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BACKGROUND 

Pursuant to the generic Order of the New Jersey Board of Public Utilities ("Board") dated 
January 6, 2003, Docket No. GX01050304 ("January BGSS Order''), each of New Jersey's four 
gas distribution companies ("GDCs"), by June 1, submits to the Board its annual Basic Gas 
Supply Service ("BGSS") gas cost filing for the BGSS year beginning October 1. In addition, the 
January BGSS Order authorizes each GDC to self-implement up to a 5% BGSS increase 
effective December 1 of the current year, and February 1 of the following year, with one month's 
advance notice to the Board and the New Jersey Division of Rate Counsel ("Rate Counsel"). 
Each GDC may implement a decrease in its BGSS rate at any time, without prior Board 
approval, after five days' notice to Board Staff and Rate Counsel. 

On May 30, 2014, Pivotal Utility Holdings, Inc. d/b/a Elizabethtown Gas ("the Company") filed its 
annual BGSS petition ("2014 BGSS Fili ./), requesting a decrease in its BGSS - Periodic 
("BGSS-P") per therm rate from 62.41 cents to 50.45 cents for the BGSS year October 1, 2014 
through September 30, 2015. At the time of the filing , this rate change translated into an annual 
bill reduction of $119.60 (10.0%) for a residential heating customer using 1000 therms, and 
$29.90 (8.0%) for a residential non-heating customer using 250 therms. 

1 
Commissioner Upendra J. Chivukula recused himself due to a potential conflict of interest and as such 

took no part in the discussion or deliberation of this matter. 



After notice, public hearings were held in Flemington and Rahway on August 18 and 20, 2014, 
respectively. No members of the public attended the hearings or submitted comments. 

By Order dated September 30, 2014, the Board approved a September 10, 2014 Stipulation for 
Provisional Rates agreed to by the Company, Staff and Rate Counsel (collectively "the Parties"), 
authorizing the Company to change the BGSS-P per therm rate from 62.41 cents to 50.45 cents 
on a provisional basis, subject to refund with interest. 

On November 26, 2014, the matter was transmitted to the ')ffice of Administrative Law as a 
contested case and assigned to Administrative Law Judge ("ALJ") Moss. 

By correspondence dated December 23, 2014, the Company notified the Board and Rate 
Counsel that the Company would refund $10.0 million to its BGSS-P customers with billing 
cycles beginning on or about January 2, 2015. The Company implemented the refund via a 
one-time January 2015 bill credit ("January Bill Credit") of 4.29 cents per therm applied to 
BGSS-P customers' consumption over the twelve months ended October 31, 2014. The refund 
reduced the bill of a typical residential heating customer using 1,000 therms annually by 
approximately $43, and the bill of a typical residential non-heating customer using 250 therms a 
year by approximately $11. Appendix A attached to the stipulation that is the subject of this 
Order ("Final Stipulation") details the January Bill Credit calculation. 

Subsequently, by letter dated February 23, 2015, the Company notified the Board and Rate 
Counsel that the Company would refund another $10.0 million to its BGSS-P customers with 
billing cycles beginning on or about March 1, 2015. The Company implemented the refund via a 
one-time bill credit of 4.44 cents per therm applied to BGSS-P customers' consumption during 
the twelve months ending January 31, 2015 ("March Bill Credit"). The refund reduced the 
typical bill of a residential heating customer using 1 ,000 therms annually by approximately $44 
and the annual bill of a residential non-heating customer using 250 therms by approximately 
$11. Appendix B attached to the Final Stipulation details the March Bill Credit calculation. 

FINAL STIPULATION2 

On April 8, 2015, following discovery and discussions, the Parties entered into the Final 
Stipulation agreeing that the after-tax per therm BGSS-P rate of 50.45 cents previously 
approved by the Board on a provisional basis should be made final, and that all issues related to 
the Company's BGSS recoverable costs for the BGSS year ending September 30, 2015 are 
resolved. 

In addition, the Company agreed to continue to electronically provide Rate Counsel and Board 
Staff, on a monthly basis, the following updated information: 1) the BGSS NYMEX Update 
Report (also known as S-ECHART-1), attached as Appendix(' 1nd 2) the calculation of net gas 
per therm (also known as S-EChart-2) in the form attached as Appendix D, which is to be 
submitted in the middle of the following month. 

On April 12, 2015, ALJ Moss issued her Initial Decision approving the Final Stipulation, finding 
that the Parties voluntarily agreed to the terms of the Final Stipulation, and that the Final 
Stipulation fully disposed of all matters and is consistent with the law. 

2 Although summarized in this Order, the detailed terms of the Stipulation control, subject to the findings 
and conclusions of this Order. 

2 BPU DOCKET NO. GR14060538 



DISCUSSION AND FINDINGS: 

The Board, having reviewed the Final Stipulation in this proceeding and being persuaded that 
the 2014 BGSS Filing was thoroughly reviewed, HEREBY FINDS that, subject to the terms and 
conditions set forth below, the Final Stipulation is reasonable, in the public interest and in 
accordance with the law. Accordingly, the Board HEREBY ADOPTS the Initial Decision and the 
Final Stipulation, incorporating its terms and conditions as though fully set forth herein. 

The Board HEREBY DIRECTS that the Company's after-tax per therm BGSS-P rate of 50.45 
cents per therm shall be deemed final and remain in effect until changed by Order of the Board. 

The Company is HEREBY DIRECTED to continue to electronically provide Rate Counsel and 
Board Staff, on a monthly basis, the following updated information: 1) the BGSS NYMEX 
Update Report (also known as S-ECHART-1}, in the form attached to the Final Stipulation as 
Exhibit A; and 2) the calculation of net gas per therm (also known as S-EChart-2) in the form 
attached to the Final Stipulation as Exhibit B, which is to be submitted in the middle of the 
following month. 

The Company's gas costs will remain subject to audit by the Board. This Decision and Order 
shall not preclude the Board from taking any such actions deemed to be appropriate as a result 
of any such audit. 

This Order shall become effective on May 29, 2015. 

DATED: 
/) 

' ·?;/}~/,____ 
/JOSEPH L. FIORDALISO 

COMMISSIONER 

0/tl~-
j RICHARD S. MROZ 

PRESIDENT 
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NAME: DEBORAH M. FRANCO, ESQ. 
TITLE: PARTNER 

DIRECT DIAL: 516-357-3878 
DIRECT FAX: 516-357-3792 

VIA FEDERAL EXPRESS 
Honorable Kimberly Moss 
Administrative Law Judge 
Office of Administrative Law 
33 Washington St 
Newark, NJ 07102 

April 8, 20 I 5 

Garden City Center 
100 Quentin Roo~evelt Boulevard 
Garden City, New York 11530-4850 

Re: In The Matter Of The Petition Of Pivotal UtiJity Holdings, Inc. d/b/a 
Elizabethtown Gas To Revise Its Periodic Basic Gas Supply Service Rate 
BPU Docket No. GR14060538, OAL Docket No. PUC 16109-14 

Dear Judge Moss: 

Enclosed for tiling in the above proceeding are an original and ten copies of a Stipulation 
executed by representatives of Pivotal Utility Holdings Inc. d/b/a Elizabethtown Gas 
("Elizabethtown"), the Staff of the Board of New Jersey Board of Public Utilities and the New 
Jersey Division of Rate Counsel. 

Please contact the undersigned if you have questions or require further information. 
Thank you. 

cc: Service List 

Respectfully submitted, 

Deborah M. Franco 
Of Counsel to 
Pivotal Utility Holdings, Inc. 
d/b/a Elizabethtown Gas 
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STATE OF NEW JERSEY 
BOARD OF PUBLIC UTILITIES 

Office of Administrative Law 

----------------------------------------------------------------x 
In The Matter Of The Petition Of Pivotal Utility : 
Holdings, Inc. d/b/a Elizabethtown Gas To 
Revise Its Periodic Basic Gas Supply 
Service Rate 

----------------------------------------------------------------X 

APPEARANCES: 

BPU Docket No. GR14060538 
OAL Dkt. No. PUC 16109-14 

FINAL STIPULATION 

Kenneth T. Maloney and Deborah M. Franco (Cullen and Dykman LLP), Attorneys for the Petitioner, 
Pivotal Utility Holdings, Inc. d/b/a Elizabethtown Gas 
Mary Patricia Keefe, Vice President for Pivotal Utility Holdings, Inc. d/b/a Elizabethtown Gas 

Felicia Thomas-Friel, Managing Attorney - Gas, Division of Rate Counsel, Kurt S. Lewandowski, 
Assistant Deputy Rate Counsel, Division of Rate Counsel (Stefanie A. Brand, Director, Division ofRate 
Counsel) 

Alex Moreau, Deputy Attorney General, for the Staff of the New Jersey Board of Public Utilities (John 
Jay Hoffman, Acting Attorney General ofNew Jersey) 

To: Honorable Kimberly A. Moss, A.L.J. 
BACKGROUND 

In accordance with a generic Order of the New Jersey Board of Public Utilities ("Board" or 

"BPU") dated January 6, 2003, in Docket No. GXO l 050304 ("Generic BGSS Order"), each of New 

Jersey's four gas distribution companies ("GDCs''), by June I, submits to the Board its annual Basic Gas 

Supply Service ("BGSS") gas cost tiling for the BGSS year beginning October 1. In addition, the Generic 

BGSS Order authorizes each GDC to self-implement up to a 5% BGSS increase effective December l and 

February 1 upon 30 days advance written notice to the Board and the New Jersey Division of Rate Counsel 

("Rate Counsel"). Each GDC may implement a decrease in its BGSS rates at any time, without prior 

Board approval after notice to the Board and Rate Counsel. 

On May 30, 2014, Pivotal Utility Holdings, Inc. d/b/a Elizabethtown Gas ("Elizabethtown" or 

·'Company") filed a Petition ("May 30 Petition") with the Board, which was assigned BPU Docket No. 



GR 14060538 to decrease its then current after-tax per therm BGSS rate of $0.6241 to $0.5045 for the 

BGSS period commencing October I, 2014 through September 30, 2015 ("BGSS Period"). As indicated 

in the May 30 Petition, the proposed decrease was based upon the Company's projection that the Company 

would be over-recovered by approximately $6.6 million as of September 30, 2014. The proposed BGSS 

rate of$0.5045 pertherm was designed to bring the BGSS balance to approximately zero as of September 

30, 2015 and as of the time of the filing, would have decreased the monthly bill of a typical residential 

heating customer using I 00 therms by $11.96 from $118.44 to $106.48, a decrease of 10.1 %. 

Notices describing the May 30 Petition and setting forth the dates of the public hearings were 

placed in newspapers having circulation within Elizabethtown's service territory and served on the county 

executives and clerks of all municipalities in the Company's service territory. Public hearings concerning 

the Company's May 30 Petition were held in Flemington, New Jersey on August 18,2014 and Rahway, 

New Jersey on August 20, 2014. No one from the public attended the hearings. 

By Order dated September 30, 2014 issued in this proceeding, the Board approved a Stipulation 

authorizing the Company to implement the proposed BGSS rate of $0.5045 per therm on a provisional 

basis subject to refund with interest on any net over-recovered BGSS balance. Based on updated rates in 

effect at September 30, 2014, the BGSS rate of$0.5045 per therm decreased the monthly bill of a typical 

residential heating customer using I 00 therms by $11.96 from $112.18 to $100.22, a decrease of I 0.7%. 

In accordance with the Generic BGSS Order, by letter dated December 23, 2014, Elizabethtown 

notified the Board of its intent to refund $10 million to its BGSS-P customers with billing cycles beginning 

on or about January 2, 2015. The Company implemented the refund through a one-time lump sum bill 

credit of ($0.0429) per therm (inclusive of taxes and assessments) applied to BGSS-P customers' 

consumption during the twelve months ended October 31, 2014 ("January Bill Credit"). The refund 

reduced the typical bill of a residential heating customer using I ,000 therms by approximately $43 and the 
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bill of a residential non-heating customer using 250 therms by approximately $11. Attached as Appendix 

A is a schedule showing the derivation of the January Bill Credit. 

Subsequently, by letter dated February 23,2015, Elizabethtown notified the Board of its intent to 

refund another $10 million to its BGSS-P customers with billing cycles beginning on or about March l, 

2015. The Company implemented the refund through a one-time lump sum bill credit of($0.0444) per 

therm (inclusive of taxes and assessments) applied to BGSS-P customers' consumption during the twelve 

months ended January 31, 2015 ("March Bill Credit"). The refund reduced the typical bill of a residential 

heating customer using 1,000 therms by approximately $44 and the bill of a residential non-heating 

customer using 250 therms by approximately $11. Attached as Appendix B is a schedule showing the 

derivation ofthe March Bill Credit. 

This matter was subsequently transmitted to the Office of Administrative Law as a contested case. 

A pre-hearing conference was held by telephone on January 22, 2015. 

Elizabethtown, Board Staff, and the Division of Rate Counsel ("Rate Counsel") (collectively, "the 

Parties") engaged in discovery and discussed certain matters at issue in this docket. As a result of those 

discussions, the Parties have resolved all remaining issues in this proceeding in accordance with the 

Stipulation set forth below. 

STIPULATION 

Based upon and subject to the terms and conditions set forth herein, the Parties stipulate and agree as 

follows: 

A. The Company shall maintain its BGSS-P rate of $0.5045 per therm, inclusive of all 

applicable taxes, and that rate shall remain in effect on a final basis until revised in accordance with 

applicable laws and regulations. 

B. This Stipulation provides for a final resolution in this proceeding. All issues related to 
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Elizabethtown's BOSS recoverable costs for the BOSS year ending September 30, 2014 are resolved. 

C. The Company agrees to continue to electronically provide Rate Counsel and Board Staff, on 

a monthly basis, the following updated information: l) the BOSS NYMEX Update Report(also known as 

S-ECHART-1 ), in the form attached as Appendix C; and 2) the calculation of net gas per therm (also 

known as S-EChart-2) in the form attached as Appendix 0, which is to be submitted in the middle of the 

following month. 

D. This Stipulation represents a mutual balancing ofinterests and, therefore, is intended to be 

accepted and approved in its entirety. In the event that the Board does not adopt this Stipulation in its 

entirety in an Order, then any Party hereto is free to pursue its then-available legal remedies with respect to 

all issues in this Stipulation as though this Stipulation had not been signed. 

E. It is the intent of the Parties that the provisions hereof be approved by the Board, as 

appropriate, as being in the public interest. The Parties further agree that they consider the Stipulation to 

be binding on them for all purposes herein. 

F. It is specifically understood and agreed that this Stipulation represents a negotiated 

agreement and has been made exclusively for the purpose of this proceeding. Except as expressly 

provided herein, Elizabethtown, Board Staff, or Rate Counsel shall not be deemed to have approved, 

agreed to, or consented to any principle or methodology underlying or supposed to underlie any agreement 

provided herein. This Stipulation shall not be cited as precedent except for the purpose of enforcing its 

terms. All rates remain subject to audit by the Board. 

4 
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ETG 
BGSS-P 

RDS and SGS Sales Customers 
January 2015 Refund 

Refund pre assessment and tax 
Therms 12 months ending 10-31-14 

GL- Balance Sheet 
191 000 BGSS-P Refund 
238111 Assessment 

Tax Exempt Rate 
220066 sur 

Taxable Rate 

Customer Refund I Annual Therms 
Heating 1,000 
Non Heating 250 

($1 0,000,000) 
249,784,694 

($0.0400) 
($0.0001) 
($0.0401) 
($0.0028) 
($0.0429) 

$42.90 
$10.73 

Appendix A 

BGSS-P Refund Jan 2015 - Appendix.xlsx 
Rate and Bill 



ETG 
BGSS-P 

RDS and SGS Sales Customers 
March 2015 Refund 

Refund pre assessment and tax 
Therms 12 months ending 1-31-15 

GL- Balance Sheet 
191000 BGSS-P Refund 
238111 Assessment 

Tax Exempt Rate 
220066 SUT 

Taxable Rate 

Customer Refund I Annual Therms 
Heating 1,000 
Non Heating 250 

($10,000,000) 
241,802,016 

($0.0414) 
($0.0001) 
($0.0415) 
($0.0029) 
($0.0444) 

$44.40 
$11.10 

Appendix 8 

BGSS-P March 2015 Refund Rate Calc - Appendix version.xlsx 
Rate and Bill 



S-ECHART-1 
BGSS NYMEX Update Report 

as of March 06, 2015 

a b c = b- a d e 

BGSS NYMEX I ncr/ Sales Hedged 

M2!!!h (see note below) (3/6/2015 Close) (Deer) %Chq forecast {dths} volume {dths} 

Oct-14 $ 4.422 $ 3.984 $ (0.438) 1,459,614 

Nov-14 $ 4.467 $ 3.728 $ (0.739) 2,453,640 

Dec-14 $ 4.57~ $ 4.282 $ (0.291) 4,764,346 
Jan-15 $ 4.64,. $ 3.189 $ (1.451) 5,291,977 
Feb-15 $ 4.614 $ 2.866 $ (1.748) 3,918,789 
Mar-15 $ 4.519 $ 2.894 $ (1.625) 3,033,286 
Apr-15 $ 4.072 $ 2.839 $ (1.233) 1,413,434 
May-15 $ 4.046 $ 2.872 $ (1.174) 771,506 
Jun-15 $ 4.064 $ 2.906 $ (1.158) 695,791 
Jul-15 $ 4.088 $ 2.957 $ (1.131) 560,128 

Aug-15 $ 4.083 $ 2.974 $ (1.109) 538,596 
Sep-15 -~ 4.068 $ 2.962 $ (1.106} 575,141 

Avg Total$ $ 4.305 $ 3.204 $ 
-

(U_OO)_ -2~.6% 25,476,248 
--

Oct-15 $ 4.087 $ 2.987 $ (1.100) 1,473,895 
Nov-15 $ 4.134 $ 3.078 $ (1.056) 2,477,534 
Oec-15 $ 4.283 $ 3.235 $ (1.048) 4,811,357 
Jan-16 $ 4.421 $ 3.355 $ (1.066) 5,343,544 
Feb-16 $ 4.401 $ 3.339 $ (1.062) 3,956,240 
Mar-16 $ 4.341 $ 3.286 $ (1.055) 3,062,297 
Apr-16 $ 4.066 $ 3.147 $ (0.919) 1,426,776 
May-16 $ 4.080 $ 3.145 $ (0.935) 778,972 
Jun-16 $ 4.104 $ 3.182 $ (0.922) 702,801 
Jul-16 $ 4.134 $ 3.225 $ (0.909) 566,041 
Aug-16 $ 4.147 $ 3.232 $ (0.915) 543,960 
Sep-16 $ 4.142 $ 3.217 $ (0.925) 580,806 

Avg [ota/1__ $.___ 
---

{ 195 $ 3.2g2 $ (0.993) -23.7% 25,724,223 

Footnotes: 
a: Nymex rate used for annual BGSS periodic rate filing; Oct-2014 to Sept-2016 based on 0511212014 Close. 
b: Nymex rate as of date of the report 
c: Increase/Decrease in the Nymex rate compared to rate used for annual BGSS periodic rate filing 
d: Sales forecast (includes fuel requirement) at a receipt point/wellhead equivalent volume 
e: 'Hedged' volume consists of all fixed price contracts (financial or physical), purchased call option positions, 

and tentative storage withdrawal volumes (reduced by fuel required for delivery to citygate) 
t- 'Unhedged' volume consists of sales volume forecast less 'hedged' volume 
g: Not necessarily representative of a change in under/over-recovery value 

781 '100 
1,619,089 
3,379,394 
3,487,736 
2,548,843 
2,158,370 

751,100 
471,100 
321,100 
311,100 
351,100 
351 '100 

16,531,133 

731 '100 
1,499,089 
3,339,394 
3,587,736 
2,648,843 
2,178,370 

708,000 
435,200 
351,800 
322,200 
318,000 
310,600 

16,430,333 

Appendix C 

f= d-e g = C X f 

Unhedged Change in 
volume (dths} value unhedged 

678,514 ($297,189) 
834,551 ($616,733) 

1,384,95~ ($403,021) 
1,804,241 ($2,61 I ,954) 
1,369,946 ($2,394,665) 

874,916 ($1 ,421 ,738) 
662,334 ($816,658) "tJ 

300,406 ($352,677) c.< 
374,691 ($433,892) -o 

C"-t 
249,028 ($281,651) ii;)> 
187,496 ($207,933) m' 
224,041 {$247,789~ r-c 

--t 
8,945,115 ($10,091,900) ~;= 

m=i 
742,795 ($817,075) m-< 

-t:I: 978,445 ($1 ,033,238) ~0 1,471,963 ($1 ,542,617) 
1,755,808 ($1 ,871 ,692) or-:e2 1,307,397 ($1 ,388,455) zZ 

883,927 ($932,543) QQ 
718,776 ($660,555) )>!'> 
343,772 ($321 ,427) (/)-
351,001 ($323,623) z 
243,841 ($221,651) 0 
225,960 ($206,753) 
270,206 ($249,941) 

9,293,890 ($9,569,569) 



Appendix 0 
S-ECHART-2 

Elizabethtown Gas J>age I 

Calculation of Net Cost of Gas Per Therm 
12 Month 

Actual Actual Actual Actual Actual Estimate Estimate Estimate Estimate Estimate Estimate Estimate Weighted 
Oct-14 Nov-14 Dec-14 Jan-IS J<'eb-IS ~ Apr-IS May-IS Jun-IS Jut-IS Aug-IS Sep-IS Average 

l NYMEX 05/12/14 -Included in BGSS Filing $0.4422 $0.4467 $0.4573 $0.4640 $0.4614 $0.4519 $0.4072 $0.4046 $0.4064 $0.4088 $0.4083 $0.4068 

2 NY MEX - Actual Selllement $0.3984 $0.3728 $0.4282 $0.3189 $0.2866 $0.2894 

Breakdown of Gross Cost of Gas Per Therm: 
13 Flowing Gas Cost -$0.4105 $0.2157 $0.1707 $0.2442 $0.3561 $0.1422 $0.0375 -$0.0962 -$0.1598 -$0.1863 -$0.1663 -$0.0685 $0.1576 
14 Gas Withdrawn From Storage Cost $0.0757 $0.2512 $0.1564 $0.1857 $0.1131 $0.1397 $0.0005 $0.0011 $0.0022 $0.0029 $0.0029 $0.0026 $0.1188 
15 Hedged Volumes Delivered Cost $0.9524 $0.3522 $0.1762 $0.1258 $0.0669 $0.0898 $0.2365 $0.3759 $0.6564 $0.7429 $0.6990 $0.6041 $0.2145 
16 Pipeline Demand Cost $0.5731 $0.2207 $0.1055 $0 0852 $0.0627 $0.0931 $0.1482 $0.3048 $0.6374 $0.8004 $0.8053 $0.7676 $0.1732 ~ 
17 Storage Demand Cost $0.1332 $0.0509 $0.0245 $0.0192 $0.0136 $0.0209 $0.0336 $0.0691 $0.1444 $0.1814 $0.1825 $0.1"/39 $0.0393 """' 
18 Peaking Cost $0.0000 $0.0000 $0.0133 $0.0008 $0.0032 $0.0044 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0033 Q,.< 

-.o 
19 Weighted Average Fuel Cost $0.0307 $0.0188 $0.0108 $0.0106 $0.0121 $00029 $00069 $00090 $0.0178 $0.0208 $0.0214 $0.0218 $0.0111 0".-j 
20 Variable Pipeline Cost $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0055 $0.0039 $0.0057 $0.0115 $0.0135 $0.0149 $0.0154 $0.0026 =-> 
21 Other Costs $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $00000 $0.0000 $0.0000 $0.0000 t'f'lt"" 
22 Total Gross Cost of Gas Per Therm $1.3547 $L!095 $0.6573 $0.6714 $0.6277 $0.4984 $0.4671 $0.6693 $1.3100 $1.5756 $1.5597 $1.5169 $0.7203 t""~ 

"""'..-3 N .... 
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Weighted >t"" 
Qd:!}. ~ Dec-13 :W::!::! Feb-14 Mar-14 Apr-14 May-14 :!!!.n:.!.:! Jul-14 Aug-14 Sep-14 Avemge t:= .... t'f'j..., 

23 NYMEX - Actual Settlement $0.3498 $0.3497 $0.3818 $0.4407 $0.5557 $0.4855 $0.4584 $0.4795 $0.4619 $0.4400 $0.3808 $0.3957 --3~ 

Breakdown of Gross Cost of Gas Per Therm: == 24 Flowing Gas Cost -$0.0662 $0.4113 $0.2816 $0.5399 $0.4671 $0.3603 $0.0695 -$0.1052 -$0.3277 -$0.1281 -$0.4871 -$0.4039 $0.2818 --3o 
ot"" 

25 Gas Withdrawn From Storage Cost $0.0543 $0.1851 $0.2011 $0.1945 $0.1360 $0.1274 $0.0382 $0.0025 $0.0057 $0.0064 $0.0149 $0.0059 $0.1259 

~sa 26 Hedged Volumes Delivered Cost $0.8544 $0.2825 $0.1448 $0.1028 $0.0665 $0.0752 $0.1825 $0.3024 $0.5520 $0.7178 $0.7988 $0.7549 $0.1926 
27 Pipeline Demand Cost $0.5921 $0.2346 $0.1064 $0.0818 $0.0672 $0.0828 $0.1099 $0.2366 $0.5073 $0.6646 $0.7128 $0.6601 $0.1594 Clz 
28 Storage Demand Cost $0.1356 $0.0529 $0.0254 $0.0189 $0.0159 $0.0185 $0.0283 $0.0571 $0.1186 $0.1525 $0.1661 $0.1542 $0.0373 >~ 29 Peaking Cost $0.0000 $0.0000 $0.0120 $0.0034 $0.0029 $0.0033 $0.0004 $00002 $0.0183 $0.0000 $0.0000 $0.0000 $00038 \1':!~ 

30 Weighted Average Fuel Cost $0.0628 $0.0309 $0.0187 $0.0277 $0.0234 $00187 $0.0178 $0.0236 $().()371 $0.0490 $0.0419 $0.0416 $0.0250 """' = 31 Variable Pipeline Cost $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 ~ 
32 Other Costs $0.0000 $0.0000 $0.0000 $0.0000 $00000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 
33 Total Gross Cost of Gas Per Therm $1.6331 $l.l974 $0.7901 $0.9690 $0.7788 $0.6864 $0.4466 $0.5173 $0.9112 $1.4621 $1.2474 $1.2129 $0.8258 

.Footnotes: 
Flowing Gas Cost Gas purchased for ddivery to city gate during month- not injected into storage 
Gas Withdrawn From Storage Cost Gas withdrawn fi·om storage- includes cost of injection, withdraw!, fees, line loss 
Hedged Volumes Delivered Cost= Hedged Volumes delivered to city gate- not injected into storage 
Pipeline Demand Cost = Fixed Pipeline costs 
Storage Demand Cost Fixed Storage related costs 
Peaking Cost Peaking Cost includes peaking services, LNG, Propane, etc .. 
Weighted Average Fuel Cost= Commodity x fuel% f(>r each pipeline- represents portion of gas shipped that is retained by pipeline 
Variable Pipeline Cost Pipeline Charge per therm shipped 



Credits, Refunds, & Recoveries Per Therm: 
I Asset Management Credits 
2 on:system sales 
3 Capacity release 
4 On System Credits to BGSS-P Customers 
5 Supplier Refunds 
6 Gas for Company Use 
7 Line Loss 
8 Transfer to Non BGSS-P Customers 
9 Over I Under Recovery & Interest to Customers 

10 Other 

II Total Credits, Refunds, & Recoveries per Thenn 

12 Total Net Cost Per Therm(Pg I I Jne 22 - Pg 2 Line Ill 

Credits, Refunds, & Recoveries Per Therm: 
13 Asset Management Credits 
14 OtT-system sales 
15 Capacity release 
16 On System Credits to BGSS-P Customers 
17 Supplier Refunds 
18 Gas for Company Use 
19 Line Loss 
20 Transfer to Non BGSS-P Customers 
21 Over I Under Recovery & Interest to Customers 
22 Other 

23 Total Credits, Refunds, & Recover·ies per Thenn 

S-ECHART-2 

Elizabethtown Gas 

Calculation of Net Cost of Gas Per Therm 

Actual 
Oct-14 

$0.0000 
$0.0000 
$0.0066 
$0.2656 
$0.0008 
$0 0000 
$0.0000 
$0.0000 
$0.5400 
$0.0000 

$0.8129 

$0.54.18 

Actual 
Oct-13 

$0.0000 
$0.0000 
$0.0052 
$0.2528 
$0.0000 
$0.0000 
$0.0000 
$0.0000 
$0.7688 
$0.0000 

$1.0268 

Actual 
Nov-14 

$0.0000 
$0.0000 
$0.0022 
$0.1850 
$0.0018 
$0.0000 
$0.0000 
$0.0000 
$0.4507 
$0.0000 

$0.6398 

$0.4697 

Actual 
Nov-13 

$0.0000 
$0.0000 
$0.0021 
$0.1868 
$0.0010 
$0.0000 
$0.0000 
$0.0000 
$0.4269 
$0.0000 
$0.6168 

Actual 

~ 

$0 0336 
$0.0000 
$0.0010 
$0.1604 
$0 0022 
$0.0000 
$0.0000 
$0.0000 

-$0 0042 
$0.0000 

$0.1931 

$0.4642 

Actual 
nec-13 

$0.0390 
$0.0000 
$0.0009 
$0.1715 
$0.0000 
$0.0000 
$0.0000 
$0.0000 
$0.0016 
$0.0000 

$0.2131 

Actual 
Jan-15 

$0.0000 
$0.0000 
$0.0008 
$0.1802 
$0.0000 
$0.0000 
$0.0000 
$0.0000 
$0.2680 
$0.0000 

$0.4490 

$0.2224 

Actual 
Jan-14 

$0.0000 
$0.0000 
$0.0007 
$0.1813 
$0.0000 
$0.0000 
$0.0000 
$0.0000 
$0.2199 
$0.0000 

$0.4018 

Actual 
Feb-15 

$0.0000 
$0.0000 
$0.0006 
$0.1493 
$0.0000 
$0.0000 
$0.0000 
$0.0000 
$0.0213 
$0.0000 

$0.1712 

$0.4565 

Actual 
Feb-14 

$0.0000 
$0.0000 
$00006 
$0.2008 
$0.0000 
$0.0000 
$0.0000 
$0.0000 
$0.0061 
$0.0000 

$0.2076 

Estimate 
Mar-15 

$0.0786 
$0.0000 
$0.0009 
$0.1708 
$0.0000 
$0.0000 
$0.0000 
$0.0000 

-$0.2220 
$0.0000 

$0.0283 

$0.4701 

Actual 
Mar-14 

$0.0287 
$0.0000 
$0.0007 
$0.2131 
$0.0000 
$0.0000 
$0.0000 
$0.0000 

-$0.1345 
$0.0000 

Estimate 
Apr-15 

$0.0000 
$0.0000 
$0.0014 
$0.1620 
$0.0000 
$0.0000 
$0.0000 
$0.0000 

-$0.1665 
$0.0000 

-$0.0031 

$0.4701 

Actual 
Apr-14 

$0.0000 
$0.0000 
$0.0011 
$0.1870 
$0.0000 
$0.0000 
$0.0000 
$0.0000 

-$0.3401 
$0.0000 

$0.1080 -$0.1519 

Estimate 
May-15 

$0.0000 
$0.0000 
$0.0030 
$0.2021 
$0.0000 
$0.0000 
$0.0000 
$0.0000 

-$0.0059 
$0.0000 

$0.1992 

$0.4701 

Actual 
May-14 

$0.5876 
$0.0000 
$0.0024 
$0.2001 
$0.2031 
$0.0000 
$0.0000 
$0.0000 

-$1.0411 
$0.0000 

-$0.0480 

Estimate 
Jun-15 

$0.2023 
$0.0000 
$0.0061 
$0.2975 
$0.0000 
$0.0000 
$0.0000 
$0.0000 
$0.3340 
$0.0000 

$0.8398 

$0.4701 

Actual 
Jun-14 

$0.1664 
$0.0000 
$0.0051 
$0.2619 
$0.0000 
$0.0000 
$0.0000 
$0.0000 

-$0.1510 
$0.0000 

$0.2823 

Estimate 
.Jul-15 

$0.0000 
$0.0000 
$0.0078 
$0.4163 
$0.0000 
$0.0000 
$0.0000 
$0.0000 
$0.6813 
$0.0000 

$11055 

$0.4701 

Actual 
.Jul-14 

$0.0000 
$0.0000 
$00065 
$0.2886 

-$0.0008 
$0.0000 
$0.0000 
$0.0000 
$0.5770 
$0.0000 

$0.8714 

Estimate 
Aug-15 

$0.0000 
$0.0000 
$0.0078 
$0.4025 
$0.0000 
$0.0000 
$0.0000 
$0.0000 
$0.6792 
$0.0000 

$1.0895 

$0.4701 

Actual 
Aug-14 

$0.0000 
$0.0000 
$0.0070 
$0.2718 
$0.0000 
$0.0000 
$0.0000 
$0.0000 
$0.4106 
$0.0000 

$0.6894 

Appendix D 

Estimate 
Sep-15 

$0.2436 
$0.0000 
$0.0073 
$0.3455 
$0.0000 
$0.0000 
$0.0000 
$0.0000 
$0.4504 
$0.000Q 

$1.0467 

$0.4701 

Actual 
Sep-14 

$1.3953 
$0.0000 
$0.0066 
$0.2656 
$0.0000 
$0.0000 
$0.0000 
$0.0000 

-$1.0516 
$0.0000 

$0.6159 

Page2 

12 Month 
Weighted 
Avemge 

$0.0262 
$0.0000 
$0.0017 
$0.1851 
$0.0004 
$0.0000 
$0.0000 
$0.0000 
$0.0818 
$0.0000 

$0.2952 

$0.4251 

Weighted 
Average 

$0.0724 
$0.0000 
$00015 
$0.2003 
$0.0108 
$0.0000 
$0.0000 
$0.0000 

-$0.0379 
$0.0000 

$0.2472 

"t1 
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24 Total Net Cost Per Therm !Pg I Line 33- Pg 2 Line 23! $0.6063 $0.5806 $0.5770 $0.5671 $0.5712 $0.5783 $0.5985 $0.5653 $0.()289 $0.5908 $0.5580 $0.5969 $0.5786 

Footnotes: 
On System Credits to BGSS-P Customers Interuptiblt: Sales, Cogeneration, Electric Plant Transfers, Sayerville, Forked River, Ocean Power, etc ... 
Line Loss= Gross Cost of Gas per Therm x Line Loss Percentage 
Indicate that Line 12 equals the projected 13GSS-P rate or provide a calculation below that reconciles the two numbers. 
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State ·of New Jersey 
OFFICE OF ADMINISTRATIVE LAW 

JNITIAL OE<(ISION 
4 I 4 

SETTLEMENT 

OAL OKT. NO. PVC 16109-14N 

AGENCY DKT. NO. GR14060538 

IN THE MAITER OF THE PETITION OF PIVOTAL 

UTILITY HOLDINGS, INC. d/b/a ELIZABETHTOWN 

GAS TOREVIEW ITS PERIODIC BASIC GAS 

SUPPLY SERVICE RATE 

Deborah M. Franco, Esq. for petitioner Pivnt~l Utility Holdings, Inc. d/b/a 

Elizabethtown Gas 

Kurt Lewandowski, Esq., Assistant Deputy Rate Counsel and James Glassen, 

Esq., Assistant Deputy Rate Counsel, ror New Jersey Division of Rate 

Counsel (Stefanie A Brand, Director) 

Alex Moreau, Deputy Attorney General, for the Staff of the New Jersey Board of 

Public Utilities (John J. Hoffman, Acting Attorney General of New Jersey, 

attorney) 

Record Closed: April 9, 2015 Decided: April 13, 2015 

BEFORE: KIMBERLY A. MOSS, ALJ: 

On December 3, 2014, this rnatter was transmitted to the Office of Administrative 

Law (OAL) for hearing as a contested case pursuant to N.J.SA .. 52:148-1 to-15 and 

New Jer:;oy tS 1:10 l::qufll 0Pptit1umly Employer 



OAL DKT. NO.: PUC 16109-14 

N.J.S.A. 52:14F 1 to- 13. The matter was scheduled for a telephone prehearing on 

January 22, 2014 during which time a heanng was scheduled for 1\pril 8, 2015. Prior to 

the hearing date the parties reached a tentative settlement and asked that the hearing be 

adjourned. On April 9, 2015 the Company submitted a fully executed Stipulation of 

Settlement which resolves all issues in dispute. Attached herewith is a copy of the 

Stipulation. 

I have reviewed the record and the settlement terms and I FIND that the parties 

have voluntarily aoreed to the Stirul~tion as evidenced by their signatures and the 

Stipulation fully disposes of all issues in controversy and is consistent with the law. 

I CONCLUDE that the Stipulation meets the requirements of N.J.AC. 1:1-19.1 and 

that it should be approved. It is hereby ORDERED lhal the Stipulation be and i::. hereby 

APPROVED, the rates reflected therein be effective on the effective date of approval by 

the BPU of the pertinent tariff sheets, and these proceedings be con1;luded. 

I hereby FILE my initial decision with the BOARD OF PUBLIC UTILITIES for 

consideration. 

2 



L < j 

OAL DKT. NO.: PUC 16109-14 

This recommended decision may be adopted, modified or rejected by the 

BOARD OF PUBLIC UTILITIES, which by law is authorized to m~ke a final decision in 

this matter. If the Board of Public Utilities does not adopt, moa1fy or reject this decision 

within forty-five days and unless such time limit is other1:.tise extended, this 

recommended decision shall become a final decision in accordance with N.J.S.A. 

52:148-10. 

DATE 

Date Received at Agency: 

Date Mailed to Parties: 
ljb 

------..;.,.,...-, -------
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STATE OF NEW JERSEY 
BOARD OF PUBliC UTILITIES 

Office of Administrative Law 

-------------------------------1: 
In The Matter Of The Petition Of PIVotal UtUtty : 
Holdings, Inc. d/b/a Elizabethtown Ga.-, To 
Revise Its Periodic Basic Gas Supply 
Service Rate 
---------------------------.1: 
APPEARANCES: 

BPU Docket No. GR140f'l!538 
OAL Dkt. No. PUC 16109-14 

FINAL STIPULATION 

; ·: L 

Kenneth T. Maloney and Deborah M. Franco (Cullen and Dykman LLP), Attomeys tor the Petitioner, 
Pivotal Utility Holdings, Inc. d/b/a Elizabethtown Gas 
Mary Patrieia Keefe, Vice President for Pivotal Utility Holdings, Inc. d/b/a Elizabethtown Gas 

Felicia Thornas-Frie~ Managing Attorney - GilS, Division of Rate Counsel, Kurt S. Lewandowski, 
Assistant Deputy Rate Counsel, Division of Rate Counsel (Stefanie A. Brand, Director, Division of Rate 
Counsel) 

Alex Moreau, Deputy Attorney Genero.l, for the Staff of the New Jersey Board of Public Uti! ities (John 
Jay Hoffman, Acting Attorney General of New Jersey) 

To: Honorable Kimberly A. Moss, A.L.J. 
BACKGROUND 

ln accordance with a generic Order of the New Jersey Board of Public Utilities (''Board" or 

"BPU") dated January 6, 2003, in Docket No. GXOl050304 (''Generic BOSS Order"), each of New 

Jersey's four gas disu·ibution companies ("GDCs"), by June 1, submils to the Board its annual Basic Gas 

Supply Service ("BGSS") gas cost t1ling for the BGSS year beginning October 1. In addition, the Generic 

BGSS Order authorizes each GDC to self-1mp1ement up to a 5% BOSS increase effective December I and 

FebnHlry 1 upon 3 0 days advance written notice to the Board and the New Jersey Dlvi:Hon of Rate Counsel 

(''Rate Cmmsel''). Each GDC may implement a decrease in its BGSS rates at any time, without prior 

Board approval after notice to the Board and Rate Counsel. 

On May 30, 2014, Pivotal Utility Holdings, Inc. d/b/a Elizabethtown Gas (•'Elizabethtown'' or 

•·company") tiled a Petition ("May 30 Petition") with the Board, which wac i'u:.:signed BPV Docket No. 



'\,' 

GRH060538 to decrease its then current after-tax per therm BGSS rate of $0.6241 to $0.5045 for the 

BGSS period conunendng October l, 2014 through September 30, 2015 (''BGSS Period"). As jndic.ated 

in the ~lay 30 Petition, rhe proposed decrease was based upon the Company's projection that the Company 

wutJlu be uvcr-rr::cuvercU. by <tppro:timalcly $6.6 milliuu a:; of St:plt:mb~r 30, 2014, The pwposet.l BGSS 

rate of$0.5045 per therrn was designed to bring the BGSS balance to approximately zero as of September 

30, 2015 and as of the time of the tiling, would have decreased the monthly bill of a typical residential 

heating customer using 1 00 therms by $11.96 from $1 I 8.44 to $106.48, a decrease of 10, 1%. 

Notices describing the May 30 Petition and setting forth the dates of the public hearings were 

placed in newspapers having circulation within Elizabethtown's service territory and served on the county 

executives and clerks of all municipalities in the Company's service territory. Public hearings concerning 

the Company's May 30 Petition were held in rlemingto~ New Jersey on August 18, 2014 and Rahway, 

New Jersey on August 20, 2014. No one from the public attended the hearings. 

By Order dated September 30, 2014 issued in this proceeding. the Board approved a Stipulation 

authorizing the Company to implement the proposed BGSS rate of $0.5045 per therm on a provisional 

has is subject to refund with interest on any net over-recovered BGSS balance. Based on updated rates in 

effect at September 30, 2014, the BOSS rate of$0.5045 per therm decreased the monthly bill of a typical 

residential heating customer using l 00 therms by $11.96 from $112.18 to $100.22, a decrease of 10.7%. 

In accordance with the Generic BOSS Order, by letter dated December 23, 2014, Elizabethtown 

notified the Board of its intentto ref1md $10 million to its BGSS-P customers with billjng cycles beginning 

on or about January 2, 2015. The Company implemented the refund through a one-time llll • sum bill 

credit of ($0.0429) per therm (inclusive of taxes and assessments) applied to BGSS-P <.~ustomers' 

conswnption during the twelve months ended October 31, 2014 ("January Bill Credit''). lhe refund 

reduced the typical bi lJ of a residential heating customer using 1,000 therms by approximately $43 and the 
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bill 0f a residential non-heating customer using 250 therms by approximately $11 ... ~nached as Appendix 

A is a schedule showing the derivation of the January Bill Credit. 

Subscyuently, by letter dated February 23,2015, Elizabethtown notitied the Board ofits intent to 

rcftuul auuther $10 milliuu lu its BGSS-P t;USlUJUC:::l!S with Lilliug l,;ydc:::s bt::)5iuuiug uu ur auoull:vfutdl L 

2015. The Company implemented the refund through a one-time lump sum bill credit of($0.0444) per 

thenn (inclusive ot"taxes ;md assessments) applied to BGSS-P customers' consumption during the twelve 

months ended January 31,2015 ("March Bill Credit"). The refund reduced the typical bill of a residential 

heating customer using 1,000 therms by approximately $44 and the bill of a residential non-heating 

customer using 250 thenns by approximately $1 L Attached as Appendix B is a schedule showing the 

derivarion of the March Bill Credit. 

This matter was subsequently transmitted to the Office of Administrative Law as a contested case. 

A pre-hearing conference was held by telephone on January 22, 2015. 

Elizabethtown, Board Statf, and the Division of Rate Cotmsel ("Rate Coun~el") (collectively, "the 

Parties") engaged in discovery and discussed certain matters at issue in this docket. As a result of those 

discussions, rhe Parties have resolved all remaining issues jn this proceeding in accordance with the 

Stipulation set fo11h below. 

STIP{lLATION 

Based upon and subject to the terms and conditions set tbrth herein, the Parties stipulate and agree as 

tollows: 

A. The Company shall maintain its BGSS-P rate of $0.5045 per therm, inclusive of' 

applicable taxes, and that rate shall remain in effect on a final basis until revised in accordance with 

applicable laws and regulations. 

B. This Stipulation provides for a final resolution in this proeeeding. All issues related ro 
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Eli2.aberhtown's BGSS recoverable costs for the BGSS year ending September 30, 2014 lU'e resoLved. 

C. The Company agrees to continue to electronically provide Rate Counsel and Board Staff, on 

<t monthly basis, the to !lowing updated information: 1) the BGSS NYMEX Update Report (also known as 

S-ECHART -1 ), iu the furm ttllw.;h~u <t:s App~uuix. C; auc.l 2) th~ ~.-ukulatiuu of uet ga:s per Uu;nn (a.bu 

!mown as S-EChart-2) in the form attached as Appendix D, which is to be submitted in the middle of the 

tollowing month. 

D. This Stipulation represents a mutual balancing of interests and, therefore, is intended to be 

accepted and approved in its entirety. In the event that the Board does not adopt this Stipulation in its 

entirety in an Order, then any Party hereto is free to pursue it'3 then-available legal remedies with respect to 

all issues in this Stipulation as though this Stipulation had not been signed. 

E. It is the intent of the Parties that the provisions hereof be approved by the Board, as 

appropriate, as being in the public interest. The Parties further agree that they consider the Stipulation to 

be binding on them for all purposes herein. 

F. It is specific.ally understood and agreed that this Stipulation represent<; a negotiated 

agreement and has been made exclusively for the purpose of this proceeding. Except as expressly 

provided herein, Elizabethtown, Board Staff, or Rate Counsel shall not be deemed to have approved, 

agreed to, or consented to any principle or methodology underlying or supposed to underlie any agreement 

provided herein. TI1is Stipulation shall not be cited as precedent except for the purpose of enforcing its 

terms. All rates remain subject to audit by the Board. 

4 



WHERJC!fORE, the Parties hereto do rc3pectfully submit this Stipulation to 1he Presiding 

Adminl:rtrative Law 1udgo and request (1) the Aclndnistrative Law Judge to issue nn initial decision 

upproving the Stipulation; and (2) the Board to issue a Decision and Order appioving this Stipulation in its 

entirety in accordance with ~ tenns hereof. 

Ry: 

PIVOTAL UTILITY HOLDlNGS, INC. 
DIBIA ELIZABETHTOWN GAS 

Mary atrida Keefe 
Vice President, Re~:ulatory A 
And Bu1lness Support 

JOHN JAY HOFFMAN 

STEFANIE A. BRAND 
DIRECTOR, DIVISION OF 
RATE COUNSEL 

By:~ .--=:: 
~wandows~ 
Assistant Deputy Rate Cllunsd 

ACTING ATTORNEY GENERAL OF NEW JERSEY 

By: 

Attorney for the Staff of the New Jeruy Board of Public Utilltles 

~#~ 
f;~~ ~-
Oeputy Attordey General 

Dated: April!.., 2015 



ETG 
BGSS-P 

RDS and SGS Sales Customers 
January 2015 Refund 

Refund pre assessment and tax 
Therms 12 months ending 10-31-14 

GL- Balance Sheet 
191 000 BGSS-P Refund 
238111 Assessment 

Tax Exempt Rate 
220000 SUT 

Taxable Rate 

Customer Refund I Annual Therms 
Heating 1 ,000 
Non Heating 250 

($10.000.000) 
249,784,694 

($0.0400) 
($0.0001) 
($0.0401) 
($0.0020) 
($0.0429) 

$42.90 
$10.73 

. !. 

Appendix A 

BGSS-P Refund Jan 2015 - Appendix,xlsx 
Rate and Bill 
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ETG 
BGSS-P 

RDS and SGS Sales Customers 
March 2015 Refund 

Refund pre assessment and tax 
Therms 12 months ending 1-31-15 

GL· Balance Sheet 
191000 BGSS~P Refund 
238111 Assessment 

Tax Exempt Rate 
220000 SUT 

Taxable Rate 

Customer Refund I Annual Thenns 
Heating 1, 000 
Non Heating 250 

($1 0,000,000) 
241,802,016 

($0.0414) 
($0.0001) 
($0.0415) 
($0.0029) 
($0.0444) 

$44.40 
$11.10 

Appendix B 

BGSS-P March 2015 Refund ~'tte Calc- Appendix: version.xlsx 
Rate and Bill 



B t 
BGSS NYitotEX 

S-ECHART-1 
BGSS NYMEX Upelate Report 

as of March 06, 2015 

c;;: tJ- ~ d 

lncr/ Sales 
e 

Hedged 

M2.!Utl (§!il!i IJOI!ii tl~IOWI ~~~Ql~ QI2§S<I ~ 1i.£t!.g {!i!~Si:ili!!~! :t!i!l!.!m 2 is!Shll 
Oct-14 $ 4.422 $ 3.984 $ (0438) 1,459,614 
Nov-14 $ 4.467 $ 3.728 $ (0.739) 2,453,640 
Dec-14 $ 4.573 $ 4.282 $ (0.291) 4,764,346 
Jan-15 $ 4.640 $ 3.189 $ (1451) 5,291,977 
Feb-15 $ 4.614 $ 2.866 $ (1.748) 3,918,789 
Mar-15 $ 4.519 $ 2.894 $ (1.625) 3,033286 
Apr-15 $ 4.072 $ 2.839 $ (1..233) 1,413,434 
May-15 $ 4.046 $ 2.872 $ (1.174) 771,506 
Jun-15 $ 4.084 $ 2.906 $ (1151)) 695,791 
Jul-15 $ 4.088 $ 2.957 $ {1.131) 560,128 

Aug-15 $ 4.083 $ 2.974 $ (11 09) 538,596 
Sep..::_1t3 __ _j_ 4.068 $ 2.962 $ {1.106) 575,141 

Avg TohlJ $ $ 4.305 $ 3.204 $ (1.1001 -25.6~.; 25,475.248 

Oct-15 $ 4.087 $ 2.987 $ (1.1 00) 1,473,895 
Nov-15 $ 4.134 $ 3.078 $ {1.056) 2,477,534 
Oec-15 $ 4.283 $ 3.235 $ {1.046) 4,811,357 
Jan-16 $ 4.421 $ 3.355 $ (Ul66) 5,343,544 
Feb-16 $ 4.401 $ 3.339 $ (Hl62} 3.956240 
Mar-16 $ 4.341 $ 3.2.86 $ (1.055} 3,062,297 
Apr-16 $ 4.066 $ 3.147 $ (0.919) 1,426 776 
May-16 $ 4.060 $ 3.145 $ (0.935} 778,972 
Jun-16 $ 4.104 $ 3.182 $ (0.922) 702,801 
Jul-16 $ . 4.134 $ 3.225 $ (0.909) 566,041 

Aug-16 $ 4.147 $ 3.232 $ (0.915) 543,960 
see-16 $ 4.142 $ 3.217 $ f0925l 580,806 

Avg Total$ $ 4.195 ! 3.202 $ (0.993) -23.7% 25,724,223 

Foo1J1oles: 
a: />Jymex rate used for annual BGSS periodic rate fififli), Oc:t-2014 to Sept-2016 based on 0511212014 Close. 
b: Nymex rate as of date of the report 
c: l'lcrea$e/Decroase in ~e Nymex rate <.:-omp:m?d to rate used for ilrmual BG SS periodic rate filing 
d: Sales forecast (mc/udes fltel requirement) at a re<..--eipt pointlwellllfJf.lcJ equNalent volum~ 
e: "iedgoo' volume c:onsists of <:1il fixed price oontracts (financiai or physical). purchased call opaon pos1tiorJS, 

and tentatiVe stOtagE withdraL·valvolumes (reduced by fUel req~.ued for delivery to cit)!fale) 
r 'UnhedrJed' volutoo coosk;ts of sales volume foreca!>i Jess 'hedged' voluma 
g. f>kJt nece~S<i!lly Iepre:.-efllatrve: of a c:lran<;;e in wtder.love"r-recovery >CtiJ.Je 

781,100 
1,619,069 
3,379,394 
3,487,736 
2,548,843 
2.,158,370 

751.100 
471,100 
321,100 
311,100 
351.100 
351,100 

15.531,133 

731,100 
1,499,089 
3,339,394 
3,587.736 
2.648,843 
2,178,370 

708,000 
435,200 
351,800 
322,200 
318,000 
310.600 

16,430,333 

Appendix C 

f: o e g "'c:x r 
Unhedged Change in 

V!i!IYW$2 I!Ubi} Vi!lY£ Y!lb!d9!g 
j 

'' 

678,514 ($297,189) 
834,551 ($616,733) 

1,384,952 ($403,021) 
1,604,241 ($2,617,954) 
1,369,946 ($2,394,665) 

874,916 ($1,421 ,738) 
662,334 {$816,658) "'0 
300,406 {$352,677) c.< 
374,691 {$433,892) -o 
249,028 ($281,651) 12:-f au )II-
187,496 {$207,933) m' 224,041 ($247.789) r-c: - .... 

8,945,115 ($10,()91,900) ~;= m-
742,795 ($817,075) ~~ 
978,445 ($1 ,033,238) x:t: 

1,471,963 ($1 ,542,617) -tO or-1,755,800 ($1.871,692) :eo 
1,307.397 ($1 ,388,455) zZ 

883,927 ($932,543) C)Q 
718,776 ($660,555) >!/) 
343,772 ($321.427) en-
351,001 ($323,623) z 

(') 
243,841 ($221 ,651) . 
225,960 ($206,753} 
2701206 1$2491941~ 

9,293LB_~Q f$9,569,569) 



S-ECHA.RT -2 

E-liza!Jetbtown Cas 
Calclllatioo of Net Co:.'t uf Gli.S Per Thurn 

NYMEX- 05/1~14 lndu<ic-d lLlBGSS fllin!! 
;:: NYME.X- Actua Settlement 

Bn.';llkdown otGD!t!!i CPU of Gas Per Tberm: 
13 fleming Gil> Cost 
14 Gl~Ji Withdrawn Fmm &1orag.: Cost 
15 Hedgc.i Volume! DclivcmiOJot 
16 Pipeline D.:mand Cost 
17 Storage Dt'lllWJ.:I C1.1st 
1 S Pev.kill6 Cost 
19 Weigln~ll Avefll6el- uel Cost 
:::o Variable Pipdinc C.J~l 
21 Other Cost:> 
2:! Tola.l GrOSI Co>t u{ G11s l:'cr Tller .. 

2 3 NYM.f.X - A.c;.uaJ ::>eniew<:nt 

Bruk_dowo ofGro.;~ Cost of Gas Per Thcrm: 
24 Flowing Ga:o; Co:L 
:::5 Ga~ Withdravm Fe .om Sillr<~g>! Ci!St 

26 ll~<i!l~d Volume-s Ddiver<>d CO<>i 
~7 Pipeline O.,marui('<J,t 
21! St0r~e D~ITI<I.OO Cost 

::;c;; !'~akin£ CJ:>'l 

~~~ \Vcightcd AverageFud Cosr 
Jl Variahl<' f>ipelmc(\o,"'t 
} ~ Other Costs 

B l'otal (; f'tiSI c~· o1 ("';u Per TherDJ 

Jlgemoks 

A~u.a.J 

Q£l:!! 
~-4422 

$n.Sil84 

-~ . .:Ju5 
$0.(1/57 
$() '!524 
$:0.5731 
$(J 1332 
$0,(11)00 
$0.0307 
$0 (1000 
$0.(1000 
ill "547 

A~tUI! 

!k!::U 
$0.34$Jil 

·$0 (D62 
$().(-54J 

$1HS44 
$1).~921 

$0 1356 
$0.(((10 

$0 (621! 
${1 {(X)O 

$(1 {(XJO 

$( t311 

A"'uaJ AC!Udl Adu~l 

~ f!rr-14 Ju-15 
$0.4467 $0.4..&7'2- $0.~640 

so 3726 $0.4:182 $0.31a9 

$() 2157 $U J7U7 $H 2-142 
$02512 $0.1$64 $0 JS57 
liiJ3522 $0 J762 $13. 1258 
${}2207 $0 1055 $O.OS52 
$00509 $0JIZ45 $0 OJ 92 
$0 C'QI)) $(.1{.1' 33 $lJ.iJ008 
$0.D!S8 $0(].0~ :w.o 1(16 

$0 C(I(IO $0.0000 $().{10\ll} 
$0 I)J()() :W.0(.(1() $0.0000 
$1.1095 $0.6S73 $0.6714 

Actual Actu.tJ AcruaJ 
Mm:.:.U ~ .!lu!.:li 
$0.341il $0.36'16 110.44117 

$(J4113 Sl:I:'.H6 Ji0.53S'9 
W.ISSJ S01fi1l $() 1945 
5'•2825 $il.I44S $C· 1023 
Si).234G $0 1064 $0l.llllli 
$(! 0529 $0.1)~54 SO OIS"' 
$U ()fJ(Jil 100 ~(I $0i)J34 
5(1.(1)09 $t10187 $0 (fl77 
suoooo $0.C>IIO:J $0J:i)(;(l 

so 00((1 $01Xtr.X) $<),1))00 

Sl t974 $0.79(il $0.%90 

Flowing Gll.S Co;;t "'G~s pWl::~ fur de iver)' co city gate during month- Ml inje"red ink swr4,;.: 

Actwl 
Foh--15 
$0.4614 

SG.28E6 

~03561 

$(1.1 Jj 1 
1>0.0&59 
1\0,0627 
$()(;JJ6 

$0.0032 
$0,0121 
$0UO•)(l 

$0,0(liX) 

!>o&:!n 

Acu.JA! 
feb-14 

~O.S.::.."7 

$0 467! 
$1J HhfJ 
:tll.06o5 
${),1)612 

$0.01)9 
$0 IJG29 
$<.1 0234 
:1(1 0030 
$O.OU.11;. 
$iJ 77&& 

GJ.S Withinl1AI[I t'mm Storage C.ost .. Gas withdiawn from storol!!e- mcludes cost of r<\io::tior~ v.ithdr.>wL fees, line loss. 
H<:dged V~>lumes Ddivered Co;'("' l kJgui Vol urn~ d<:livered oo .:Jty pte- n.:.t injc.;:.tcd iniG s.IOfllie 
PipeJine lkma.OOCt1Sl =Fixed Pipeline c;cc~s 
Stnr;tgc I::IL"mlUld CoS~: =f'i.;:ed Stora&e 1elttoJ OC>&ts 

Pumg Cost= P~aking c,-..'1 includes peabn10 se:rv.o..-s .. LNG, Propane. ~~"-. 

b1U:nsre 

~ 
$0 ... 519 

$0 2994 

S0.1422 

W.I3Sif 
so 0898 
$0.0931 

Jill U2(r9 
$1liXl44 
li0.0029 
$()(1!)55 
$0.C.(I(',() 

$04934 

Actual 
lli!.:J.i 

$0.4e!>S 

$(1.3603 
$:J 11~4 
$:J 1)752 
$0.0.&28 
$JJ 0185 
:!JJOO:B 
:1(1 lll::i7 
$(1 {)C{JI} 

:l()(JC(II) 

50.6864 

Wt:ighted Avera~oe Fud Co»t C.tmn1mli1y x fuel % t\.>r ~=h ptpdtn....•- repr..s.:nc.:. f,'Jnion of i!!'l" :s.iupped <!lilt JS ret.ain•d b) )'ipdinc 
V<Jnablc l:'rpd in,.,Co!ii = 1'1pdin,, Cha~e ::-er thcnn shipfX'\1 

Appendix D 

Pa11,c 1 

1::: .f..·lonth 

E"1irn>P< Estim:lle E,'>tima(e E>tlmalc [>IJrDal< E..'lllTlal~ \Vc:i<l,hled 

~ ~ .Jun-IS J!!!.:.ti .\ug-l:'i ~ ~ 
$0.4072 $0 4046 $0.4()64 $0.4081> $').4063 $0A06S 

$0.U375 -$0.0962 -$0. 159!, .$() { !!63 -$0,1663 -,llt).Uol!-5 $\.1. (576 
$O.u<JC5 $1)0011 $().002: $0.0029 $(1,0l/Z9 SO.OU26 :!lJ !IBii 
$0.2Jt.S $0.3759 ${1656-" w. 7429 $(16990 S0604t ~)2145 

$0.1482 $0 304ll ${1.637~ $(1.8004 $n.SrtS3 li0.7676 iO.l732 "'0 
$1Jl)J)5 $0.G<S9l :J;::uw $1'J.llll4 SO.l82:S $() 1739 $0.03~13 ~ 

< $0.0JIXI $0.0000 $0 OOOC• $0.1JC<l0 tO.OCOO $(),0()1)J $0.0033 ~c 
$1}00f9 $0.1Xl90 Ki un~. $0.0208 ~0.0214 Jio.o::m $1)()] ll ~...;; 
$().(X)J.I $0.0057 !1'::!.011! $0.0135 $0.0149 $1}0!54 $0.0C•26 • > 
$(1C\100 $(1.0000 !OCIOOOC• $00000 $0.0000 $0.C(JOO $\J.OiX)O r.r1t"" 
$0.4671 ${).6693 $1.110(• :U.S756 .1115597 $1.5169 $0.7203 u A.;."tual Actual ,>\cQ;a] ActuaJ Actual Actual Wciihtcd 

Al.l!:l:! .l!:W±! J.u:.1:i J.l.l::.l:! A.ll.e::.!.! hH. A\'C'Il!;C t_s!j...; 
~45&4 ~.479!> 30.4619 ~0.4400 $D.:.u!I06 $0.:1957 ...;;~ 

== $(1.0695 -$(1.1052 -$0.3::7'; -$(}1;?81 -$0.4ll7l -$0.4-C•3j> lili:!hl8 
...,0 
Ot-

$(103&! Sf10il2:'i Si!.oos; $00064 $0 0149 $0J)I)59 $1}1259 ~'=' $0.1825 $0,3C24 $0.552{ $1).7178 $0.793::1 :li'J 754<;; $11.1921:> z.z so. (()9.i SU2366 $0.507~ $0.6:546 $0.111Ji $06001 $0.1594 
~~ $1:) (1283 ~\.1.0571 $0 ll!k $0.1525 $0.1661 $0.1542 $0G>373 ><.~:J iii'!. (11)):1 liO (11).!2 tOOl~] :$0.1)'.)00 $0,0000 $()_{ji)[Jfl $0 ()(133 iLl~ 

$()()] 7l! ~00236 $(i,0371 $() ()49i) ${).11419 $0,04{6 $0.0250 = $0.0(1((} $0.CII)C(I $(),C(IC( $0.0::JtXJ ${1.0000 $>.:) Ot:\)1) :stl.J):it:O 
, . 

so (11)(1} $0.0000 .IIOJXJC( $0.COI)O $0 0C(10 $1:}{.11)(.10 $(1_1)()1)) 

$(1 44.fri $0 517~ $1}9112 $14621 $1 2474 $L212Y S(l 825& 

f'-,,• 



Credil5, Refunds, & Reco~·eric~ PcrTbenn: 
I A,.-;et Mllllilgo:nc:nr Credits 
::! Oll'•ynem sales 
3 Cap&CLty reJe~ 

4 On Sybl.eru Cn::dtts to BGSS-P Cuswmers 

5 Surplier R..:runds 
6 Ga:.. lilr Company lise 
7 Lme Loo:s 
8 Transfer r.o Non BGSS·P Cw;\l.)m,;rs 
9 Ov~.r i Under ReL<lV<OJY & Interest to CustJme~ 

10 Other 
1! l'otal Credia., Refunds, & Rt~<.:uverieo per lh~nn 

12 Toml N,-t Cost Pt;r Tit~n111l'g I Une 22 ·l'r; 2 Lim~ II 1 

Credit:., Refunds, & ReCQ\'SfiS l'erTh•mn: 
3 A~>t:r 1\.·fanag~m..nt C'n::di tJ 

14 OrT-s~stem sal~ 
is ('"f"""lt)' n:l""""' 
16 On System Ctedls IQ BGSS-1' Custom<:n> 

17 :::.upplier Refu"'u 
I 3 Clll.!i lbr Cmnp.u1~ Vse 
19 lmc Los; 
:!0 Transf<'r \•) Non BOSS- P Cw;toote.n> 
] 1 O·,•c:r / Ll<tder Re~<>very /i.; lnterc'M ii> l 'ust>mcrs 
:
12 Other 

::3 '!'ollil Credits, R~fond.s, & Re~O\'t'rut pu Th~rm 

S-ECHART-2 

Eliz.abdbto~'D Gas 
Calculation ufN~t Cost of Gas Per Tberm 

A mal A<.:w~l A..:tucl •)\..:lU;il .-\cru.;,J Esbmate 
~ &•··14 L>..1!-14 ~ &l!.:.ll ~ 

~01.1(}(;>{) ${1 1))[1(1 $.(103:\i> $11 {)0(11] :$l10fJIY.J $0 (17.'\(') 
so (IIJ()i) $tl C(I(Ji) $0.0001) $0.0000 $0.001;\J $1).i:(JC(I 
$0.0066 $£1C022 $0\JOIO $00008 $0 001!6 $U.lXJI.N 
iO ~656 $<1.1850 $0.lt<J4 $0.!8(12 $0 l49J $0 1708 
!11:).(1()08 $0 I)OlS $0<.1022 snoooo $0.001){1 $1li:(JCo:i 
$0.(llJG-0 $\l.G(IOO $t101XJO $0.0000 $0.0000 $0.001).1 
sn.oooo $1l.l"A)00 $(l 0000 $1:•\.10(10 $D 00(>0 $i}f(ll).1 
50.(1000 $0.1))1}0 $(1.01)()1) $l:i0fJOO l>OOUI:'.J $UlXIl:t.J 
:)JJ:-400 $0451}7 -$X'J.\JC-42 $l:U680 $0.0213 -$0.:!220 
$0.(1i}00 ${1.(Xi00 $0.01Xl0 $0.0001) $0.0Qii0 $0 OOCt.l 

$0 .• 129 $0.63!:<& $0.19~1 $(1.4490 $0.1712 $1} 028.3 

SU.S41S $1) 465>7 $(J4t42 $>.) :22:24 1>0.45~5 $1}47•)1 

Ac'luU Actual Actu•l A~n.t.al AciJJal Acrual 

.ili!:U ~ ~ Jan-14 &!cli '\-lar-14 

:i()(lll/)(1 l;UWCO :tu (U9o $(1 (1000 $tl0Lloi0 J;!).U2~~7 

!II:J.OOQI} $U1Xn):t $D.OOOU $0.01XIli liO 01))0 W OOC<J 
$l:< (11}52 $lfHJ21 $U UO(J9 :ii.J 01Xl7 $0.()1)16 ~0.0007 

$1.J:528 $0.18C8 $0.Pl5 ~~~ lS [3 S0.2GiJ8 $0 213[ 
$(1.(1()UI) $1} l1~10 $[1 0000 :fiJ lli.X)I) SO.Ot.:<JO $0.001XJ 
:i(),(Uj()l) $1},((1C() $0.0\l(ll) $(10tXll) $U.'JC•)0 ~0 OOC(J 
$(1,\IC•)i} 1:1}.1):)((1 $0.0000 :f;J 0000 $(1 01))1) 51)(1[)()() 
$0.it(:()(i tQ1.:r.liXJ $0.0001) ~J.OC•OO so 01))0 $0.0000 

$(i ~6!18 $042~9 $0.0(1J6 $() 2199 $OOC>5J ..$0.1345 
$() (ICOO EQ.Cl()t(l $0.0(100 _$00000 $JJ01))1} $0.01)01) 
$1 {1268 $06[61) $0..2.3! $041)]8, $(1.2(/16 $0.1080 

Appendix D 

l'ag~ 2 

!2 Moolh 
bomat. EsLimak J:-:'>lirnate b"lirnare &tlmtllr Estunutr Wcij,;bt<.'d: 
Apr-IS Mav-15 .Tilll-15 1.!!ill Allg-15 See-15 ~ 

$0.CoJ0J :w.ouoo $0.202: $0.0C(Il) J>u.oooo $0243<> $U.U262 
$0_C(I(}J $0.0000 $0.00{1(• $0.0\)J() $0.0000 $0 I):J~(j $0.01X!O 
$1}.[;(1]4 $0 ()()30 $1CJ.Q061 $00078 $0,U078 li01.xm !11:).0017 
$1}.16-"'D $020:21 ~!.297~ $0.4163 J>0.4U2:5 $0.3455 $0.1851 
$CI.CO(t.) $0.0000 $0.000(• SOOOCIQ $0.0000 $0lXllXJ $'.) O~'Ot 
$0.(X)(X) $0.0000 $0.0001! $0.0(XJI} l>O.OIJl!O $fiJXJCO $0.0000 
$11000:) $0.0000 $0 000(• $0.0001) $0.0000 $0.1XJC(J su.oooo ~ 
$0.001XJ ${1 0000 ~lOOOI! $0.0CQO $0.0000 $1}C(Io:J $D.Oil00 -

-.${1 1665 -${1,(1059 :ro 334!• $0.6lll3 $0.6792 $0.4504 ~00818 ~< 
$U.COIJ.) $0.0000 $0000(• $1:10\XJO $0.0000 $(Hl{)tXJ $u.OOJO c::ro 

-~ -$0.0031 $0.1992 $0.83% $1 l055 $1.0895 $1.0467 $0.29.52 ~ > 
~r:--

$()47CI $0.4701 1'14701 $(1.4701 G04701 $1/.4701 $11.-1251 r:--e 
-~ 5:-

Actual ActUill Acm~l A ..:Awl] A..:ll.UJ Actual Weigbted =~ 
~~ 

.:W::.li t.by-14 .Ju-14 Iad::lJ A.u:.U ~ Aver1g<> ~>< 

=== $0 wco $0.5876 $(J.16fto. :{;:.I.OI.J::ll) $0.(11))0 $U9S3 $llUT24 ~0 c 1:""· 
$0.1)'.)l!J $O.C.;)I)O $(1.000(1 K1.0C>:)O 30.(11))1) $0.11(11(1 $0.0C<JC· 

~ ~. l;()C(Ill $0f.Xl24 ${1.005] $(J.006S $0.0070 SO 1.)U66 $00015 
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