
Distribution 

M 
(b"'a"7%) 

7% 

0.39 
0.46 
0.50 
0.54 
0.59 
0.72 
0.93 
Hi3 
0.93 
1.53 
1A2 
0.60 
0.69 
1.10 
0.66 
0.75 
1.17 
0.53 
0.69 
0.95 
1.71 
2.13 
0.58 
0.59 
0.66 
0.83 
1.08 
0.63 
0.76 

0.04 

0.74 
0.15 

0.00360 
0.00380 
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Pmposed 
Olstrlbullon 
MM 

(c.,a+b) 

5.89 
7.016 
7.59 
8.19 .... 

11.04 
14.17 
23.37 
14.17 
2:3.37 
21.74 

9.15 
10.56 
16.83 
10.04 
11.49 
17.84 
8.15 

10.53 
14.45 
26.14 
32.55 

6.81 
8.99 

10.13 
12.68 
16.49 

9.65 
11.85 

o.sa 

11,30 
2.35 

0.05496 
0.0$496 



Schedule C 

ftOCKbAN.D ELECTRJC COMPANY 

Summary ofTotat Revenue lmpact.s 

Total Total 
Service Total Sales Current Revenue Propose< 1 Revenue Ch:; 1ge Percent 

Classification (MWhl ($000s> Cl\000$) 00 .ll§l Change 

SC1 Res Svc 720.241 $117.798.3 $126,162.2 $8.36 !.9 7.10% 
SC2 Non Demand Metered 4.926 837.3 899.7 6t.4 7.45% 
SC2 Sec 453,319 54,057.2 56,714.7 2,65 '.4 4.92% 
SC2 Space Heating 35,044 26,219.7 26,471.9 25t2 0.96% 
SC2 Prl 69,867 12,344.7 12,593.1 24 ).3 2.01% 
SC3 Res TOO Heating 276 37.6 40.0 ~.4 6.36% 
SC4 Publie Street Lighting 6,439 1,198.0 1,409.8 21 1.9 17.69% 
SCS Res SPiJce Heating 16.535 2,404.3 2,597.7 193.4 8.04% 
SC6 POL~ Duslo; to Dawn 3,262 552.9 653.7 10 ).8 18.24% 
SCS POL~ Energy Only 1,596 10,200.8 10,220.7 1}.9 0,20% 
SC7 Pri 187.686 .25,113.6 25,859.4 74 i.9 2.97% 
SC7 High Voltage -41.696 4,555.1 4,584.7 2 J.6 0.65% 
SC7 Space Heating .1.U1l 2.194.5 2.309.6 11U 5.24% 

1,556.205 $257,514.1 $270,517.2 $13,00 ).1 5.05% 

Proposed Revenue Requirement $13,00 ).0 

Over/(Under) $ ).1 

Note: 
An estimated electric supply cost for CIEP-eligible retail access customers has been included in total revenue. 
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ROCKlAND ELECTRIC COMPANY 

QePB!:QI~TIQ~ RAIES . 
AVE,~AGE NET AIINUAL 

UFE SE~VICE SALVAGE DI:PREC 
ACCT ACCOUNT TITI.E TABLE _..J:JEL_ FACTOR _I !ATE 

(yE &1"$) (Percent} (~ m:ent) 

INTA~I§!£: ELAill 
301000 ORGANIZATION 

302000 FAANCHISE & CONSENTS 

303820 NJ REAL TIME PRICING (A) Amort. 

IB8£:1~1SS!QN eLANT ~om §~ 
350000 LAND~ EASEMENTS 
3!50100 lAND & l.AND RIGHT$- FEE 

352000 STRUCTURES & IMPROVEMENTS h:Z.OO 50 2.00 
353000 STATION EQUIPMENT h 1.50 " 2.66 
354000 TOWERS AND FIXTURES h3.00 "" 1.67 
35~000 POlES AND FIXTURES h3.00 50 2.00 
356000 OH CONDUCTOR AND DEVICES h 2:_00 50 200 
356100 OH CONO & DEV- CLEARING h2.00 60 1.67 
357000 UNDERGROUND CONDUIT h:Z.OO eo 1.67 
35SODO UG CONDUCTOR AND DEVICES h 3.5() ,. :too 
:;15$100 UG COND & DEV ~CLEARING h 3.5!J "' 3.33 
359000 ROAOS AND TRAILS h 3.00 6{) 1.67 

DI§TRIBUTI0/1 PLA[fi 
360000 LAND- EASEMENTS 

350100 LANO & LAND RIGHTS- FEE 

361000 STRUCTURE$ 8 IMPROVEMENTS h2.75 " 1.$2 
382000 STATION EQUJPMfNT h t.!lO 45 2.22 
3S4000 POLES, TOWERS & FIXTURES h 1.50 " 1.54 
3650()0 OH CONDUCTOR & DEVICES h ;2.00 " 1.54 
355100 OH COND & DEV- CAPACITORS h2.00 30 '·"' 366000 UNOEORGROUNO CONDUIT h2.00 70 1.43 
367000 UG CONDUCTOR AND DEVICES h3.50 65 1.54 
367100 UG COND 8. OEV • CA6LE CURE; 1'13.50 65 1.54 
368000 TRANSFORMERS h1.00 50 2.00 
369100 SERVICES~ OVERHEAD h3.00 70 1.43 
369200 SERVICES- UNDERGROUND h4.00 70 1.43 
370100 M~TEB P!JBQ!:JASSr:! 

ELECTRO-MECHANICAl h 1.00 25 4.00 
SOUO-STATE h 1.00 20 5.00 

370200 METERJNSTAlLATJObl§ 
ELECTRO-MECHANICAL h 1.00 25 4.00 
SCUD-STATE h 1.00 20 5.00 

370300 ~M8~Q B~Q ~ E!.!B~H~SJ;S 
E!..ECTRO-MECHANlCAI. h1.00 25 4.00 
SOLID-STATE h 1.00 20 5.00 

370000 SURGE PROTECTORS 
371000 INST ON CUSTOMER PREM h2.00 45 2.22 
373100 STREETUGHTING. OH h 1.00 45 2.22 
373200 STREETUGHTING. UG h 1.00 45 2.22 



ACCT 

360009 
360109 

389100 

390000 

390103 
390104 

391100 
391200 

391700 
393000 
3S4000 
394200 

395000 

396000 
397000 

397100 
397200 

398000 

699010 

6-99020 
$99030 

699040 

699050 
699060 

(AI 

(B) 

(C) 

ROCKLAND eLECTRIC COMPANY 

DEPRECIAT!QN RATES 

ACCOUNT ilTLE 

PLANT HELD FOB FUTU8§ b!§6 
lAND - EASEMENTS 

lAND & LAND RIGHTS -FEE 

GEN§BAL PLANT 

LAND & l.ANO RIGHTS- FEE 

STRUCTURES & IMPROVEMENTS 

STRUCT .&. IMP- SADDLE RIVER 
SiRUCT & IMP- LETHBRIDGE 

OFFICE J!URN & EQ- FURNITURE 
OFFICE FURN & EQ- MACHINES 
OFFICE FURN & EQ. EDP EQUIP 

STORES EQUIPMENT 

TOOLS & WORK EQUIPMENT 

GARAGE EQUI~MENT 
V.SORAlORY EQUIPMENT 

POWER OPERATCD EQUIPMENT 

COMMUNICATION EQUIPMENT 

COM !:Q- TELE. SYS. COMPUTER 

COM EO ·TELePHONE:$ 

MISCELLANEOUS EQUIPMENT 

UNALLOCATED RESERVE CSOQOl 
RESE!RVE VARIATION AMORTIZATION- ER02100724 

Lll'E 
TABlE 

111,00 
(A) 

(A) 
[A) 

(A) 

(A) 
(A) 
(A) 

(A) 

(A) 

(A) 

(A) 
(A) 

(A) 
(A) 

AVEI~GE 

SEA VICE 
____h!ES_ 

(yeats) 

50 

20 
15 

• 
20 

" 30 
25 
20 
15 
6 

15 

20 

liESER.VI'Z VARIATION AMORTIZATION- EXCESS NET $AlVAGC- ER02100724 
CURRENT NET SALVAGE ALLOWANCE 
NET SALVAGE DEFICIENCY (2006 CA.SE) 

NET SALVAGE DEFICIENCY (2009 CASE) 
NET SALVAGE DEFICIENCY (i013CASE} 

Amortizable 

NET 
SALVAGE 
FACTOR 

(peto:mt) 
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Ar NUAL 
DI PREC 

_1&5_ 
(p •1'001'11) 

200 
Amort, 
Amort. 

5.00 
6.5T 

12.50 

$.00 

5.00 
3.33 
4.00 

•. oo 
6.67 

12.50 

6.67 
5.00 

t rmual 
Amo tlzallon I 

2!1-~ 
1381,333 
343,333 
~20.609 

(49,128) 

- ?50.820 u 1147 167 

(C) 
(C) 

(C) 

(C) 
(C) 
(C) 
(C) 

(C) 
(C) 

(C) 

I C) 
(C) 

Depmdatic.n rates far Transm!Mion Plant remail'l ,..!\Changed as they .are not~ubjectlo the NJ Board's approval. 

The net book costs of General plant currently lo service !s being atnor\ized over their 1 :ompule.d remait~ing livee b• account. Plant 
added subsequentlo Aug 1, 2014 is being amortized ovsr lha average serv\oe life of •1ach a~unt. · 




