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IN THE MATTER OF THE PETITION OF SOUTH ) ORDER DESIGNATING
JERSEY GAS COMPANY FOR APPROVAL TO ) COMMISSIONER AND
CONTINUE ITS STORM HARDENING AND ) SETTING MANNER OF
RELIABILITY PROGRAM (“SHARP |i”) AND ) SERVICE

)
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Parties of Record:

Stacy A. Mitchell, Esq., South Jersey Gas Company
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

BY THE BOARD:'

BACKGROUND

Storm Hardening and Reliability Program Petition

The New Jersey Board of Public Utilities (“Board”) is empowered to ensure that regulated public
utilities provide safe, adequate and proper service to the citizens of New Jersey. N.J.S.A. 48:2-
23. Pursuant to N.J.S.A. 48:2-13, the Board has been vested by the Legislature with the general
supervision and regulation of and jurisdiction and control over all public utilities, "so far as may
be necessary for the purpose of carrying out the provisions of [Title 48]." The courts of this
State have held that the grant of power by the Legislature to the Board is to be read broadly,
and that the provisions of the statute governing public utilities are to be construed liberally. See,
e.q., In re Public Service Electric and Gas Company, 35 N.J. 358, 371 (1961); Township of
Depiford_v. Woodbury Terrace Sewerage Corp., 54 N.J. 418, 424 (1969); Bergen County v.
Dep't of Public Utilities, 117 N.J. Super. 304 (App. Div. 1971). The Board is also vested with the
authority, pursuant to N.J.S.A. 48:2-19, to investigate any public utility, and, pursuant to N.J.S.A.
48:2-16 and 48:2-40, to issue orders to public utilities.
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associated services, elimination of fifty-two (52) regulator stations, and the installation of excess
flow values in the municipalities of Atlantic City, Ventnor City, Margate, Longport, Ocean City,
Wildwood, North Wildwood, Wildwood Crest, and West Cape May. Pursuant to the SHARP
Order, annual SHARP investments were not to exceed $34.5 million, plus or minus fifteen
percent (15%). The SHARP Order also authorized SJG to recover annual revenue
requirements associated with the SHARP Program through an annual base rate adjustment, to
be implemented on a provisional basis, pending a prudency review in future base rate cases.
According to the Company, it has replaced approximately 92 miles of main and 11,090 services
under SHARP as of June 30, 2017.

Storm Hardening and Reliability Program II Petition

On November 2, 2017, SJG filed a petition for approval of a second phase to its SHARP
("SHARP II") and an associated cost recovery mechanism. The Company proposed a three-
year program, with a total investment level of approximately $110.25 million. The Company
proposed to include in SHARP Il four system enhancement projects within the coastal regions,
including (1) EFV; (2) the Absecon Island Loop Project; (3) the Ocean City lLoop Project; and (4)
the Brigantine Beach Project.

SJG requested approval to make annual base rate adjustment filings similar to those approved
in SHARP during the three year program to include investments made through June 30" of
each year. The Company represented that the annual base rate adjustment filings would be
updated by July 15" to provide actual data through June 30", and the rate adjustment would be
effective on October 1%. The Company proposed to make its first SHARP |I rate adjustment
filing on April 1, 2019, and states that there would be no rate adjustment or customer bill impact
from SHARP |l until October 1, 2019. It further states that its last SHARP i rate adjustment filing
would be made in 2021.

The Company requested a revenue requirement that utilizes a net investment, with a return that
will be calculated utilizing a Weighted Average Cost of Capital of 6.8% which includes a return
on equity of 9.6% and an equity-to-capitalization ratio of 52.50%, amongst other items. The
Company estimated that the base rate increase to the average residential hearing customer
using 100-therms a month would be approximately $1.10, or 0.8%, at the time of the first base
rate adjustment on October 1, 2019,

DISCUSSION

The Board has determined that the SHARP II petition described above should be retained by
the Board for hearing and, pursuant to N.J.S.A. 48:2-32, HEREBY DESIGNATES Dianne
Solomon as the presiding officer who is authorized to rule on all motions that arise during the
pendency of these proceedings and modify any schedules that may be set as necessary to
secure a just and expeditious determination of the issues. Further, the Board HEREBY
DIRECTS that any entities seeking to intervene or participate in this matter file the appropriate
application with the Board by January 12, 2018. Any party wishing to file a motion for admission
of counsel, pro-hac vice, should do so concurrently with any motion to intervene or participate.
Commissioner Solomon, as the presiding officer, will render a decision with regard to any
pending motions following the expiration of the January 12, 2018 deadline.
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Also in the interests of economy, all parties are HEREBY DIRECTED to serve all documents
electronically, while still providing hard copies to the Board for those documents which must be
fled with the Board, and also providing two hard copies to each party, unless otherwise

requested by the parties. Finally, the Board HEREBY DIRECTS Staff to post this Order on the
Board's website.

This Order shall be effective December 29, 2017.

DATED: \2_\\Q\\‘\ BOARD OF PUBLIC UTILITIES
BY:

.,/’
-
RICHARD S. MROZ
PRESIDENT
%v My, Hololir
OSEPH L. FIORDALISO MARY-ANNA HOLDEN
COMMISSIONER COMMISSIONER
DTANNE SOLOMO
(\ Q %onﬂws&o:\lm
ATTEST: 7{\//\, .- "
IRENE KIKi ASBURY
SECRETARY

i HEREBY CERTIFY that the within
document Is a teue copy of the original
in the files of the Board of Public Utilities

(e ks foty

4 DOCKET NO. GO17111130



Agenda Date: 12/19/17
Agenda ltem: 2I

IN THE MATTER OF THE PETITION OF SOUTH JERSEY GAS COMPANY FOR APPROVAL
TO CONTINUE ITS STORM HARDENING AND RELIABILITY PROGRAM (“SHARP II") AND
ASSOCIATED RECOVERY MECHANISM
DOCKET NO GO17111130

SERVICE LIST

SJG:

South Jersey Gas Company
1 South Jersey Plaza
Folsom, NJ 08037

Steven R. Cocchi, Esq., Director
scocchi@siindustries.com

Paul J. Zuccarino, Senior Vice President & Chief
Operations Officer
pzuccarino@sjindustries.com

Stacy A. Mitchell, Esq., Regulatory Affairs Counsel
smitchell@sjindustries.com

Kenneth J. Barcia, Manager
kbarcia@sijindustries.com

Stefany M. Graham, Senior Analyst
sqaraham@sijindustries.com

. Tapan H. Jain, Senior Analyst
tiain@sjindustries.com

Board of Public Utilities:

44 South Clinton Avenue, 3rd floor, Suite 314
Post Office Box 350 -
Trenton, NJ 08625-0350

Division of Energy
Thomas Walker, Director
thomas.walker@bpy.ni.gov

Stacy Peterson, Deputy Director
stacy.peterson@bpu.nj.gov

David Brown

david.brown@bpu.nj.gov

Rate Counsel:

Division of Rate Counsel

140 East Front Street, 4™ Floor
Post Office Box 003

Trenton, NJ 08625

Stefanie A. Brand, Esq., Director
shrand@rpa.nj.gov

Brian Lipman, Esq., Litigation Manager
blipman@rpa.nj.gov

Felicia Thomas-Friel, Esq.
fthomas@rpa.nj.qov

Henry Ogden, Esq.
hogden@rpa.nj.gov

Maura Caroselli, Esq.
mcaroselli@rpa.nj.qgov

Shelly Massey
smassey(@rpa.nj.gov

Deputy Attorneys General:

Division of Law

124 Halsey Street

Post Office Box 45029
Newark, New Jersey 07101

_Alex Moreau, DAG

alex.moreau@law.njoag.gov

Geoffrey Gersten, DAG
geoffrey.qersten@law.njoag.qov

Veronica Beke, DAG
veronica.beke@law.njoag.gov

DOCKET NO. GO17111130



Agenda Date: 12/19/17
Agenda ltem: 2|

Reliability & Security
Michael Stonack
michael.stonack@bpu.nj.gov

Executive Director
Paul Flanagan, Esq.

paul.flanagan@bpu.nj.gov

Counsels Office
Megan Lupo, Esq.
megan.lupo@bpu.nj.gov

Economist Office
Mark Beyer
mark.beyer@bpu.nj.gov

Christine Lin-
christing. lin@bpu.nj.gov

Dr. Son Lin Lai
son.lai@bpu.nj.qov

Jackie O'Grady
jackie.ogrady@bpu.nj.gov

6 DOCKET NO. GO17111130



